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HE real reason you’re in the hauling business 
is to make money ... isn’t it? 


Well, do you know any better way to make money 


cosrT 
RECORD | 


than to save money? 


You can save plenty of money 
with trucks that fit your job... 
Dodge “‘Job-Rated’’ trucks. 


It stands to reason that you 
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waste money with a truck that’s tio 
big for its job; and you’re in for pleni y 
of costly maintenance expense if your 
trucks are too small. 


From 248 basic chassis models, your 
Dodge dealer can specify a truck that will be 
“‘Job-Rated’”’ exactly for your hauling job. 


Such a truck will have the right one of seven 
great truck engines ... for top efficiency and 
maximum economy. It will have the right units 
throughout... to haul your loads, over your roads. 


And remember ... only Dodge builds ‘“‘.Job- 
Rated” trucks. Talk to your Dodge dealer! 
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_ These loading instructions are painted on 
the linings of boxcars that do a better job 
of hauling your freight. Shippers who’ve 
used cars equipped with NAILABLE STEEL 
FLOORING* have found that they better pro- 
tect goods in transit, they cut down car 
supply problems, and they permit full use 
of mechanical handling equipment. 


Here Are Some of the Reasons Why: 


Power lift trucks can’t break through 
NAILABLE STEEL FLOORING. You can use 
your five-ton fork lifts with no worry about 
weak floors. 


NAILABLE STEEL FLOORING is durable; it 
stays in good condition for all types of 
freight. This means more useful cars; cars 
that you don’t have to kick out empty 


because of bad flooring or spot for loading 
according to floor condition. 


Freight blocked on NAILABLE STEEL 
FLOORING stays blocked. Its nail-holding 
power is such that the blocking gives way 
before the nails pull out of the nailing 
grooves. Yet nails are easily driven—and 
readily removed with an ordinary claw bar. 


*PATENTS PENDING COPYRIGHT 1948 BY GREAT LAKES STEEL CORPORATION 


WRITE US if you’d like to see a 
car equipped with NAILABLE STEEL 
FLOORING. We follow the movements 
of many of the cars now in use and 
will be glad to let you know when 
there’s one in your area. 


NAILABLE 
STEEL FLOORING 


GREAT LAKES STEEL CORPORATION 


3576 Penobscot Building ¢ Detroit 26, Mich. 
NATIONAL STEEL CORPORATION 
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High-balling Down the Main Pike 
or Pulling Out of the Tough Spots 


EATON || 
AXLES |- 


. . give you the exactly-right gear ratio for 
every road, load, and type of service. There 
is no need to sacrifice speed for power—or 
power for speed. Eaton gives you BOTH—in 
the same vehicle with the same axle, avail- 
able at finger touch to meet every specific 
operating need. And Eaton Axles actually pay 
for themselves, because they permit engines to 
operate at most efficient and economical speeds, 

More Than a Million reduce stress and wear on the entire vehicle, 

Eaton 2-Speed Axles hold operating and upkeep costs to a minimum 
: ; —and add miles to vehicle life. Eaton 2-Speed 
in Trucks Today Axles are available for most trucks of the 12 

ton class and larger. See your truck dealer. 
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Axle Division 


EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 


os PRODUCTS 


SODIUM COOLED VALVES © POPPET VALVES © FREE VALVES © TAPPETS © HYDRAULIC VALVE LIFTERS © VALVE SEAT INSERTS © PERMANENT MOLD GRAY IRON CASTINGS ¢ ROTOR PUMPS 


SPRING LOCK WASHERS © SNAP RINGS © COLD ORAWN WIRE © HEATER-DEFROSTER UNITS © STAMPINGS © LEAF AND COIL SPRINGS ¢ DYNAMATIC DRIVES, BRAKES, AND DYNAMOMETERS i 
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In this column will be published answers to questions relatirig to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to 


practical traffic problems. 
work, nor 


Tariff Interpretation— 
All Commodity Rate v. Class Rate 


Question—California 


We would appreciate an answer to the 
following problem: 


We made a truckload shipment of wire 
cloth, iron or steel, from point “A” to 
point “B” and applied the truckload 
classrate, which was the lowest in the 
tariff. When the carrier assessed the 
rate on this movement he used the “All 
Freight” rate (wire cloth was not speci- 
fied in the tariff), which was higher 
than the class rate, using as His author- 
ity the class and commodity rate appli- 
cation which states: “Wherever a class 
rate and a commodity rate are provided 
herein on a given article between speci- 
fied points, the commodity rate shall be 
applied.” 

My question is: Would the “All Freight” 
rate be considered a commodity rate and 
must that “All Freight” rate be applied 
even though the class rate is cheaper? 

This tariff did not have alternating 
sections for the class and commodity 
rates. 


Answer 


In its report in General Water Heater 
Corp. v. Pacific Electric Ry. Co., 245 
I.C.C. 603, the Commission, with respect 
to a shipment of heaters, rated Class A 
in western territory, held that an all 
commodity rate of 9 cents per 100 pounds 
and not the class A rate of 9% cents 
per 100 pounds applied from Burbank to 
Los Angeles, California, as a factor of 
the applicable through rate from Bur- 
bank, California to Portland, Ore. 

While the question set forth in the 
second paragraph of your inquiry was not 
before the Commission, there seems to 
be no doubt that an all commodity rate 
is a commodity rate and under the tariff 
provision quoted in the first paragraph 
of your inquiry would be applicable even 
though higher than the class rate be- 
tween given points. 

See, also, Westfield Mfg. Co. v. New 
York Central R. Co., 243 I.C.C. 4. 





Jurisdiction of 1.C.C.— 


Alaska, HawdGii, Puerto Rico, Guam 


Question—California 


Your advice will be appreciated con- 
cerning shipments moving via motor 
truck to steamer docks for transship- 
ment to Hawaii or Alaska. 

We are informed that intrastate rates 
are applicable if the motor truck por- 


UVESTIONS AND 


eo 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 
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help him in his 
The right is reserved to refuse to answer any 


tion of the transportation is within a 
single state, but we are uable to find 
definite authority for such, excepting 
perhaps the definitions of interstate and 
foreign commerce in part II of the In- 
terstate Commerce Act. This, however, 
is not specific as to commerce between 
the states and the territories of the 
United States. 

In view of the above, what regulatory 
body has jurisdiction over rates appli- 
cable on shipments crossing state lines 
enroute to point of exportation? 

Would the same be true of shipments 
destined to possessions of the United 
States, such as Guam, Puerto Rico, etc.? 





Answer 


In its report in United Van Lines, Inc, 
Extension of Operations, 42 M.C.C. 451, 
the Commission said: 

Alaska is a possession of the United States 
and has the status of a Territory. It, there- 
fore, is neither a State nor a foreign country 
within the meaning of section 203(a)(10) and 
(11) of the Interstate Commerce Act. Ap- 
Plicant is not required to obtain from us 
a certificate to institute operations to and 
from points in Alaska which do not involve 
the transportation of property in interstate 
or foreign commerce, within the meaning 
of the act. See Strangler Contract Carrier 
Application, 27 M.C.C. 463. Operations in 
interstate or foreign commerce performed 
within the United States will be covered by 
our findings herein. 

See, also, the report in Baynham Ex- 
tension of Operations—Oildale, Calif., 33 
M.C.C. 660. 

It seems apparent from these reports 
that it is the view of the Interstate 
Commerce Commission that the Com- 
mission has no jurisdiction over traffic 
moving via motor carriers from points 
in the United States to points in the 
several territories. 

If the Interstate Commerce Commis- 
sion has no jurisdiction, it appears that 
such traffic is not regulated. 



















Routing and Misrouting— 





Initial Carrier Not Required to Turn 
Shipment Over to Competing Carrier 






Question—Indiana 


The initial carrier receives an unrouted 
prepaid bill of lading from shipper cov- 
ering a shipment destined to a point 
which requires joint line route either via 
one connecting carrier or two connecting 
carriers. In either case, the routes avail- 
able would require the application of a 
third class rate in accordance with rate 
“stops” provided by Central States Motor 
Freight Tariff No. 203-E, MF-ICC No. 
184, whereas the classification rating for 
the commodity is fourth class. 
shipper refuses to pay freight charges 
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ceiving the shipment could have participated 
in the haul under the rate shown on the 
bill of lading. That is not the situation 
here. Under part I it has been found that 
when an initial carrier is unable to forward 
the shipment over a route affording it a 
haul at the rate inserted in the bill of lad- 
ing by the shipper, it is not obligated to 
turn a shipment over to a competitor. Mc- 
Lean Lbr. Co. v. Louisville & N. R. Co., 22 
I.C.C. 349; Wabash Screen Door Co. v. Cana- 
dian Pac. Ry. Co., 214 I.C.C. 653. But in the 
case of a conflict between the rate and the 
routing shown in the bill of lading, the 
initial carrier is required to protect the rate 
in effect over the lowest-rated route afford- 
ing it a line haul, if it fails to obtain 
definite instructions from the shipper. St. 
Louis Cooperage Co. v. Baltimore & O. R. 
Co., 161 I.C.C. 258. Our attention has not 
been directed to any rate in effect over the 
line of the originating carrier to Chicago 
and any carrier beyond to ultimate destina- 
tion, lower than the rate herein found ap- 


Chicago, motor carrier B turned the 
shipment over to rail carrier C for 
movement to New York, executing a new 
bill of lading, as is required by rail car- 
riers under such circumstances. 


Upon arrival in New York, the ship- 
ment was short several pieces. Two days 
before the nine month period for filing 
claims had expired, the shipper filed its 
claim with motor carrier A, which claim 
was duly processed and filed with motor 
carrier B, approximately five days after 
the expiration of the nine months pe- 
riod. Carrier B promptly filed a claim 
with rail carrier C, who has declined the 
claim upon the basis that it was not filed 
with rail carrier C by motor carrier B 
within the nine months period. Motor 


higher than fourth class and steadfastly 
holds to the theory that the initial car- 
rier should have advised his company 
the fourth class rate could not be pro- 
tected. 

In this case, the shipper’s signature on 
the bill of lading would indicate routing 
via the initial carrier, secondly, the ini- 
tial carrier protected the lowest rate ap- 
plicable via the routes available; thirdly, 
the shipper would not have been able to 
furnish a joint route to protect the 
classification rating for the commodity 
shipped. ; 

The shipper’s reason for not paying 
the applicable rate via the route of move- 
ment, as cited above in the second para- 
graph, is, no doubt, the most common 











































usubstantiated reason passed on to the —— ame Pe es = carrier B was designated as the con- 
motor carriers by various shippers. M.C.C. 237. signor on the rail bill of lading, although 


Can you cite one or more decisions 
which specifically relate. to a problem 
as cited above? 


the bill contained information to the 
effect that it was for account of the 
west coast shipper. 


Does the filing of the claim with motor 
carrier A in due time prevent the toll- 
ing of the limitation period for the 
benefit of the shipper and carriers A 
and B as against rail carrier C? 


The principle of the report, namely 
that an initial carrier is not required to 
turn a shipment over to a competitor 
and is not liable for misrouting if it for- 
wards the shipment via the cheapest 
route to which it is a party is, in our 
opinion, equally applicable to the facts 
stated in your inquiry. 


Answer 


In its report in J. & H. Berge v. Cen- 
tral Freight Co., 47 M.C.C. 331, the Com- 
mission said: 





Complainants contend also that if Central 

States Freight Company was not, a party Answer 

to the rate of $1.40, it was its duty to ca “ . 

the shippers’ attention to the conflict be- Notice of Claim— Paragraph (b) of Section 2 of the 


tween the rate of routing, and that, having 
failed to do so, that carrier misrouted the 
shipments and is responsible for any result- 
ing damages. They refer to certain decisions 
involving rail carriers under part I of the 
act in support of their position. Disregard- 
ing possible differences in the degree of re- 
sponsibility of motor common carriers as 
compared with rail carriers in the circum- 
stances here presented arising from the 
absence in part II of a statutory right of 
the shipper to designate routing similar to 
section 15(8) in part I, the cases cited can 
be distinguished on the facts. They pre- 
sented situations, in which the carrier re- 


Contract Terms and Conditions of the 
Uniform Bill of Lading provides for the 
filing of claims within a specified time. 
Under these provisions, a claim may be 
filed with the initial carrier and as to 
interstate shipments, the courts have 
held that notice to one of the several 
carriers is notice to all, under the -Car- 
mack Amendment (paragraph 11 of Sec. 
20 of the Interstate Commerce Act), 
each being the agent of the other. 


Filing Claim With Initial Carrier is Notice to 
Succeeding Carriers but Not Where There 
Are Separate Movements 


Question—Colorado 


A shipper on the West Coast consigned 
& shipment by motor carrier A to the 
end of its line at Denver, at which point 
it was turned over to motor carrier B 
for further movement to Chicago. At 




























You can count on Mayflower for prompt, 


fair handling of claims 


AERO MAYFLOWER 
TRANSIT COMPANY 


INDIANAPOLIS e INDIANA 


Mayflower’s organization of selected 
warehouse agents provides on-the- 
spot representation at the most points 
in the United States and Canada. Your 
local Mayflower agent is listed in the 
classified section of your telephone 
directory. 
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More and more shippers 
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reason 
Plus. 


next shipment. 


MONON 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 
Railway Company 


Try Monon on your 





Success for You 


— a « * 
—in Traffic Training! 
Slow, painfully-gotten experience— 
while the years fly by faster than in- 
creases come—is not the best way to 
win the goal you want in the Traffic 
world! A far better one is thorough, sci- 
entific, low-cost training in Traffic Man- 
agement—training collaborated in by 
175 of America’s foremost transporta- 
tion authorities, whose success-methods 
come to you in “Problem” form that 
qualifies you for a better job afterward. 
Scores of high paid traffic executives 
are in positions earned through LaSalle 
training. Possibly you can do the same 
...- of you will. Get our free 48-page 
booklet, “Opportunities in Traffic Man- 
agement.” No obligation. Write for this 
book today. 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 
417 S. Dearborn St. Dept. 295-TA Chicago 5, Ill. 


If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 
booklet so I may judge for myself about the oppor- 
tunities and about your training. 
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Overton v. C. R. I. & P. Ry., 160 S.W. 
111; Gulf, etc. R. Co., v. Bogg, 178 
S.W. 577; Olsen v. R. Co., 250 Fed. 372. 

If the claim were filed with the initial 
carrier within the time provided for in 
paragraph (b) of Section 2 of the Bill 
of Lading Contract Terms and Condi- 
tions, the filing of the claim with the 
initial carrier is sufficient to impose 
liability for the full actual loss, damage 
or injury to the property. Under para- 
graph 12 of Section 20 of the act the 
initial carrier is entitled to recover from 
the carrier on whose line the loss, dam- 
age or injury shall have been sustained, 
the amount of such loss, damage or in- 
jury as it may be required to pay to 
the owners of such property as may be 
evidenced by any receipt, judgment, or 
transcript thereof. 

However, as there were two separate 
movements, one via motor carrier A and 
B, the other via rail carrier C, the filing 
of the claim with carrier A within 9 
months from the date of delivery at final 
destination by that carrier does not bind 
carrier C. 

In our opinion, the failure to file the 
claim with the rail carrier C within the 
nine. months period bars an action for 
damages against rail carrier C. 





Tariff Interpretation— 
Application of Minimum Charge Rule 


Question—Wisconsin 


We recently received a number of 
overcharge claims from a rate audit 
bureau covering overcharges on ship- 
ments of cotton piece goods, in the orig- 
inal piece, from Columbus, Georgia to 
Sheboygan, Wisconsin. All the shipments 
involved were minimum shipments, and 
we do not agree with the authority as 
shown on the claim papers. 

Cotton piece goods, in the original 
piece, is an exception rated item, as is 
shown in Item 1060, of SMCRC Tariff 
No. 98-D, MF-ICC No. 407. The mini- 
mum charge rule in this same tariff, 
Item 270-B reads as follows: “Unless 
otherwise specifically provided in tariff 
as amended, the minimum charge for a 
single shipment from one consignor to 
one consignee on one bill of lading shall 
be the first class rate applicable for 100 
pounds, but in no case less than $1.50”. 

Supplement No. 15 to SMCRC Tariff 
98-D, which contains increased rates 
which were in effect at the time these 
shipments moved, publishes a Column 
“ER”, which column is to be used on 
exception rated articles. Inasmuch as 
cotton piece goods in the original piece 
is an exception rated article, and an 
exception rating removes entirely the 
application of a class rating, this col- 
umn was used in applying the minimum 
charge. In other words, the old first 
class rate was increased by the use of 
the column headed “ER”. 

The rate audit bureau disagrees with 
us, claiming that the column headed 
“ER” does not apply, but instead the 
column headed “L2” should apply, which 
column contains rates on classification 
rated: articles weighing less than 2000 
pounds. 

We would be pleased to have you give 
us your opinion regarding this matter. 


Answer 


Supplement No. 15 to SMCRC Tariff 
No. 98-D, MF-ICC No: 407, contains a 
master table of increases. These in- 


TRAFFIC \/ ORD 
creases are set out in different co! mns 
and the applicable column mu. be 
determined by referring to instruc‘ions 
therein which read in part as fo!'ows: 


(a) On shipments moving under 1 .+ings 
published in National Classification ! xcep. 
tions published in Items 300 throug? 1249 
_ & this tariff—Apply rate under Column 


(b) On shipments weighing less thar 2009 
lbs., except via carriers to the extent shown 
in Item 2145 and except when rat#s are 
provided for in Paragraph (a) above—Apply 
rates under Column “L2’’. 

With respect to minimum shipments, 
we are of the opinion that the proper 
rate to apply is that figured at the ex. 
cepton rating in Item 1060, plus the in- 
crease provided for in paragraph (a) 
quoted above. If this charge is less than 
the minimum charge provided for in 
Item 270-B, without reference to either 
paragraph (a) or (b) quoted above, will 


apply. 


Routing and Misrouting— 


Conflict Between Marks on Package and 
Bill of Lading Shipping Directions 


Question—New York 


In the January 22nd issue, on page 
5, under “Questions and Answers”, you 
answered a problem under “Routing and 
Misrouting”, stating that the marks on 
packages and not the bill of lading con- 
trol the shipment. 

How would the decision of the Inter- 
state Commerce Commission apply in 
the case of carloads or would this deci- 
sion have no bearing? 


Answer 


As, under Rule 6 of the Consolidated 
Freight Classification and Rule 6 of the 
National Motor Freight Classification, 
the marking of carload or truckload 
freight, with certain exceptions, is not 
required, the question you raise should 
not arise. 


Damages—Delay— 


Incidental—Freight Charges on 
Duplicate Shipment 


Question—Pennsylvania 


On May 20, 1948, we made an LCL 
shipment via rail from Philadelphia, 
Pennsylvania to Springfield, Massachu- 
setts. 

On June 6, 1948, our customer advised 
that they had not as yet received their 
material. Since they were in urgent 
need of same, we duplicated their order 
and forwarded it to them via air ex- 
press, prepaid. ; 

On June 8, 1948, both air and rail 
movements were received by our custo- 
mer. Whereupon, the air movement was 
returned to us via Railway Express 
Agency, collect. 

Our accounting department feels that 
we should be entitled to recover, from 
the rail carrier, the additional expense 
incurred by us due to unreasonable de- 
lay-in delivery by the rail carrier. 

Will you kindly favor us with an opil- 
ion in the matter? 


Answer 


In addition to the difference between 
the market value of the goods at the 
time and place when they shou!d have 
been delivered, and the time an: place 
when they were delivered, the carrier 
liable for any other and incident: dam- 
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‘HE NEW FORD F-7 Big Job looked good to us so 


we put one to work. Result —we have already pur- 
chased two more and will need five more units this year,” ON LY THE FORD BIG JO 8 


e an LCL writes J. L. Bolduc, vice-president and general manager 
\iladelphia, of the Mueller Transportation Co. “The power and 
Massachu- economy, pulling up to.17 tons, is something we cannot HAS ALL THESE FEATURES! 


er advised afford to be without. The Ford F-7 averages 714 miles 
sived their per gallon. And our drivers like the pickup, the comfort, New 145-h.p. Ford V-8 engine for top performance. 
in urgent and the maneuverability.” Ford exclusive concentric dual-throat carburetor 


their order With Mr. J. L. Bolduc, as with thousands of other extra ey are ear 


ia air ex- 

= ® heavy duty truck users, the new Ford 145-horsepower ori pe aga 5-speed transmissions for oper- 

and rail Big Jobs are all the go! One reason why ... engine power a 

our custo- second to none in its class. Second reason . . . the luxury Big Ford rear brakes for sure-footed stopping; 

ement was of the new Ford Million Dollar Cab. Third reason... 16-tasch by Stach ie Ho M4, 

y Express Sonus Built construction, a feature of every one of over Ford Super Quadrax 2-speed axle with vacuum shift 
feels that 139 Ford Truck models. Bonus Built is the superstrong for Bayete yer ret - ogee F-8 — 
over, from construction that contributes to long truck life. Life in- tere capes ony aepeagnae Canina 

’ ypoid Axle in Model F-7. 

al expense surance experts prove Ford Trucks last longer! 

onable de- * Large diameter (10-inch) wheel bolt circle with 8 

rrier. = studs to allow for extra-strong hub construction. 


h an opin- a r * Million Dollar Cab with Ford Exclusive Level Action 
ci suspension for greater driving comfort. 


* Nationwide service from over 6,400 Ford Dealers. 


ce between * Ford Bonus Built construction for long truck life. 
yds at the Gross Vehicle Weight Ratings: F-8 21,500 Ibs., F-7 
10u!d a BUILT STRONGER TO LAST LONGER 19,000 Ibs. Gross combination ratings: 8 up to 39,000 "Ibe, 
and plac F-7 up to 35,000 


> carrier 3 LING LATEST REGISTRATION DATA ON 5,444,000 TRUCKS, 
enti! dam- ‘°E INSURANCE EXPERTS PROVE FORD’ TRUCKS LAST LONGER! 


0 
freigh:: is 
In the ab 





FIC ‘/ortp Bpebruary 19, 1949 








ages naturally and proximately flowing 
fom such delay. Behrends v. Chicago, 
p. 1. & P. Ry. Co., 198 Ill, App. 236. It 
is very generally held that necessary ex- 

s incurred by the owner of the 

s on account of negligent delay of 
the carrier in delivering them at their 
destination may be recovered; (Penn- 
givania R. Co. v. Wm. H. Muller & Co., 
{5 Fed. 2d 535, certiorari denied 47 S. Ct. 
“49; 273 U. S. 748); this is in accordance 


with the well settled principle that one’ 


who is injured by the negligence of an- 
other is bound to use all reasonable 
means at his command to lessen the 
damages which would otherwise result 
fom such negligence; and he cannot 
recover Gamages for such loss as might 
have been avoided by a compliance with 
the rule. On complying with this rule 
itis only fair that he should be allowed 
the necessary expense to which he is 
put in reducing the damages. Pittsburgh, 
etc. R. C. v. Wood, 84 N. E. 709. 


loriff Interpretation— 


Storage at Ports on Export Traffic 


Question—New York 


With reference to your answer to New 
York, on page 4, of the July 31, 1948 
Traffic World, under the above caption: 

It appears to us the question was only 
half covered. This presumption on our 
part is due to your failure to make men- 
tion of Rule S-30 and we must assume 
that you did not give it consideration. 

Will you, therefore, concentrate on 
Rule S-30 and let us have your reasons 
why that rule is not applicable in view 
of the following: 

Rule S-30 caption—Charges for stor- 
age of Freight by Carriers. If the freight 
subject to this rule is not ordered for 
delivery by consignee or owner at the 
expiration of the prescribed free time, 
it may, at the option of the carrier, be 
stored at the risk and expense of owner 
in public warehouses within the lighter- 
age limits of New York Harbour. If 
stored at stations shown in Note 15, in 
carriers warehouses or on carriers prem- 
ises, or, at the option of the carrier, in 
cars at stations or in holding yards 
shown in note 16, the following rates 
of storage will apply: 


Export Freight 


(a) On all freight except self-pro- 
Pelling vehicles. 


¢ per 100 lbs. 
for each 10 days or 
fraction thereof 
for first 10 days ........ 3 
Succeeding 10 day periods 1 
Some years back we believe the court 
decided in an Armour case that a tariff 
is presumed to be informative and a 
shipper has the right to be guided by its 
obvious meaning. One cannot add there- 
to nor subtract therefrom. 
It is our contention that the word 
freight is to be accepted at its face value. 
Ih the absence of qualifications or ref- 
fence: to other rules (there are none) 
it does include all manner and kind of 
teigh: 
We “id not desire nor did we order the 
ar to he unloaded and our entire con- 
lusior: is based on the interpretation of 
he word “freight.” 


Answ->r 


Rule 5-20, Item 8475, which covers 
igh’ in carloads, other than “Com- 


modities listed in Rules Nos. S-35 and 
S-45”, including “Machinery, Heavy, 
loaded in open cars,” states that “after 
the expiration of the free time specified, 
such freight will be subject to storage 
charges and other provisions as specified 
in Rule No. S-30, * * * without further 
allowance of free time.” 

Rule S-20, Item 8475, in our opinion, 
determines the non-application of Rule 
S-30, Item 8550, on “Machinery, Heavy, 
loaded in open cars,” and thereby elimi- 
nates the application of Rule S-30, Item 
8550, on such freight, as machinery, 
heavy, loaded in open cars is one of the 
commodities covered by Rule S-35, Item 
8641. 

In other words, Rule S-35 specifically 
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provides that it applies on machinery, 
while Rule S-20 provides that Rule S- 
30 applies on freight other than ma- 
chinery, heavy, loaded in open cars. 


Reparation— 


Unreasonable Charges Resulting From Use 
of Cars Larger than Necessary Where 
Loading Performed by Carrier 


In connection with our answer to 
“New York,” on page 8 of the Decem- 
ber 25, 1948 Traffic World, see the report 
of the Commission in Procter & Gamble 
Co. v. Pennsylvania R. R. Co., 270 I.C.C. 
393. 


This month America’s . 
most distinctive long-distance 
moving company observes its 


Ou Jtnniversary 


and invites you to enjoy the many extra advan- 
tages provided by its purposely different 
operating methods 


D™" twenty years of constant striving to improve upon 
standard operating procedures for the benefit of the cus- 
tomer, Greyvan has introduced many innovations in moving 
techniques. As a result of its distinctive and advanced operating 
methods, Greyvan’s customers today enjoy many extra advan- 


tages at no extra cost. 


Secure for your company the benefit of the many superior 
service features developed by Greyvan during its first 20 years, 
by specifying Greyvan on every move you make during 1949. 
Phone your Greyvan representative today for information and 


free estimates. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 


MIOUUINOLOUUUOOEURUUEUUOEUUOOOEEECUOEREOUUEUEUUOEUEUOAEUEUUAGAECUOEUEEUCEOEEETUOOAUEUUAEEUOOEEERTUUAEETETAUEEUTAETETUEUEUET TENET ATAETNU HATTA 


Improving Rail Service 


Detroit, Mich. 


It is my opinion that railroad manage- 
ment has failed to appraise realistically 
the needs of the shipping public and has 
not made the best use of facilities and 
opportunities in adapting railroad service 
to the requirements of present day com- 
merce. The recent suggestions and criti- 
cisms of the shippers as reported in your 
magazine are a healthy sign, and from 
them a sound basis for future railroad 
development can evolve. It is with this 
thought in mind that I am setting forth 
below some suggestions I believe worthy 
of consideration. 


The railroads have lost the greater part 
of the less-than-carload tonnage to the 
truck lines and the freight forwarders. I 
do not propose to answer here the argu- 
ment that tonnage moved by freight for- 
warder is not lost to the railroads but it 
may be noted in passing that when a 
shipper ceases to “think railroad,” the 
railroads have lost a tremendous asset. 
To recapture this tonnage each railroad 
should, individually, establish a fast mer- 
chandise service between its major termi- 
nals with time in transit, from pickup to 
delivery, guaranteed. All rates, rules and 
regulations should be published in an 
individual station tariff of simple con- 
struction similar to those once in wide 
use by the freight forwarders. Such a 
service, if well advertised and actively 
solicited, would find a ready market. 
Once the service between the major 
terminals had been firmly established, 
service between points surrounding the 
major terminals should be opened and 
rates (based on a combination of local 
factors but published as a single factor 
rate) published. Joint line rates and 
routes should then be worked out and 
service established until eventually every 
station would be included. Fast service 
and simplified tariffs should be the key- 
note throughout. These rates should 
be entirely independent of the carload 
rates and should be based as nearly as 
possible on the cost of the service pro- 
vided. With such a system properly 
operated a rail carrier could beat the 
highway carrier’s time in transit on all 
but the shortest hauls. 


The railroads have also lost ‘consid- 
erable carload tonnage to the truck lines 
because of the recent establishment of 
many manufacturing plants that are not 
located on railroad sidings. These in- 
dustries are thus unable to load carload 
freight economically and are forced to 
use truck service. Frequently truckload 
rates are higher than the carload rates, 
due to rate restrictions, but as long as 
the trueck-load rate is lower than the 
less-car-load rate the manufacturer, if 
without rail facilities, has no choice. 
To meet this problem, it would be a 
simple matter to construct a twenty foot 
truck trailer chassis having no bed but 
on which two rails, similar to light 
railroad track, were mounted. A rail- 
road car chassis also equipped with rails 
and a truck trailer body riding on‘ small 
flanged wheels would complete the equip- 
ment. Then, the truck trailer body could 
be rolled from the trailer directly onto 





the rail car and anchored ready for 
movement in a matter of seconds. The 
trailer bodies would be spotted at the 
shippers dock for loading and hauled to 
the outbound yards on the trailer for 
transfer to the rail car. Each forty foot 
rail car would hold two trailer bodies. 
Such a system would allow the railroads 
to meet the lower rate-making minimum 
weights in use by the highway carriers 
and further would allow them access to 
shippers from which they are now barred 
by lack of rail sidings. It would also 
tie in well with the L.C.L. service outlined 
above and might even alleviate the pallet 
problem that is now so bothersome to the 
common carriers. If the shipper, by 
laying rails from his loading dock to 
the end of his production line, could 
load directly into the trailer body and 
roll the entire load out in one unit, his 
savings would be greater than is possible 
with the use of pallets and the prob- 
lems of returning the empty pallets en- 
tirely eliminated. If by the adoption of 
this system the railroads could reduce 
their trackage from yards to industries in 
the larger cities and lighten the burdens 
of taxation and track and Crossing main- 
tenance while at the same time elim- 
inating many of the slow, involved, and 
costly switching movements, a long step 
would be taken toward giving faster and 
more economical service to the shipper. 
Fast rail service between terminals is 
of little value to the shipper if several 
days are consumed in switching at each 
end. Third and even fourth morning 
delivery is not unknown even where the 
time in transit between terminals may 
be as little as two hours. It is primarily 
due to prompt terminal handling that 
truck service is so far superior to rail 
in many Cases. 

From time to time various shippers 
have written the Traffic World asking 
if they could put advertising on cars 
loaded with their products. At the 
present time shippers can not advertise 
in this way because the railroads have 
not provided a charge in their tariffs 
for this service. If shippers would like 
such a service, why not provide for it? 
After all, if there is a way to produce 
some extra revenue, why not take ad- 
vantage of it? I am really surprised that 
the C. & O. hasn’t tried it long ago. 

In surveying the scope of operations 
within which each type of carrier is best 
equipped to perform its most economical 
service today it would appear that the 
railroad is still unchallenged in its ability 
to carry vast amounts of freight for long 
overland distances at low cost. If a 30,000 
lb. payload of a given product can be 
moved between any two terminals at 
a profit to the carrier, it would naturally 
follow that a 40, 50 or 60,000 pound pay- 
load could be moved in the same car 
between the same terminals at a greater 
profit; and I respectfully submit that 
while the varjous O.D.T. orders have 
helped to some extent along this line, 
they have not scratched the surface in 
obtaining the heaviest possible loading. 
Faced with the necessity of filling a 
car to capacity it is not impossible for 
many shippers to so “balloon” their 
freight as to reach the cubic capacity 
of a car without much actual increase 
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in the amount of freight loaded. 
only thing that will work consis’: 
in our economy is the promise of : 
tary reward and every tariff show! 
amended by the addition of a rule 4 
ing a specific reduction in the put 
rate for every 25% in weight, ove 
published minimum weight, th 
loaded in or on a car. Not only 
such a rule encourage shippers t< 
cars to capacity, but would also in 
them to redesign and repack their ; 
ucts for heavier loading, something + 
the O.D.T. failed utterly to do. 


A progressive suggestion along these 
same lines is that our whole present 
horse-and-buggy method of classific: 
be junked and a new classification be 
published in which the present ratings 
would be entirely eliminated—the articles 
listed to carry only packing requirements, 
The present ratings would be replaced 
by a rule and table, in the present rules 
section, whereby the weight and value 
per cubic foot as packed for shipment 
would be converted to a rate factor 
number. With the elimination of most 
exceptions and commodity tariffs such a 
system of rate-making could be made 
very sensitive to both the inflationary 
and deflationary cycles of the economy 
so as to adjust freight rates automatically 
to substantially the proper level. At 
least such a system of rate making 
would need less adjustment than the 
present system and we would not have 
the spectacle of a carrier pleading for 
a 6% increase in freight rates on an 
article that had increased 106% in value. 
We would not have shipper complaints 
before the Commission because certain 
articles were being classified by analogy, 
nor articles of high density and low 
value classified under the provisions of 
an N.O.I. item at unreasonably high rates 
nor would we any longer hear the car- 
riers favorite “beef” 
































moving under low rated descriptions 
that were originally established to apply 
on some cheap and simple mechanism. 
It is not possible under the present 
system to assure all shipers of a fair 
and equitable classification of their prod- 
ucts and any trained traffic man of 
much experience need not tax his mental 
capacity to bring to mind articles that 
are moving at rates that are either 
too high or too low, nor need he look 
far to find many articles of common 
usage,.such as the fountain pen, that 
are still not listed in the classification. 

In closing I wish to point out that in 
the interest of brevity I have not ex- 
plained a great many of the reasons 
behind each of the proposals made above. 
Each suggestion is given in the barest 
outline and I leave it to the reader's 
intelligence to fill in the details. 

The cooperation of the Commission 
and perhaps even remedial legislation 
would be needed in some cases. However, 
the laws can of course be changed and 
the helpful attitude of the Commission 
is best exemplified by a quotation from 
their sixty-second report to Congress. 

“Bold experimentation with new de- 
vices and methods seems also to be 
required in some instances. . . . Imagina- 
tion and ingenuity must be brought t 
the task. The responsibility for effecting 
improvements lies directly with the rail- 
roads. It will be our purpose, howevel, 
to furnish such help as may be possible. 
—DALe Epwarps, Michican Trafic Com- 
pany. 

























































Febru 


1. Rec 
To 


true 
truc 
sho 
tior 


stra 
hea 


duce 
orod- 
Thich 


ong these 
€ present 
ssification 
Cation be 
at ratings 
he articles 
uirements, 
» replaced 
sent rules 
and value 
shipment 
ite factor 
n of most 
ffs such a 
be made 
iflationary 
> economy 
omatically 
level. At 
e making 
than the 
not have 
sading for 
es on an 
© in value. 
-omplaints 
se certain 
y analogy, 
and low 
Visions of 
high rates 
r the car- 
irticles of 
cture were 
escriptions 
d to apply 
1echanism. 
1e present 
of a fair 
their prod- 
c man of 
his mental 
ticles that 
are either 
>d he look 
f common 
pen, that 
ssification. 
yut that in 
ye not ex- 
ne reasons 
1ade above. 
the barest 
1e reader's 
ils. 
Yommission 
legislation 
However, 
anged and 
Yommission 
ation from 
Congress. 
h new de- 
also to be 
. Imagina- 
prought to 
or ¢ ffecting 
th the rail- 
e, however, 
ep issible.” 
raffic Com- 


February 19, 1949 


hat it takes to stay heavyweight champ I7 


1. Real heavy-duty truck reputation! 


To haul lots of oil, you pick a he-man 
truck that’s made for the job. You pick a 
truck with a record of performance that 
shouts “toucH!” You pick an Interna- 
tional Truck. 

Registration figures show that for 17 
straight years Internationals have led the 
heavy-duty truck field. 


2. 


Real heavy-duty power! 


On construction jobs you need a truck 
that can take a pounding... a truck with 
a powerful engine, a rugged frame, sturdy 
strength through and through. 


You find trucks like that at Interna- 
tional Harvester . . . a builder of truck 
power for 42 years, a manufacturer who 
knows what tough trucks need. 


5. That’s why International trucks are heavyweight champs for heavy-duty jobs— 


For 17 straight years, International heavy- 


duty trucks have been America’s first 
choice for heavy-duty work. Registration 
figures prove it. In trucks having gross 
weight ratings over 16,000 pounds, Inter- 
nationals are so far ahead of the field that 
the heavyweight crown carries a Triple 
Diamond emblem. 


Right now, International Dealers and 
Branches can give you quick delivery on 


INTERNATIONAL 


International heavy-duty trucks . . . spe- 
cialized trucks, engineered and powered 
for your job. 


Your nearest International Truck Dealer 
or Branch will be glad to send a qualified 
transportation engineer to analyze your 
hauling problem, to give you facts and 
figures on equipment to meet your specific 
needs, to answer any questions you may 
have. Call him soon. 


3. Real heavy-duty truck engineering! 


On big logging jobs you need size, brute 
strength and power .. . specialized by 
people who know your job in terms of 
trucks. 


International heavy-duty trucks are big, 
tough, powerful—and specialized to han- 
dle the toughest hauling jobs. That’s our 
engineering tradition. 


4. Real heavy-duty truck stamina! 


Housing is a big job where you measure 
truck toughness by years of getting the 
work out and keeping the costs down on 
all hauling operations. 


You can count on years of service from 
International heavy-duty trucks. The na- 
tion’s largest exclusive truck service or- 
ganization is set up to keep Internationals 
operating at peak efficiency, over the long 


haul. 


Other International Harvester Products a 
Farmall Tractors and Machines 
Industrial Power . . . Refrigeration 


Tune in James Melton and “Harvest of Stars” 


CBS, Wednesday evenings 


YW. FRUCKS 


INTERNATIONAL HARVESTER COMPANY “*CHICAGO: ~ 








Yes, North American is one of the 
Nation's safest movers of household goods! 


Whether it's the baby’s crib, grandfather's clock, or an entire van of 
furniture, you can trust North American to move it safely and quickly 
to any part of the nation . . . On your next move, make it North 
American. You'll discover it is a real pleasure to do business with us. 
See classified section of your phone book for our agent nearest you. 


* Over 500 agents! »* Warehouses in key cities! 





North American 


Van Lines, Inc. 


Gener al Offices: FORT WAYNE IND 


FILE YOUR CLAIM 
IN THE BEST OF FORM 


It’s only natural that claims filed on the best 
form should be handled first. Horder’s 
World Wide Traffic Forms are simplified, 
authoritative and up to the minute. They’re 
the preferred forms for shippers and carriers. 


Per 10 
Pad Pads 
No. 2207R Standard, for Over- 
charge Claim ...................... 65¢ $5.50 
814x11 in.; 100 sheets to pad 
No. 2208R Standard for Loss & 
Damage Claims .................. 65¢ 5.50 
814x11 in.; 100 sheets to pad 
No. 2205A Consignee’s Con- 
cealed Loss & Damage 
TERE ee te Re 65< 5.50 
812x11 in.; 100 sheets to pad 
No. 2206A Shipper’s Con- 
cealed Loss & Damage 
NN caeraacainesenis chsngcnare 50e 4.50 
815x11 in.; 100 sheets to pad 
No. 2412A Transport Co. 
Inspector’s Loss & Damage 





Se Sit cia Rhea cient 95¢ 8.90 


“First with the Newest Forms” O . D y R , 5 > | N . 


231 South Jefferson Street, Chicago 6, Illinois 
Call Telephone Order Dept. FRanklin 2-6760. 
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Traffic News Highlights of. 25 Years Ac 
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From Traffic World of Feb. 23, ‘924 


The Supreme Court of the Uniteq 
States, in Railroad Commission of ‘exas 
et al. vs. Eastern Texas Railroad ct al. 
affirmed a decree of the federal court for 
the eastern district of Texas, ho'ding 
that the railroad had the right to aban- 
don its service, and enjoining state of- 
ficials from preventing it from taking 
up its rails, despite the fact that its 
state charter term of 25 years hac not 
expired. The court said the charter was 
“permissive,” and did not obligate the 
company to operate its road at a loss, 
To compel it so to operate and to forego 
its salvage value, the court said, “would 
be to take its property without just 
compensation which is part of due 
process of law.” 

* * * 













In another decision, in Texas Trans- 
port & Terminal Co. vs. City of New 
Orleans, the U.S. Supreme Court held 
that the company was not subject to a 
city license tax of $400 a year for doing 
business as a steamship agent. The trial 
court and the state supreme court had 
held that the defendant’s business was 
local in character and subject to the tax; 
but the Supreme Court said it was en- 
gaged in interstate and foreign commerce 
and that the city tax was in contraven- 
tion of the Commerce Clause of the 
Constitution of the United States. 


* * * 


































A meeting of fifteen railroad presi- 
dents in New York, formed a committee 
of six—two from the east, two from the 
south and two from the west—to prepare 
a plan for opposing the Commission's 
train control order, compliance with 
which they estimated would cost the 
railroads $200,000,000. Those present said 
they had not protested against the first 
such order from the Commission, be- 
cause they considered it experimental in 
character. The second order, however, 
they said, indicated that the Commis- 
sion intended to attempt to force wide- 
spread installation of control devices in 
spite of the fact that those devices had 
not yet been perfected to a point justify- 
ing the heavy expenditures for them 
and their installation. 

ok * of 






















Commissioner Meyer was authorized 
by the Commission to make a further 
study of the possibilities for time saving 
in simplified procedure for cases before 
it. It said the experimental procedure 
had worked well enough to __ justify 
further trial. Of 73 cases tried under 
the shortened procedure, according to 4 
report, 33 had been decided in an avel- 
age of 296 days from the date of the 
filing of the complaint. 


of * * 


H. B. Whipple, general manager, New 
York Dock Company, placed before the 
Brooklyn Chamber of Commerce, a plan 
for distributing freight in the New York 
metropolitan area by means of a system 
for freight tunnels connecting with gen- 
eral freight yards open to all rai! lines. 
He said his plan was the only way the 
increasing freight congestion pro’'em 2 
New York could be “solved for any 
length of time.” 
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Heavy-Duty Leaders... Of The U.S.A.! 


CHEVROLET 
ADVANCE-DESIGN TRUCKS 


No matter what kind 
of work you do, you 
can bank on these Chevrolet trucks 
for the biggest return on your 
money: Built to handle the big 
loads, they’re real heavy-duty trucks 
—big, rugged, loaded with power— 
and filled with new features from 
stem to stern, roof to road. Yet, they 
bring you 3-WAY THRIFT—the 
triple economy of low cost opera- 
tion, low cost upkeep and the lowest 
ist prices in the entire truck field! 





‘EVROLET MOTOR DIVISION, General Motors 
Corporation, DETROIT 2, MICHIGAN 


Ci OOSE CHEVROLET TRUCKS. FOR: 


Look at all these big truck features — 
at lowest prices! 


Quicker, easier and quieter in 
operation, Chevrolet's new 4- 
SPEED SYNCHRO-MESH TRANS- 
MISSION in Series 3800 and 
heavier duty models enables the 
driver to maintain speed and 
momentum on grades! 


Another Chevrolet innovation, the 
new SPLINED REAR AXLE HUB 
CONNECTION insures added 
strength and greater durability in 
heavy hauling. 


Chevrolet’s famous CAB THAT 
“BREATHES”* brings you all- 
weather comfort! Outside air is 
drawn in and used air is forced out! 
Heated in cold weather. 


World-famous for economy, the 


power-packed Chevrolet LOAD- 
MASTER VALVE-IN-HEAD ENGINE 
in Series 5000 and 6000 models is 
now even more durable and 
efficient in operation. 


PLUS e The Flexi-Mounted Cab e 
Uniweld, all-steel cab construction 
e All-round visibility with rear- 
corner windows* e New, heavier 
springs e Full-floating Hypoid rear 
axles in Series 3600 and heavier 
duty models e Hydrovac power 
brakes on Series 5000 and 6000 
models e Ball-bearing steering e 
Wide base wheels e Standard 
cab-to-axle dimensions e Multiple 
color options. 

*Heating and ventilating system and rear- 


corner windows with de luxe equipment optional 
at extra cost. 


TRANSPORTATION UNLIMITED 
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will doubly appreciate your sound judgment and gress ¢ 
thoughtfulness if you turn over the entire job to Allied. —— 
Because the Good Housekeeping Seal now displayed on sieth 
Allied vans is conclusive evidence of the convenience rates 
and dependability of moving the Allied way. "aon 
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Hoover Commission Assails ‘Hidden’ 
Subsidies for Air Mail Transport 


Section on Post Office Department in Government Reorganization 
Report Sent to Congress Contains Proposals for Appropriation 
Of Amounts of Subsidies from Taxes and for Research on Rates. 


Though the subsidies now paid for 
transportation of mail by air carriers 
and by ocean carriers might be “most 
desirable,” the amounts of those sub- 
sidies should be paid to the Post Office 
Department by open appropriation from 
tax funds and not imposed on that de- 
partment or the mail users in the present 
“hidden manner,” the Commission on 
Reorganization of the Executive Branch 
of the Government (the Hoover Com- 
mission) said in a section of its report 
dealing with the Post Office Department, 
which section it transmitted to Congress 
February 17. 

By such “open appropriation” of 
amounts of subsidies for transportation 
of mail by air and overseas, the com- 
mission said, “the President, the Con- 
gress and the public may know what the 
amounts of the subsidies are.” 

The commission’s discussion and rec- 
ommendations with respect to postal 
rates were set forth in the report as 
follows: 

“Certain postal rates are fixed, not 
primarily to provide postal income, but 
as an element of public policy in the 
dissemination of information and in the 
provision of services not otherwise ob- 
tainable by the people. 

“It is our view, therefore, that the 
final determination of rates for first- 
class (including air mail), second-, 
third-, and fourth-class mail should be 
made by Congress. 

“However, there are other services per- 
formed by the Post Office that are of 
Primary interest to certain groups, the 
losses from which should not fall upon 
the general taxpayer. 


Rates for Special Services 


“We therefore recommend that the 
Congress should authorize and instruct 
the Postmaster General to make rates 
charged for registered mail, insured 
mail, money orders, postal notes, postal 
cards, special delivery, and collect-on- 
delivery mail which would make each of 
these self-supporting.” 

The foregoing statement by the com- 
Mission bore a footnote reference, that 
‘we ere informed that this reeommenda- 
tion already has been partially carried 
out.” Continuing its proposals with re- 
oe to postal rates, the commission 
said: 


“On the basis of the 1948 estimates 
this ‘recommended action by Congress) 
wou’ increase postal revenues by $113,- 

0°90 per annum. 

“A reorganized method of accounting 

- would not only enable far more 


efficient conduct of the service, and 
afford more accurate budgeting and cost 
control systems, but also would form the 
basis upon which Congress could act 
with more assurance upon rates. 


“To provide such data to the Congress 
a small unit should be established in the 
department to furnish Congress with in- 
formation and estimates useful in rate 


Advice from I.C.C. Suggested 


“The Congress might consider the 
feasibility of securing recommendations 
on rates from, say, the Civil Aeronautics 
Board or the Interstate Commerce Com- 
mission.” 

The commission made the statements, 
in discussion of subsidies, that payments 
to common carriers for transporting the 
domestic and foreign air mail were fixed 
by the C.AB. at a level to provide a 
subsidy to aviation and that contracts 
for overseas mail were also made on a 
subsidy basis. It added that “these sub- 
sidies may be most desirable,” and then 
stated its recommendation that the 
amounts of the subsidies be paid to the 
department by appropriation from tax 
funds. 

One of the other recommendations by 
the Hoover Commission was that there 
be appointed by the President a na- 
tional board of seven advisors serving 
part time and representing “the different 
elements of the public,” whose duties 
would be “advisory as to methods and 
policies.” 

The commission said that the Post 
Office Department operated “one of the 
world’s largest businesses,” and that in 
1947 it had transported and delivered 
more than 37 billion pieces of mail—in- 
cluding some 1. billion pieces of free 
mail—and had handled more than 800 
million transactions in such special serv- 
ices as money orders, collect-on-delivery 
mail, and postal savings. 

Criticism of Operations 

Answering the question, “What is 
wrong with the Post Office?”, the com- 
mission stated its conclusions, among 
others, that rates had not kept pace with 
wages and other costs, that rate-making 
machinery was inadequate, that the serv- 
ice was used to hide subsidies, and that 
in recent times, except for a few years, 
the Post Office Department had operated 
at a loss. 

“In 1948,” it continued, “only the first- 
class mails, certain categories of foreign 
mails, and the postal savings system 
more than met their own expenses. In 
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1947, the total deficit was $263 million, 
or 20 per cent of the revenues. In 1948, 
the total deficit was $310 million, or 22 
per cent of the revenues. In 1949, the 
total deficit will probably exceed $500 
million, or more than 30 per cent of the 
revenues. 

“There is as yet insufficient informa- 
tion to analyze the estimated deficit for 
the fiscal year 1949.... 

“These deficits have been created by 
circumstances mostly beyond the con- 
trol of officials in the Post Office Depart- 
ment, and can be remedied only by 
strong and courageous action.” 


Task Force Report 


The Post Office section of the commis- 
sion’s report referred to a task force re- 
port, identified as Appendix I, prepared 
by Robert Heller & Associates, Inc., man- 
agement engineers, of Cleveland, O. 

The task force made the following 
recommendation on the _ subject of 
“transportation research,” in its report: 

“Although the (Post Office) Depart- 
ment has been active in developing im- 
proved meahs for transporting the mails, 
including the use of air transportation, 
helicopter service, and highway post of- 
fices, there apparently has been no ex- 
haustive country-wide study made to de- 
termine the most advantageous balance 
between the various means of moving the 
mails. There is reason to believe that 
broad economic studies might show, for 
instance, that certain volumes of mail 
moving regularly in certain directions 
between certain points of the country 
could he transported at lower cost by air 
than by rail if all factors were con- 
sidered, including payment for return of 
empty cars required under present rail- 
way mail pay rates. Similar studies of 
truck transportation might also reveal 
economies which might be achieved 
without impairing service. In any event 
there is real need for organized trans- 
portation research by the Post Office 
Department.” 


Rates and Subsidies 


“Dealing with rates and subsidies, the 
task force said that, in the case of fourth- 
class mail (parcel post), the Postmaster 
General had the right by law ‘subject to 
the approval of the Interstate Commerce 
Commission, after investigation,’ to re- 
form rates and conditions of service. 

“However,” it continued, “because of 
the long delay which occurred in secur- 
ing final approval by the Interstate Com- 
merce Commission of a change in rates, 
the department has preferred to make 
such recommendations as it initiated 
direct to Congress. ... 

“Under existing laws, the department 
must provide at its expense a number of 
subsidies. These subsidies are of two 
kinds—one in the form of reduced rates 
to users of the mails and special services, 
the other in the form of excess prices to 
suppliers of service to the Post Office De- 
partment. . . . Where the department 
cannot bargain for price in a free market 
but must pay a price established by an- 
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THESE STEAMSHIP LINES 
UL |: 
ORIENT & WORLD PORTS 


Portland is the fresh water port of the Pacific. Ships drop 


their barnacles when they come into Portland, saving owners 
the time and expense of dry-docking. But there are 5 other 
reasons why the steamship companies like Portland: 


1. Shipping from Portland is the 
“shortest route” to the Orient. It is 
4,333 miles to Tokyo, only 10 to 18 
days on the ocean. 


2. Portland’s shipside warehouses 
can store any cargo. There are con- 
crete grain elevators, concrete bulk 
storage bins, ventilated warehouses 
and spacious open and covered areas. 


5. Longshoremen and steamship companies 
operate on a friendly business basis to the 
advantage of themselves and shippers. 


SEND FOR 


3. Four major railroads bring 
freight into Portland daily—cargo 
to be loaded on ships and sent to the 
Orient and other world ports. 


4. Fast lift trucks, electrically driven 
conveyors, suction systems and other 
modern equipment allow Portland’s 
longshoremen to load and unload 


Po 


ships with dispatch. 


FREE COPY OF BOOKLET 


“SHIPPING THROUGH PORTLAND, OREGON" 








Commission of Public Docks 


RTLAND, OREGO 


D. J. McGARITY, General Manager 
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other government agency, the possibility 
of subsidy will always be present and the 
department cannot be held entirely re- 
spousible for the net results of its oper- 
aticn. A clear example of this type of 
subsidy exists in the rates set for air mail 
transportation by the Civil Aeronautics 
Board. Such rates are set with a view 
not only to reimbursing the air carriers 
for services rendered but also to encour- 
age the growth of the air transportation 
industry and to assist in maintaining its 
financial stability. 

“At the present time the department 
is not in position to recommend to the 
Congress a full and proper charge for 
any Of its services because it is not 
equipped to prove what reasonable costs 
of these services should be... . 

“Until it is in position to prove what 
reasonable costs of its services are, the 
department’s rate recommendations to 
the Congress cannot carry proper weight. 
When it is in this position, the depart- 
ment should have a strong voice in the 
determination of its rates. In the mean- 
time, however, necessary revision of rates 
should not be postponed... . If it is to 
be held responsible for carrying on a 
businesslike operation, it (the depart- 
ment) should receive recognition for the 
subsidies which it provides or which it 
pays directly. Such recognition could 
take the form of specific subsidy appro- 
priations approximately equal to the 
costs of the free services provided, that 
part of the cost of other services not 
covered by authorized rates, and the 
amounts required to be paid to suppliers 
of services in excess of the true com- 
mercial value of those services.” 


A.W.A. Re-elects Cooke 


Adopts Documentary Forms 


J. Leo Cooke was re-elected president 
of the merchandise division, American 
Warehousemen’s Association, at the an- 
nual meeting that was concluded Febru- 
ary 10 in the Fairmont. Hotel, San Fran- 
cisco. Despite storms that prevented 
some association members from reaching 
the meeting, an attendance in excess of 
600 members and their guests broke all 
registration records. 

Wilfred F. Long was re-elected vice- 
president, and Ray M. King, long-time 
merchandise division treasurer, was also 
re-elected. The following two-year ex- 
ecutive committee members were elected: 
J. B. Craddock, Jr., Fort Worth, Tex.; 
F. E. Stevens, Jr., Atlanta, Ga., and 
Sherman L. Whipple, Jr., Boston. The 
hold-over members of the executive com- 
mittee, who will serve the second year 
of the term to which they were elected 
at the last annual meeting, are I. S. 
Culver, San Francisco; D. M. Liddle, Des 
Moines, and Jay Weil, Jr., New Orleans. 


Johnston Named General President 


Clem D. Johnston, Roanoke, Va., was 
elected general president, and Horace W. 
Wilson, Philadelphia, general vice-presi- 
dent. Willard W. Morse continues as 
general treasurer. 

Seven warehousing documents offered 
by tie committee on warehousing docu- 
men‘ation and office procedures were 
ado; ted as standard forms by the A.W.A. 
merchandise division. 


.Pprove Plans For Encyclopedia 


A report by President Cooke delivered 
at te opening session outlined plans fcr 
the >ublication of an operations manual 


on “Public Merchandise Warehousing,” 
now in preparation under the editorship 
of Samual Spear. The plans were un- 
animously approved by the convention. 

With the aid of other warehouse ex- 
ecutives, Mr. Spear had produced chap- 
ters concerning a commendable rating 
system based on “storage” and “han- 
dling” rate tables, President Cooke said. 
A reading committee in recent months 
had carefully examined the proposed 
text of the encyclopedia, each chapter 
of which was produced by a specialist 
after consultation with Mr. Spear, he 
said. 

President Cooke indicated that the 
volume, when published, would cost from 
$15 to $20 a copy. He said that it was 
presently planned to publish the en- 
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cyclopedia in sections, each as a sepa- 
rate booklet complete in itself, the com- 
plete volume to consist of at least ten 
such booklets. 

“Thus subscribers to the volume would 
not be required to wait for the comple- 
tion of every detail of the entire work 
before gaining the benefits available 
from having each section as it is com- 
pleted,” said he. 

Chapter one, dealing with type of 
public merchandise warehouses and their 
economic functions, and chapter two, 
dealing with the warehouse receipt and 
the uniform warehouse receipts act, are 
scheduled for completion by July 1, 1949, 
with the following five chapters sched- 
uled for completion before the next 
annual meeting. 


Final Hearing on Docket No. 3 Opened 


By Uniform Committee in San Francisco 
Ott Declares Rates on Cheese Are Too High. Asks Ratings Lower Than 


On Butter. Suggests Oleo Be Rated Lower Than Butter. Committee Asked 


To Rate Tea As a Beverage Preparation. Commodity Rates Not Involved. 


The Committee on Uniform Classifica- 
tion opened its final hearing on Docket 
No. 3, February 14, in the headquarters 
of the Pacific Freight Tariff Bureau, 
San Francisco. G. H. Dumas, chairman, 
Western Classification Committee, A. H. 
Greenly, chairman, Official Classifica- 
tion Committee, and E. B. Hull, member, 
Southern Classification Committee, were 
in attendance. There was a good turn- 
out of shippers, indicating considerable 
interest in the proceedings. 


A. W. Brown, of the California Manu- 
facturers Association, asked that the 
record show his association reiterated 
the statement made to the committee on 
Docket No. 2 by L. E. Osborne. A similar 
statement was made by Kenneth L. Vore, 
for the Los Angeles Chamber of Com- 
merce, who also referred to the petition 
filed by the Los Angeles chamber on 
January 31 with the Commission, seek- 
ing reopening of Docket 28310 and dis- 
cussing the class rate situation on the 
Pacific Coast. 


N. E. Keller, of Pacific Portland 
Cement Co., San Francisco, objected 
generally to proposed changes, declaring 
that he did not know what class rates 
would be applied in connection with the 
new ratings and that he did not have all 
the proposed ratings on competitive 
commodities. 


Commodity Rates Not Involved 


At one part of his prepared state- 
ment which indicated that the proposed 
ratings were to supercede commodity 
rates, the committee informed Mr. 
Keller there had been nothing said at 
any time that commodity rates were 
involved in the committee’s hearings, or 
that the proposed classification ratings 
were to supplant commodity rates. Mr. 
Keller said that shippers generally con- 
sidered exceptions as any easy way of 
publishing commodity rates and did not 
distinguish between exceptions and com- 
modity rates. 


Walter A. Rohde, for the San Fran- 
cisco Chamber of Commerce, reiterated 
the statement made by him at the hear- 
ing on Docket No. 2. General statements 
were also made by J. E. Myers, Glidden 
Co., Berkeley, Calif., and A. F. Schu- 


macker, Owens-Illinois Glass Co.—Pa- 
cific Coast division, San Francisco. 


Cheese 


W. H. Ott, for Kraft Foods, Chicago, 
presented exhibits in opposition to the 
ratings proposed for item 14510, cheese, 
n.0.i.b.n.; item 14522, frozen cream; and 
item 14465,.oleomargarine. In discuss- 
ing cheese, Mr. Ott said he was also rep- 
resenting the National Cheese Institute. 
He said that 10 per cent of the rail move- 
ment of cheese was into Southern, 58 per 
cent into Official, and 32 per cent into 
Western Territory. Mr. Ott said his com- 
pany, which appeared to be typical of all 
cheese shippers, had found the present 
rail rates too high to hold the traffic, 
and that particularly in Western Terri- 
tory numerous commodity rates had been 
established which, because of general in- 
creases, had become too high to compete 
successfully with the highway carriers. 
He said that present exceptions ratings 
were established in the early 1930’s and 
for a while had held the traffic, but that 
he could not say this was true today. In 
response to a question from the com- 
mittee Mr. Ott said he was unable to 
make specific recommendations, either 
carload or less-carload, other than that 
the ratings on cheese should be lower 
than on butter, as the loading possibili- 
ties of cheese were better and the sus- 
ceptibility to loss much less. On behalf 
of his own company, Mr. Ott suggested 
it would be in the interest of the rail- 
roads to establish alternative ratings and 
minimum weights which would encour- 
age heavier loading of cheese. 


Frozen Cream, Oleomargarine 


As to frozen cream ratings, Mr. Ott 
pointed to an apparent error wherein 
proposed ratings were higher than on 
butter, whereas both commodities were 
usually rated the same. The committee 
declared that whatever ratings were 
recommended for butter would also be 
proposed for frozen cream. 


Discussing the proposed ratings on 
oleomargarine, the witness said the 
oleomargarine had now developed to the 
point where it should be disassociated 
from butter; that it was not made in 
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the same general area as butter; and 
that it should have ratings lower than 
butter. 


In discussing ratings proposed on item 
17245, condensed or dried milk, butter- 
milk or whey, Mr. Ott asked that this 
material be kept on a basis competitive 
with animal or poultry feed made of 
grain products. The committee stated, 
as it had at other hearings, that the 
proposed carload rating of class 32% 
with a minimum of 40,000 pounds was 
not designed to supplant general excep- 
tions; the statement appeared to satisfy 
Mr. Ott. 


Sugar of Milk 


Cc. J. Van Duker, Avoset Co., San 
Francisco, discussing the ratings pro- 
posed for items 15470 and 15475, sugar 
of milk, crude and refined, referred to 
the rate increases which would result 
from the proposed ratings. On being 
asked by the committee to elaborate on 
this statement and to show wherein in- 
creases would result, particularly in Pa- 
cific Coast Territory, Mr. Van Duker 
withdrew that portion of his statement. 


Malt and Milk Compounds 


Cc. S. Connolly, Carnation Co., Los An- 
geles, discussed the ratings proposed for 
item 18582, malt and milk compound 
(not malted milk), item 18585, malt or 
milk and chocolate or cocoa compounds 
(beverage preparation); item 18605, 
malted milk, and item 18615, milk, con- 
densed or evaporated. In his prepared 
statement, Mr. Connolly asked that the 
words “beverage preparation” be elimi- 
nated from item 18585 as these com- 
pounds were not used exclusively for the 
preparation of beverages. At the sug- 
gestion of the committee he declared 
he would submit a proposal to the Con- 
solidated Classification Committee pro- 
posing this change. He also asked that 
a note be published in items 18582 and 
18585 permitting the inclusion of various 
articles not exceeding 20 per cent of the 
weight of the entire shipment which 
note was not carried in exceptions tar- 
iffs. He said this note was necessary 
on less-carload shipments. The com- 
mittee indicated it would consider the 
suggestion. 

‘Injustice Done Malted Milk’ 

The witness next discussed the ratings 
for item 18605, milk, malted, asserting 
that this material was a foodstuff and 
should be rated the same as other food- 
stuffs for which less-carload class 65 and 
carload class 35, minimum weight 36,000 
pounds, were proposed. 


“There has been a great injustice done 
malted milk in the past in the Con- 
solidated Classification,” asserted Mr. 
Connolly, “in the exception ratings and 
in commodity tariffs, largely through a 
prejudice against this product which 
originated some 30 or 40 years ago when 
malted milk was a new product and sold 
largely in drugs stores as a food for in- 
fants and for people who required a light 
palatable foodstuff because of their 
inability to assimilate the ordinary type 
of food.” 


Mr. Connolly said he opposed the pro- 
posed less-carload rating on item 18615, 
evaporated milk. Practically all the car- 
load movement was on commodity rates 
and to a lesser extent on exceptions 
ratings, he said, urging the committee to 
narrow the spread between carload and 
less-carload ratings so as not to cause a 
diversion of less-carload traffic from the 


rails. He recommended a class 55 less- 
carload rating and a carload rating of 
class 30, minimum weight 36,000 pounds. 

L. H. Wolters, for Golden State Co., 
San Francisco, concurred in Mr. Con- 
nolly’s presentation on item 18615, and 
added that the remarks should also 
apply to item 18610, dried milk. In dis- 
cussing item 18300, dessert preparations, 
particularly dry ice cream mix, Mr. Wol- 
ters said the ratings should be no higher 
than those proposed for item 18430, 
jams, jellies and fruits, i.e., Class 65 less 
carload and class 35 carload. 


Coffee and Tea 


L. E. Binsacca, of M.J.B. Co., San 
Francisco, objected to the proposed less- 
carload rating on coffee, item 18285, de- 
claring it would mean an increase in the 
Pacific coast area where the present 
fourth-class rating was said to be be- 
tween 55 and 60 per cent of first class. 
Mr. Binsacca also contended that the 
ratings on tea or tea dust, item 18888, 
should be no higher than on beverage 
preparations, item 18175, as tea was a 
beverage preparation and should be so 
rated. In response to a question from 
the committee he said that tea was not 
now rated the same as beverage prepara- 
tions. The committee indicated it would 
take His suggestion under advisement. 


Granite and Marble 


Edward L. Hefron, appearing for the 
American Monument Association, Inc., 
Boston, discussed the ratings proposed for 
items 22011, 22025, 22035, and 22055, cov- 
ering various kinds of stones including 
granite and ‘marble. He spoke of the 
tendency to truck less-carload shipments 
and asked the committee not to increase 
the less-carload ratings and thus cause 
further loss of this traffic to the rails. 
His principal concern, he said, was with 
the proposed less-carload ratings. Mr. 
Hefron said the proposed carload ratings 
were acceptable. He reported that the 
present movement out of Vermont was 
approximately 50 per cent less-carload 
and 50 per cent carload. Mr. Hefron said 
the industry was faced with strong com- 
petition through the use of brass markers 
which were relatively cheap and small 
in size and weight. 


Eggs 

E. K. Slusser, of Poultry Producers of 
Central California, San Francisco, dis- 
cussed the notes pertaining to item 14555, 
eggs, n.o.i.b.n. He said that certain of 
these notes were now under investigation 
by the Commission in Docket 30030 and 
that he wished to voice formal objection 
to a continuation of the present rules 
involving damage claims. Chairman 
Dumas said that the uniform docket 
merely reproduced what was currently 
applicable, and that whatever resulted 
from the Commission’s investigation in 
the above docket would be reflected in 
the uniform classification. 


J.K. Pellett, of California Spray Chem- 
ical Corporation, Richmond, submitted 
a prepared statement of the Pacific In- 
secticide Institute, objecting principally 
to the proposed carload minimum weight 
of 40,000 pounds on items 24505 to 24572, 
insecticides, and concurred in this state- 
ment on behalf of hisown company. The 
institute regards continuation of the 
present 30,000-pound minimum as a com- 
mercial necessity. The committee said 
that similar objections had been received 
elsewhere and that a change in the mini- 
mum weight would be considered. 

Allen K. Penttila, Pacific Coast traffic 
manager for Sherwin-Williams Co. of 


California and three affiliated compsznies 
engaged in the manufacture and sale of 
insecticides and fungicides within eleven 
western states, also objected to the pro. 
posed carload minimum on insecti-ides 
and fungicides. The hearing adjou:neg 
to February 15. 


(See Seattle Hearing report, page 25) 
























Railroads Loaded 699,442 
Cars Week Ended Feb. 12 


Loading of revenue freight the week 
ended February 12, 1949, totaled 699,449 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 34,428 cars or 4.7 per cent below the 
corresponding week in 1948, and a de- 
crease of 100,535 cars or 12.6 per cent 
below the corresponding week in 1947, 


Loading of revenue freight the week 
ended February 12, increased 17,299 cars 
or 2.5 per cent above the preceding week. 


Coal loading amounted to 158,378 cars, 
a@ decrease of 13,448 cars below the cor- 
responding week in 1948, but an in- 
crease of 3,223 cars above the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 339,- 
025 cars, a decrease of 10,998 cars below the 
corresponding week last year, but an in- 
crease of 9,961 cars above the preceding week 
this year. 


Loading of merchandise less than carload 
freight totaled 94,593 cars, a decrease of 
11,899 cars below the corresponding week 
last year, but an increase of 1,411 cars above 
the preceding week this year. 


Grain and grain products loading totaled 
39,673 cars, an increase of 2,939 cars above 
the corresponding week in 1948, and an in- 
crease Of 1,154 cars above the preceding week 
this year. In the Western District, grain 
and grain products loading for the week of 
February 12, totaled 24,909 cars, an increase 
of 1,462 cars above the same 1948 week and 
an increase of 1,231 cars above the preceding 
week this year. 

Livestock loading amounted to 7,814 cars, 
an increase of 158 cars above the same week 
in 1948, but a decrease of 1,967 cars below 
the previous week this year. In the Westem 
Districts, loading of livestock for the week 
of February 12 totaled 5,524 cars, an increase 
of 83 cars above the same week in 1948, buta 
decrease of 1,593 cars below the preceding 
week this year. 

Forest products loading totaled 31,536 cars, 
a decrease of 3,852 cars below last year, but 
an increase of 2,088 cars above the previous 
week this year. 

Ore loading amounted to 12,559 cars, an 
increase of 1,658 cars above last year, and 
an increase of 1,184 cars above the previous 
week this year. 

Coke loading amounted to 15,864 cars, an 
increase of 1,014 cars above the same week 
last year, and an increase of 245 cars above 
the previous week this year. 

All districts reported decreases compared 
bing the corresponding weeks in 1948 and 
















































Cumulative loadings 








1949 1948 1947 
Four weeks of 
JQMUSTY ..2.... 2,843,619 3,136,602 3,315,992 
Week of 
February 5 ..... 682,143 746,936 767,301 
Week of 
February 12 .... 699,442 733,870 799,977 
TO occas 4,225,204 4,617,408 4,883,270 













Rail Credit Extension 


By a report and order of the Commis- 
sion, by Commissioner Alldredge, on fur- 
ther hearing in Ex Parte 73, Regulations 
for Payment of Rates and Charges, rail- 
roads throughout the United States have 
been authorized, effective March 24, #0 
extend credit as to charges on l.c.]. traf- 
fic for 96 hours and 120 hours, under the 
present rules, in lieu of 48 hours and 
96 hours, respectively. 
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Why are GMC Diesels handling an increasing 
number of heavy hauling jobs in many industries? 


99 cars, an 
_ year, and 
le previous 


64 cars, an First, because GMC builds the widest range of 4-and 


— = 6-cylinder Diesel trucks available today ... with a 


; compared G choice of eight basic models... with axle and trans- 
a 166 ont ll mission ratios to meet every type of hauling, over- 


7 ct 
—: tripl y the-road and off-the-highway. 


302 3,315,992 Second, because GM 2-cycle Diesel engines provide 

36 767,30 F Scay twice the number of power strokes as conventional 

370 799,977 : Ub 4-cycle types. This means less engine weight .. . 

108 4,883,271 * ™ greater payloads . . . smoother performance and 
increased efficiency. 


For all that’s new and best in Diesels, look to GMC 


> Commis- . + pioneer in Diesel truck and coach production. 
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He’s got his problems, and so have you. In your case, it might be a real 
shipping problem that makes you feel downright down-in-the mouth. But 
why waste valuable time brooding over a transportation enigma . . . when 
N. & W. freight representatives, with years of experience in solving shipping 
problems, are asnear as your telephone? Throw your problem into their laps 
and let them do the worrying. 


Backed by the Norfolk and Western’s modern, efficient equipment, sound 
operating procedures, and the ability of thousands of experienced employees, 
an N. & W. freight representative is the man you want . ... and the Norfolk 
and Western is the railroad you need. Call on the N. & W..and CHEER UP! 


N. & W. freight representatives are located in principal cities 
throughout the nation. Their experience is yours without obligation. 
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Feb: uary 19, 1949 


THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


Federal Government Traffic Management 
Agency Advocated by Hoover Commission 


Creation of Division in Proposed Office of General Services, 


With Responsibility for U.S. Property Transportation Now 


Costing $1 Billion a Year, Urged in Report to Congress. 


By Joseph C. Scheleen 


Congress has been advised to create 
a traffic management agency for han- 
dling of freight transportation matters 
for all agencies and departments of the 
government, in a report transmitted to 
it by the Commission on Organization 
of the Executive Branch of the Govern- 
ment, known also as the Hoover Com- 
mission. 

The commission made that recom- 
mendation in the third part of its full 
report. The first section of its report 
was on the subject of general manage- 
ment of the executive branch of the 
government. (see Traffic World, Feb. 12, 
p. 50), and the second section dealt with 
federal personnel management policies. 

The plan proposed by the commission 
with respect to management of govern- 
ment traffic called for transfer of the 
Bureau of Federal Supply from its pres- 
ent location in the Treasury Department 
to a proposed new Office of General 
Services and the establishment of a 
Traffic Management Division in the Bu- 
reau of Federal Supply. In that bureau, 
as it now exists, there is at present a 
Central Traffic Division whose activities 
and responsibilities are limited to mat- 
ters affecting some relatively small 
agencies of the government. 


Large Savings Seen 


Substantial. savings could be made by 
the federal government if it devoted 
attention to improving traffic manage- 
ment and reducing transportation costs, 
the commission said. 

Appended to the third section of its 
report, entitled “Office of General Serv- 
ices—Supply Activities,’ was a compre- 
hensive “task force” report, in which 
Savings made possible by traffic man- 
agement in private industry and potential 
savings by greater emphasis on traffic 
Management in the government were dis- 
cussed in a chapter prepared by the 
traffic consultant firm of Bell & Ussery, 
of Washington, D.C. 

“Annual charges paid by the gov- 
ernment for the transportation of prop- 
erty,’ said the Hoover Commission in its 
reporS on federal supply operations, 
“exceed 1 billion dollars which is nearly 
one-tenth of the revenue of common 
carriers for the transportation of prop- 
erty. Government property and its chan- 
nels »f movement differ materially from 
the commercial traffic for which carrier 
tarifis have been constructed. 

“Most of the traffic personnel in the 


federal government are auditing trans- 
portation bills. Only a very few em- 
ployes are engaged in activities aimed at 
improving traffic management and re- 
ducing costs. Agencies having well-de- 
veloped traffic organizations have demon- 
strated that substantial savings can be 
achieved if attention is devoted to this 
problem. The Reconstruction Finance 
Corporation, for example, effected sav- 
ings of 17 million dollars on its wartime 
traffic with an average annual salary 
expenditure of $200,000.” 


Federal ‘Housekeeping’ Agency 


The commission recommended that the 
Office of General Services it proposed, 
headed by a director appointed by the 
President, be given responsibility for 
three major internal, or “housekeeping,” 
activities of the government—supply, rec- 
ords management, and operation and 
maintenance of public buildings. Those 
activities, it said, now suffered from a 
lack of central direction. It proposed 
establishment of six units in the Bureau 
of Federal Supply: (1) property utiliza- 
tion; (2) inspection; (3) property identi- 
fication; (4) specifications; (5) traffic 
management, and (6) purchase and 
storage. 


The traffic management unit, the com- 
mission said, should: (1) advise all gov- 
ernment agencies on traffic manage- 
ment problems; (2) represent all agencies 
in negotiating rates with the carriers; 
(3) represent all agencies in cases be- 
fore the transportation regulatory bodies; 
(4) advise agencies as to reasonableness 
of carriers’ bills, and (5) prepare and 
maintain appropriate manuals and guides 
relating to traffic management activities 
of government agencies. 


“Some phases of the supply operation 
(of the federal government) are regu- 
lated by statute as well as by decisions 
of the Comptroller General; whereas 
other phases have neither legislative nor 
administrative sanction,” said the Com- 
mission. “Purchasing is regulated by 
both statutes and by detailed adminis- 
trative rulings. Disposition of surplus 
property is governed by over 369 sepa- 
rate statutes. On the other hand, storage 
and issue, traffic management, standard 
specifications, inspection, and property 
identification have almost no legislative 
sanction and are governed by a very 
limited number of administrative regu- 
lations. The result is that some of the 


mutually dependent supply operations 
are so closely regulated as to stifle 
initiative and hamstring efforts to im- 
prove the supply system; whereas in 
other operations there is_ insufficient 
legislative sanction to support construc- 
tive administrative action.” 


In the chapter on traffic management 
in the “task force” report on the federal 
supply system, four “anticipated achieve- 
ments” resulting from the setting up of 
the traffic management division in the 
Bureau of Federal Supply within an 
Office of General Services, as proposed 
by the Hoover Commission, were stated, 
as follows: 

“1. To establish a reasonable level of 
transportation charges for government 
shipments. 

“2. To produce initial savings which 
should amount to 20 per cent to 25 per 
cent of the total amount paid as trans- 
portation charges and continued annual 
savings in lesser amounts. 


“3. To establish efficient traffic proce- 
dures for the government which will im- 
prove transportation service and produce 
substantial savings other than those 
measured by the level of transportation 
charges. 

“4. To reduce overcharges by the car- 
riers and excess payments resulting from 
errors of government personnel in or- 
dering transportation.” 

The chapter began with the assertion 
it was well recognized that lack of cen- 
tralized traffic management cost the gov- 
ernment excessive transportation 
charges. 

“Government property and the chan- 
nels of its movement are often unique,” 
it continued. “Carriers’ tariffs have 
been constructed with relation to com- 
mercial traffic. Total annual charges paid 
for transportation by the government 
exceed $1,000,000,000, which represents 
almost one-tenth of carrier revenues for 
transportation of property. 

“This inquiry concerns itself with the 
management phase of traffic, particularly 
those phases of traffic management 
which have the power to control the 
level of transportation charges paid, as 
distinguished from transportation op- 
erations performed on the shipping level. 
Detailed investigation was made of the 
traffic organizations in 18 government 
agencies. Comparison is provided with 
prevailing traffic management practices 
in private industry. Recommendation 
is made for an organization and proce- 
dures to curtail excess payments for 
transportation of government property.” 

The chapter included the following 
discussion of commercial traffic manage- 
ment: 

“All large industrial and commercial 
concerns consider traffic management as 
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an executive function to be coordinated 
with other phases of the business. Sav- 
ings in transportation costs are often 
the measure of profit of the business 
concerned. Such traffic organizations 
are usually headed by a general traffic 
manager. Investment in traffic man- 
agement varies according to the charac- 
ter of the business. 

“In 1930 the administrative cost av- 
eraged 4 per cent of the charges paid 
for transportation service, and an aver- 
age return of $4.08 in savings was at- 
tained for each dollar of expense. On 
the average this ratio is now approxi- 
mately 2 per cent. 

“Salaries of general traffic managers 
range from $12,000 to $25,000 per year, 
with principal assistants receiving from 
$10,000 to $15,000 per year. In the rail- 
road field these salaries range from 
$15,000 to $35,000, and from $12,000 to 
$25,000. Commercial concerns ordinarily 
employ private counsel for traffic cases. 
Railroad counsel handling matters before 
the Interstate Commerce Commission 
and other boards are paid from $10,000 
to $25,000 per year, on the average.” 

Taking up the subject of governmental 
traffic management, the “task force” 
said traffic organizations in federal 
agencies lacked uniformity and central 
direction and control of their activities. 
It said many purchasing officers lack- 
ing in traffic knowledge were exercising 
traffic functions, and added that “in the 
present system of divided responsibility 
there is no method whereby .. . informa- 
tion (on transportation costs) can be 


developed and action taken to reduce 
transportation charges for all govern- 
ment traffic.” 


Size of U. S. ‘Investment’ 


Individual agencies, it said, had about 
900 traffic employes with a personnel ex- 
pense of more than $3,000,000, and the 
General Accounting Office had 925 em- 
ployes for auditing transportation bills 
at an expense of slightly more than $3,- 
000,000. After estimating total govern- 
ment expenditure for personnel engaged 
in traffic management of $7,000,000, the 
“task force” said that amount repre- 
sented an investment of 0.7 per cent in 
relation to total payment of government 
transport charges. 

“Those few agencies which have fairly 
well developed traffic management or- 
ganizations,” it said, “are able to ac- 
complish considerable savings in trans- 
portation charges. The ratio of these 
savings to the cost of the personnel em- 
ployed greatly exceeds the 4-to-1 ratio 
in commercial concerns. For example, 
the Reconstruction Finance Corporation 
effected savings of $17,000,000 on its war- 
time traffic with an average annual sal- 
ary expenditure, including auditing, 
estimated at $200,000.” 

In the course of a discussion of the 
history of federal traffic management 
efforts, the “task force” said the Central 
Traffic Service Division of the Bureau 
of Federal Supply had been created in 
1942 by Budget Bureau circular No. 387, 
as a central traffic agency for “those 
departments and agencies of the govern- 
ment having relatively small shipping 
needs,” and had been directed to con- 
duct studies of all government traffic 
with a view to reducing its cost. 

“Again,” it continued, “the staff pro- 
vided was inadequate, and its subordi- 
nate position and the exemption of the 


government agencies with the largest 
shipping volumes prevented the success- 
ful accomplishment of the principal task 
—conducting continuing studies of the 
level of charges of government traffic 
and securing adjustment of unreason- 
able charges.” 


In support of its finding No. 1—that 
there was an urgent need for a continu- 
ing centralized program of research into 
the charges for transportation of gov- 
ernment property—the “task force” said, 
among other things, that about 20 per 
cent of government shipments involved 
commodities not ordinarily shipped by 
private concerns or involved channels of 
movement differing from ordinary com- 
mercial channels. As a result, it said, 
such shipments would move at unrea- 
sonably high commercial rates unless 
action was taken to obtain special 
quotations under section 22 or 217(b) of 
the interstate commerce act or unless 
changes in carriers’ tariffs were ob- 
tained. It said a wide variance of at- 
titude among government personnel had 
been found as to when reduced trans- 
portation charges should be sought for 
the government. 

Finding No. 2 of the “task force” on 
traffic management was that “a cen- 
tralized traffic management activity is 
necessary in order that information re- 
quired for negotiation of lower trans- 
portation rates can be obtained.” It said 
very little information was obtained 
from purchasing activities to support 
negotiation for changes in the classifi- 
cation or exceptions to the classifica- 
tion. Since special quotations were vol- 
untary reductions by the carriers, it said, 
négotiations should be conducted before 
the traffic moved. 


Interchange of Information 


Elaborating on its finding No. 3, that 
there was “a recognized need to estab- 
lish traffic management as an equal and 
coordinate function with purchasing,” 
the “task force” said that, since purchas- 
ing personnel rarely realized the im- 
portance of the traffic problems present, 
there was very little interchange of in- 
formation between agencies. It said 
instances had been found where pur- 
chases were made f. o. b. destination, 
based on full commercial rates, on move- 
ments for which traffic organizations 
had previously obtained special reduced 
rates for account of the government. 

“Purchasing on a delivered price basis, 
since it eliminates traffic handling by 
government personnel and reduces pos- 
sibility of losses, should be encouraged 
wherever the applicable rates are found 
to be reasonable,” the report continued. 
“However, before this policy is adopted 
for any purchase program, the initial 
questions of reasonableness of existing 
rates and the possibility of obtaining 
reduced rates should be determined.” 

The fourth finding in this chapter was 
that the need for central control of gov- 
ernment traffic management had been 
intensified by the progressive decentral- 
ization of traffic responsibility to the 
field. It was contemplated, according to 
the report, that the proposed central 
— agency should have branch of- 

ces. 


Routing of Military Traffic 


Finding No. 5 was that “routing of 
government traffic, with the exception of 
military traffic, should be the responsi- 
bility of a central traffic agency.” In 
comment on this point it was stated 
that “it is not believed ... that the 
routing of military traffic, control of 
which is essential to the success of mili- 
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tary operations, should be remove 
from the responsibility of the mi) tary 
establishment,” but that there appeare 
to be no reason why the routing of :nili- 
tary traffic should not be done by a cen. 
tral service under the National Mil tary 
Establishment. 


“Such a consolidation,” it continued, 
“would eliminate the need for mainte. 
nance of duplicate tariff files, would 
permit a uniform program for equitable 
distribution of the traffic among the 
carriers, and would centralize informa. 
tion needed for obtaining rate adjust- 
ments on military traffic. Determina- 
tion of this question, however, should be 
left to the Munitions Board.” 


Finding No. 6 was that uniform nomen- 
clature manuals should be prepared for 
use of all departments and agencies in 
classifying government shipments, so as 
to obviate errors in describing, on bills 
of lading, the articles to be shipped. 

‘Sampling Review’ of Carriers’ Bills 

Finding No. 7 was that a central traffic 
agency should be authorized to conduct 
a sampling review of carriers’ bills be- 
fore payment of the charges, for a three- 
fold purpose: (1) To control overcharges 
by the carriers; (2) to control errors by 
government personnel resulting in use of 
excessively costly methods of transporta- 
tion, and (3) to obtain traffic data needed 
in order to obtain a uniform and reason- 
able level of transportation charges on 
government property. The “task force” 
including in its discussion of this finding 
the following: 5 


“It is desirable that the General Ac- 
counting Office, as an _ independent 
agency, continue to perform the audit 
of carriers’ charges. However, the elim- 
ination of agency review of charges has 
led to a great increase of errors result- 
ing in overstatement of charges by the 
carriers. Since carriers realize that their 
bills will be paid as presented they have 
no initiative to exercise a high degree of 
care. During fiscal year 1947 such over- 
charges discovered amounted to $131,501- 
720. ‘These overcharges are costly to de- 
tect and collect, represent a great loss 
measured in terms of interest charges, 
and failure to effect recovery, and deny 
to the individual agencies the use of 4 
considerable portion of their appropri- 
ations for transportation. 

“In order to control overcharges and 
errors by personnel of the government. 
it is necessary to examine a cross-section 
of the carriers’ bills to determine the 
type and amount of the error and the 
location of the erring office. A central 
traffic agency would provide a sample re- 
view of carriers’ bills for this purpose...- 
Those bills to be reviewed should be 
processed before payment since the 
process would require only 1 or 2 days 
for each bill and the return of incorrect 
bills before payment would provide the 
carriers with an incentive to eliminate 
errors.” 


Suggested Personnel and Salaries 

The eighth and last in the series of 
findings of the “task force” was that “the 
present inadequate investment by the 
government in traffic management should 
be increased to provide for the establish- 
ment of a central traffic agency.” 

It was stated, in support of that find- 
ing, that since the present government 
investment of less than 1 per cent of its 
transport charges was distributed widely 
among many organizations, the invest- 
ment was not producing the potentia 
dividends. It was suggested, further, 
that, while 2 per cent was “th: usual 
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economical investment in traffic manage- 
ment,” establishment of a central traffic 
agency in the government would require 
g budget of only $4,000,000, of which 
$2,500,000 to $3,000,000 would be spent 
for personnel. 

The personnel expenditure proposed 
was outlined as follows: 


One traffic manager, appointed by the 
director of the Central Supply Organi- 
zation (or Bureau of Federal Supply) as 
head of the Traffic Management Divi- 
sion, at a salary of $17,500 a year; five 
deputy traffic managers, each to be paid 
$12,000 a year; one general counsel, at 
$15,000 a year; six assistant general 
counsel, each to receive $10,000 a year; 
50 traffic analysts, at an average of $8,000 
a year each; 250 traffic specialists, whose 
average salary would be $4,500 a year; 
900 clerical and stenographic employes, 
averaging $3,500 a year, and 100 statisti- 
cal and administrative employes, averag- 
ing $4,000 a year; total expenditure for 
personnel, $2,777,500. . 

“To a limited extent,” the report added, 
“reduction of personnel expense in the 
individual agencies would follow; but the 
justification for this expenditure lies in 
the area of savings to be accomplished.” 

Summarizing its recommendations, the 
“task force” said the proposed Traffic 
Management Division should have au- 
thority and responsibility to direct gov- 
ernment traffic management functions, as 
distinguished from the traffic operating 
functions, and that its mission should be 
to obtain the most effiicient transporta- 
tion of government property at the low- 
est possible cost, providing the govern- 
ment with traffic management compar- 
able in efficiency and economy with that 
of commercial and industrial organiza- 
tions. 


“Primary functions of the Traffic Man- 
agement Division,” it said, “should be: 
(a) To maintain liaison with supply 
units of the government; (b) to conduct 
continuing research as ‘to the govern- 
ment transportation costs; (c) to advise 
purchasing units on traffic problems; 
(d) to represent all agencies of the gov- 
ernment in negotiating special quota- 
tions; (e) to represent all agencies of 
the government in negotiating changes 
in carriers’ tariffs; (f) to represent all 
agencies of the government in proceed- 
ings before transportation regulatory 
agencies; (g) to control the routing of 
government shipments other than mili- 
tary shipments; (h) to examine carriers’ 
bills to the extent necessary to control 
overcharges and excess payments and to 
obtain needed traffic data, and (i) to 
mg for equitable distribution of the 

Cc. 


“Related functions of the Traffic Man- 
agement Division should be: (a) To 
quote rates and other transportation 
charges upon request; (b) to prepare 
uniform nomenclature guides and man- 
uals; (c) to prescribe standard shipping 
methods and procedures; (d) to prescribe 
Packaging methods; (e) to prescribe 
uniform shipping documents and con- 
tract provisions; (f) to provide transpor- 
tation information relative to determin- 
ing suitable locations for government in- 
stallations, and (g) to assist agencies of 
the government in developing adequate 
shipping organizations. 

“Performance of its responsibilities 
equire that a central traffic agency 
atry out the following administra- 
and operating functions: (a) To 
txin a complete tariff file; (b) to 
in a statistical section employing 
¢ss machine methods to record es- 


















































































sential traffic data; (c) to maintain a 
traffic library; (d) to distribute research 
studies relating to traffic; (e) to distrib- 
ute traffic bulletins; (f) to maintain re- 
gional offices, and (g) to conduct train- 
ing courses for government traffic per- 
sonnel.” 





Retention of Exception 
Ratings on Southern 


Furniture Asked 


Cancellation of the present exception 
ratings would place furniture made in 
the south at a competitive disadvantage 
to furniture manufactured in other sec- 
tions of the country, Leonard Mongeon, 
manager of the traffic group, National 
Retail Dry Goods Association, told the 
Southern Freight Association executive 
committee in Atlanta, Ga., at the com- 
mittee’s hearing on a proposal to cancel 
exception ratings on furniture. 


Mr. Mongeon said that furniture bore 
a higher percentage of transportation 
cost to retail price than did any other 
line of merchandise carried by a depart- 
ment store. 


“Southern furniture has the highest 
ratio of these transportation costs be- 
cause of its lower average value as com- 
pared to furniture manufactured in the 
north, and thus would be affected to a 
much greater degree,” he said. 


‘Would Handicap Small Stores’ 


Mr. Mongeon said that thousands of 
smaller department stores throughout 
the country which were unable to buy 
in carload quantities would be at a most 
serious disadvantage if the exception 
ratings were cancelled. He asserted that 
the proposed spread between carload and 
less-carload rates could not be justified 
on the basis of differences in transporta- 
tion costs. 


Should the ratings be cancelled it 
would result in giving impetus to the 
shipping of uncrated furniture by truck, 
he said. He told the carrier representa- 
tives that furniture damage claims on 
railroads had been greatly reduced 
through the adoption of new packing 
specifications which he asked be given “a 
fair chance.” 


“We do not believe that the railroad 
less-carload service on furniture is worth 
present rates, much less the proposed in- 
creased rates,” he said, reciting various 
examples of poor transit time submitted 
by an N.R.D.G.A. member store. 

Mr. Mongeon said that the reasonable 
volume of furniture mail-order business 
now moving on exception ratings could 
not be continued if higher freight rates 
were effected. He asked that the pro- 
posal be dropped and that the present 
exception ratings be incorporated into 
the Consolidated Freight Classification. 


Western Roads Announce 


Livestock Rates Hearing 


At the request of representatives of 
livestock, packing house products, and 
fresh meat interests, the railroads’ West- 
ern ‘Traffic Executive Committee has 
scheduled a conference with shippers at 
10 a.m., February 24, in Room 220, Union 
Station, Chicago, to discuss rates on 
these commodities. Representatives of 
the above industries in eastern, southern 
and western territories are invited to at- 
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tend, according to W. H. Dana, chair- 
man, 

The Western Traffic Association, rep- 
resenting 114 western carriers, recently 
submitted for Commission approval an 
agreement entered into under the Bul- 
winkle act which provided for making 
rates through the conference method 
under agreements approved by the Com- 
mission. The National Industrial Traffic 
League filed with the Commission a 
notice and petition of intervention in 
connection with the above application, 
declaring it desired to support the ap- 
plication of the western railroads, with 
certain changes in detail (see Traffic 
World, December 11, p. 33). 





Head of A.A.R. Advocates 
Single Regulatory Agency 
For All For-Hire Carriers 


Regulation by a single body of all 
agencies engaged in public service trans- 
portation was advocated by William T. 
Faricy, president of the Association of 
American Railroads, in an address before 
the New England Railroad Club, at 
Boston, the night of February 15. 

In urging such a step, Mr. Faricy said 
that “this seems a logical and reasonable 
thing to do.” 

“Where more than one agency regu- 
lates,” he said, “there is sure to develop 
a kind of jealous competition in regula- 
tion to the confusion and detriment of 
all agencies. This is especially true when 
one regulatory body is specifically charged 
with promotional functions.” 

Contending that “an over-all compre- 

hensive picture cannot be secured so long 
as attention is focused on only one seg- 
ment,” Mr. Faricy asked: 
“Should there not be provisions in the 
interstate commerce act that would 
permit any type of agency to engage in 
operating any other under proper super- 
vision and without destruction of com- 
petition wherever a better coordinated 
service can be afforded? Should not an 
agency be permitted to enter into. an- 
other field upon the same terms and con- 
ditions as those applied to applicants 
that are not carriers in another field? 

“Is it either fair or wise for another 
government agency to appear before the 
Interstate Commerce Commission and 
take sides in any case not involving the 
government as a shipper?” 


Breadth of Exemptions Criticized 


Mr. Faricy said exemptions in some 
provisions of the act were so broad they 
permitted such a volume of traffic to 
move unregulated as to interfere with 
regulation itself. 

“As a result,” he stated, “the regulated 
carriers do not have a fair chance against 
the unregulated. The rise of the exempt 
and private carrier is making regulation 
of common carriers more and more dif- 
ficult.” 

Mr. Faricy maintained that regulation 
of transportation should be such that 
each agency would be able to “find its 
place of highest service under standards 
of fair competition.” 

“Given its chance through intelligent 
regulation to serve the country better, 
to operate in a friendly atmosphere, the 
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railroad industry will respond and do its 
part to help make the American dream 
of today become the reality of tomor- 
row,” he said. 

Under existing provisions of regula- 
tion, Mr. Faricy said, the regulatory 
tribunal had the power to throttle the 
railroad industry, or the motor indus- 
try, or the air industry, or transporta- 
tion by water. 


“It is to the everlasting credit of the 
Interstate Commerce Commission that 
it has not used its powers destructively,” 
he said. “All of us owe it to the Com- 
mission to support and uphold it in that 
attitude. 


I. C. Act ‘Different’ 

“There is an important difference be- 
tween the interstate commerce act and 
the acts to regulate air transport and 
the power industry. This difference 
originates from the atmosphere in which 
the acts were framed. The interstate 
commerce act in its provisions covering 
railroad regulation was punitive and re- 
pressive. Despite changed conditions 
and a great number of amendments, it 
has not yet entirely lost that flavor. The 
transportation act of 1920 placed some 
responsibility upon the Commission for 
the revenue and credit standing of the 
carriers. Further amendments have ex- 
tended that responsibility. The state- 
ment of a national transportation policy 
standing in the forefront of the act of 
1940 announces the principles of fair 
and equitable regulation. There may be 
need of more effective implementation.” 

In making suggestions for amend- 
ment of the interstate commerce act, 
Mr. Faricy said that modification was 
needed with respect to differences that 
now existed in “the rules and terms be- 
tween types of carriers subject to the 
same act,” and that much remained to 
be done in bringing harmony between 
state regulation and federal regulation. 

“Streamlining our regulatory law, we 
believe, will aid the Commission in its 
work, will relieve it of many cases,” he 
said. 


Transport Appointments 
Made by N.S.R.B. Head 


Appointment of Colonel Merle J. Rey- 
nolds as director of the plans division of 
the National Security Resources Board’s 
Office of Transport and Storage, and of 
Dr. Richard H. Rush qs consultant on air 
transportation, airports and fixed-base 
operations was announced by Presiden- 
tial Assistant John R. Steelman, acting 
chairman of the board. Both will serve 
under the supervision of Captain Gran- 
ville Conway, director of Transport and 
Storage. 

Col. Reynolds formerly was chief of 
railway operations on the Berlin staff of 
General Lucius Clay, and Dr. Rush was 
for some time aviation chief in the Office 
of Dorestic Commerce of the Depart- 
ment of Commerce. 

Col. Reynolds also served as chief of 
transportation for the U. S. Army in 
Korea, following a tour of duty as trans- 
portation officer on the staff of Admiral 
Chester H. Nimitz. He designed courses 
and conducted instruction in rail, water, 
motor and air transport for more than 


8,000 army and navy officers at the Fort 
Leavenworth Command and General 
Staff School. Previously, he had 15 years’ 
experience in railway operating with the 
New York Central and the Baltimore & 
Ohio railroads. He is a graduate of Syra- 
cuse University. 

In addition to his new duties, Dr. Rush 
will continue as director of the aircraft 
division of N.S.R.B.’s Office of Produc- 
tion. He is president of Associated 
Management Consultants, Washington, 
D. C., and is a former chairman of the 
aviation committee of the American 
Marketing Association. For many years 
he has been special consultant to air- 
craft manufacturers and airlines. He 
was awarded the degree of doctor of 
philosophy by the Harvard Graduate 
School of Business Administration. 


A.T.A. Freight Claim 
Council Gives Advice on 


Concealed Damage Claims 


Motor carriers are being urged by the 
Freight Claim Council, American Truck- 
ing Associations, Inc., to exercise caution 
before paying claims of concealed nature 
on shipments that have received prior 
transportation by rail to a warehouse 
storage point and later reshipped by mo- 
tor carrier to another destination in 
original container. 


It has been the practice of many mo- 
tor carrier, according to the Council, to 
pay the entire amount of these claims 
and then obtain reimbursement from 
the rail carriers performing the trans- 
portation into the warehouse for their 
proportionate share based on a mileage 
prorate from initial origin point to ulti- 
mate destination. 

“Motor carriers continuing this prac- 
tice,” John M. Miller, secretary of the 
Council, said, “may find themselves 
‘holding the bag’ unless before paying 
the entire claim, they have taken the 
precaution to determine if the rail car- 
riers are agreeable to a prorate.” 

Mr. Miller reported that while most 
rail carriers would reimburse motor car- 
riers on these claims, some had indicated 
that they felt under no compulsion to do 
so and that as a matter of policy each 
of these claims would be considered on 
its individual merits. Under these cir- 
cumstances, a motor carrier paying the 
entire amount of these claims without 
first contacting the rail carriers involved 
in the prior movement had no assurance 
that it would be reimbursed by the rail 
carriers for their proportion, said he. 

One large eastern rail carrier recently 
arbitrarily refused reimbursement on 
over fifty of these claims that had been 
paid by motor carriers, Mr. Miller said. 
The basis for such rejection, he added, 
was outlined in a form letter that 
pointed out the railroad was a member 
of and governed by rules of the rail 
freight claim division and since these 
rules did not prescribe a basis for ad- 
justing claims between truck and rail 
carriers, the motor carrier’s request for 
reimbursement was declined. 

“When the carrier was contacted by 
A.T.A.’s Freight Claim Council on behalf 
of the motor carrier involved, the rail 
carrier agreed to recall the claims it had 
rejected and to consider each claim on 
its individual merits, but the claim de- 
partment of the rail line has requested 
that on future claims it would be well 
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for the motor carrier to submit the claim 
file to it for review and authoriza'ion 
before payment of any proportion ‘ith 
the expectation of receiving reimbuse- 
ment,” said he. 

“Motor carriers can protect themsé ves 
on these claims by limiting their ; ay- 
ment to their proportion based on niile- 
age prorate from initial origin poin: to 
final destination. If the shipment m« ved 
900 miles by rail to the warehouse posint 
and 100 miles by truck from wareh use 
to ultimate destination then the motor 
carrier should pay the claimant one- 
tenth of the amount of its claim and 
give the claimant assistance in collecting 
the balance from the rail carriers in- 
volved. 

“If the shipment has been warehotised 
in excess of 120 days at the warehousing 
point, many rail carriers will refuse to 
pay any proportion .of the claim as their 
rules prohibit payment under such cir- 
cumstances. Likewise, rail carriers in- 
sist these claims be submitted to them 
within nine months after delivery to the 
warehouse since the bill of lading under 
which their transportation was per- 
formed so specifies.” 

Mr. Miller listed three points he said 
motor carriers should develop as fully as 
possible before submitting claims to rail 
carriers: First, the claim file should 
definitely “tie-in” the identity of the 
damaged merchandise with the prior 
rail transportation movement. Second, 
the file should show clearly that the 
shipment was not warehoused in excess 
of 120 days. Third, there should be clear 
evidence that damage actually was of a 
concealed nature and, if inspection of 
such damage was not requested within 
15 days after delivery by ultimate con- 
signee, there should be a clear showing 
that the damage must have occurred 
while the merchandise was in trans- 
portation. When the file clearly devel- 
oped these facts and was filed with the 
rail carriers within the nine-month pe- 
riod, the motor carrier had every reason 
to expect the rail carrier’s participation, 
he stated. 


Rail 1948 Safety Record 
Seen as Best in 12 Years 


President William T. Faricy, of the 
Association of American Railroads, has 
issued a statement announcing that the 
country’s railroads, in 1948, had the best 
passenger safety record in 12 years, and 
the best employe fatality record in the 
50 years in which records have been 
kept. Mr. Faricy said that fatalities to 
railroad passengers as a result of col- 
lisions, derailments and other train ac- 
cidents last year numbered only one to 
each 2,166,000,000 passenger-miles trav- 
eled, and passenger fatalities from all 
causes were only one to each 980,000,000 
miles traveled. 

Although the railroads performed an 
estimated 41,150,000,000 passenger-miles 
of service in 1948, there were but 19 
passenger fatalities resulting from train 
accidents and only 42 fatalities from all 
causes, the A.A.R. president said. 

The fatality rate for railroad employes 
in 1948, Mr. Faricy added, was 0.17 per 
million man-hours worked, which was 
the lowest for any year on record 

The 1948 passenger fatality rate of 0.1 
for each 100,000,000 passenger-miles 
from all causes, he said, represer'ed 4 
decrease of 28 per cent under 194’, and 
compared favorably with the av «ages 
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in the depression period of the 1930’s 
when passenger traffic was less than half 
what it was in 1948. 












New St. Lawrence Seaway 
Bilis Introduced After 


Meeting of Proponents 


Representatives Blatnik, of Minnesota, 
and Biemiller, of Wisconsin, introduced 
identical joint resolutions for comple- 
tion of the St. Lawrence seaway and 
power project, excluding a provision of 
earlier bills for making the seaway self- 
liquidating through imposition of tolls, 
on February 15, the day after proponents 
of the project who constituted the mem- 
bership of the National St. Lawrence 
Association had held 2 luncheon-meeting 
at the Mayflower hotel in Washington 
and had been told that recent develop- 
ments had brightened the prospects for 
realization of completion of the project. 


The Blatnik and Biemiller resolutions 
were identified, respectively, as H. J. 
Res. 161 and H. J. Res. 162. Each was 
entitled a “joint resolution approving the 
agreement between the United States 
and Canada relating to the Great Lakes- 
St. Lawrence Basin with the exception 
of certain provisions thereof; expressing 
the sense of the Congress with respect 
to the negotiation of certain treaties; 
authorizing the construction of the St. 
Lawrence seaway and power project for 
national defense; and for other pur- 
poses.” Both resolutions were referred 
to the House committee on public 
works. 

Speakers at the meeting of the Na- 
tional St. Lawrence Association, headed 
by Julius H. Barnes, Duluth, Minn., 
industrialist, included: Representative 
Blatnik; Senator Wiley, of Wisconsin; 
Walter Reuther, of Detroit, president of 
the United Automobile Workers; Albert 
Goss, master of the National Grange; 
James Patton, president of the Farmers 
Union; Roger Fleming, director of the 
Washington, D.C., bureau of the Ameri- 
can Farm Bureau Federation; Emil 
Rieve, president of the C.I.O. Textile 
Workers’ Union, and Mr. Barnes. 


New Measure in Senate Planned 


Mr. Reuther charged that opponents 
of the seaway were short-sighted with 
respect to the national welfare and were 
motivated by selfishness and greed. Sen- 
ator Wiley announced that a new St. 
Lawrence project bill would be intro- 
duced soon in the Senate. Several of the 
speakers advocated construction of the 
hydro-electric power features of the 
project, to relieve electric power short- 
~ they said now existed in New Eng- 
and. 

Among those present at the meeting 
were Under Secretary Chapman, of the 
Department of the Interior; Under Sec- 
Tetary Loveland, of the Department of 
Agric ulture; Major General Crawford, 
actin chief of the U.S. Army Corps of 
Engineers; and Senators Ferguson, of 
Michigan, and Humphrey, of Minnesota. 
Speaking in the House in support $f 
his -esolution, Representative Blatnik 
5 the following statements, among 

ers: 

“AY unprecedented series of develop- 
ment; have occurred recently to give 
the project a new and powerful stature 
and ©ring close the day when Congress 
must -ecognize its intrinsic merit. Presi- 
dent Harry S. Truman recommended 



















































































the passage of the seaway measure three 
times during the month of January of 
this year, and has listed the seaway as 
an expenditure item in his 1950 budget. 
The appointment of Dean Acheson as 
Secretary of State is important, inas- 
much as Mr. Acheson headed the State 
Department activity in support of the 
project in the past, and he was also the 
former chairman of the Joint Canadian- 
American Defense Board. 


Support from Lake Carriers 


“Of equal significance has been the 
shift in position of the Great Lakes 
shipping interests. Mr. George Humph- 
rey, of the M. A. Hanna Co., has now 
come out in support of the seaway, and 
the influential Lake Carriers Associa- 
tion has decided to change its position 
from bitter hostility to one of neutrality. 
Shippers and leaders of industry have 
come to realize that the seaway is es- 
sential to the stabilization of the iron 
and steel industry—the backbone of the 
American industrial system.” 


Representative Blatnik quoted an ad- 
dress delivered last month by Defense 
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Minister Claxton, of Canada, which in- 
cluded an assertion that “the comple- 
tion of the (St. Lawrence) waterway 
would make it possible for the great re- 
sources of iron ore in northern Quebec 
and Labrador to be made safely avail- 
able to the smelters of Canada and the 
United States.” 

The seaway, Representative Blatnik 
said, would provide the United States 
and Canada with “a great inland water 
route protected against enemy subma- 
rine and air attacks in case of war—it 
would make available new and protected 
shipbuilding facilities where ocean ves- 
sels could be assembled and floated di- 
rectly to the ocean.” 

“It is my hope,” he concluded, “that 
the Eighty-first Congress will set aside 
any narrow sectionalism that may exist, 
and forget all false fears that the sea- 
way will damage any region or any 
American industry, and take action to 
enact this resolution into law.” 





Snow Delays Seattle Hearing of 


Uniform Classification Committee 


Spokesman for Washington Farmers Discusses Proposed Ratings on a 


Number of Agricultural Commodities. 


Christmas Tree Shippers 


Oppose Any Increase in Less-Carload Rating. — 


The Seattle hearing on its Docket No. 
3 scheduled by the Committee on Uni- 
form Classification, got under way Feb- 
ruary 10 at the Olympic Hotel after a 
two days’ delay due to committee mem- 
bers having been snowbound en route in 
the Idaho mountains. The hearing was 
conducted by G. H. Dumas, chairman, 
Western Classification Committee, with 
A. H. Greenly, chairman, Official Clas- 
sification Committee, and E. B. Hull, 
member, Southern Classification Com- 
mittee, also present. 


Dairy Products 


L. L. Bates, traffic manager, Washing- 
ton Co-Operative Farmers Association, 
Seattle, discussed the proposed ratings 
on various articles including eggs in 
shell, canned poultry, dressed poultry, 
and various kinds of foodstuffs. Mr. 
Bates said that his association repre- 
sented 27,000 farm producing families 
throughout the state, and provided a 
marketing and purchasing service for 
the membership. 


In his discussion of items 14560 to 
14602, eggs, n.o.i.b.n., Mr. Bates observed 
there were no changes proposed and 
said he would not discuss the subject 
thoroughly until the Commission had 
completed its investigation in Docket 
30030, Special Regulation—Eggs. Chair- 
man Dumas said there was no change 
proposed in the present rules and that 
the Commission’s findings in Docket 
30030 would be incorporated in the Uni- 
form Classification. 


Farm Equipment 


Discussing the proposed less-carload 
ratings on various kinds of farm and 
dairy equipment, items 16520 to 17010, 
Mr. Bates said their receipts moved 
principally in forwarder cars. To the 
extent the less-carload ratings were in- 


creased, such forwarder rates would be 
affected, as the latter were based on 
classification ratings, he said. 


Fertilizer Compound, Foodstuffs 


Mr. Bates opposed the proposed rating 
and the proposed increase in the carload 
minimum weight from 30,000 to 40,000 
pounds on item 17410, fertilizer com- 
pound. He said the present less-carload- 
ing rating in the area was fourth class, 
or 60 per cent of the first class rate, but 
that there was an exception rating less- 
carload which equalled 30 per cent of 
first class, so that the proposed less- 
carload rating of class 50 represented a 
substantial increase. The present car- 
load minimum of 30,000 pounds permit- 
ted the free movement of the commodity 
to small localities, he said, voicing ob- 
jections to the proposed increase in car- 
load rating from class 20 to class 22%. 
Chairman Dumas explained that the 
proposed minimum of 40,000 pounds was 
that applying generally by exception 
east of the Rockies, and had been 
adopted by the committee as being a 
proper minimum weight, although con- 
siderable objection to it had also been 
voiced at other hearings. 

The spokesman for the Washington 
Co-operative Farmers group also held 
unjustified the proposed increases in the 
less-carload ratings on items 18145 to 
18926, foodstuffs including canned goods. 
He said the proposed carload rating of 
class 35 would have no effect in the area 
— the traffic moved on commodity 
rates. 


Grain 
Speaking in opposition to the pro- 
posed increase in the carload minimum 
from 40,000 to 60,000 pounds for items 
21640 to 21700, covering various grains, 
Mr. Bates said that “it looks to us as 
if it is just another move on behalf of 
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the carriers to take advantage of the 
O.D.T. Order No. 18 war emergency 
measure minimums as the carriers are 
trying to do on grain and grain prod- 
ucts commodity rates in various bureaus. 
The grain and milling-in-transit in- 
terests are opposing same in these var- 
ious bureaus originating the proposals.” 

The committee declared that the pro- 
posed 60,000-pound carload minimum 
was not based on O.D.T. No. 18-A, but 
rather reflected a study of various grain 
minimum weights, and that the usual 
minimum weight was the carrying 
capacity of the car and that a minimum 
weight of 60,000 pounds would have little 
effect thereon. 


In contrast to his objection to the 
proposed minimum weight on grain, Mr. 
Bates voiced no objection to the min- 
imum weights proposed for items 21705 
to 21845, grain products, as the pro- 
posed minimum of 40,000 pounds did not 
exceed the current minimum. 

Speaking on the proposed ratings on 
agricultural insecticides and fungicides, 
the witness said he thought the sug- 
gested increase from fourth class to 
class 65 was unjustified. He also ob- 
jected “for commercial reasons” to the 
proposed increase in the carload mini- 
mum from 30,000 to 40,000 pounds. The 
committee observed that similar objec- 
tions had been made at other hearings 
on the same ground of commercial con- 
siderations, and that all such objections 
would be carefully considered. 


Dressed Poultry 


As Mr. Bates began discussing the rat- 
ings proposed for item 32135, dressed 
poultry, on Docket No. 1, Chairman Du- 
mas informed him that the committee 
had changed the proposed ratings from 
class 100 to class 77% less-carload and 
from Class 65 to class 50 carload, with a 
minimum weight of 20,000 pounds. The 
committee also stated it was proposed 
to rate dressed poultry and butter the 
same, as had been suggested at various 
hearings. Mr. Bates said that while most 
of the dressed poultry traffic from the 
area moved on commodity rates, some- 
times a combination of commodity and 
class rates was used and that it was im- 
portant to have the class rating on a 
proper basis. 


Grain Exceptions To Remain 


F. W. Fuller, traffic manager, Fisher 
Flouring Mills Co., Seattle, concurred 
in Mr. Bates’ remarks on grain and grain 
products. Mr. Fuller also concurred in 
the statement made by R. L. Holmes of 
Standard Milling Co. and the National 
Millers Association, at the Chicago hear- 
ing. Mr. Fuller’s presentation was con- 
siderably abbreviated following a com- 
mittee statement that the class 32% rat- 
ing proposed on grain and grain products 
was intended as a classification rating 
only and was not designed to supplant 
exceptions ratings on such commodities 
in any of the territories. 


Christmas Trees 


There was considerable discussion of 
the proposed ratings on Christmas trees, 
item 16280. C. L. Thomas, of G. R. Kirk 
Co., Tacoma, Wash., said his company 
shipped such trees from the northwest 
area (including British Columbia, Duluth, 
Minn., and Nova Scotia) into all parts 
of the United States. Mr. “Thomas as- 


serted that the proposed less-carload 
rating of class 100 would have a harmful 
effect on the distribution in freight serv- 
ice of carloads shipped to distribution 
centers. He said that the traffic usually 
moved on carload commodity rates, ex- 
cept to Official Territory where it moved 
on a Class 40 rating. The witness said 
that the average weight a cubic foot was 
11 pounds, with no damage claims what- 
soever. 

H. R. Fife, for the J. Hofert Co., Seattle, 
concurred in Mr. Thomas’ statements 
with regard to the proposed less-carload 
rating. However, he said that a substan- 
tial amount of his company’s traffic con- 
sisted of direct trap car less-carload ship- 
ments, and that he feared the proposed 
increase from third class to class 100 
would be too great. 

Both Messrs. Thomas and Fife asserted 
the committee might have been too 
greatly influenced by the retail value of 
Christmas trees as against the value a 
pound at time of shipment, which, they 
said, was relatively low, the ad valorem 
value of import shipments from British 
Columbia being only four cents a pound. 
Donald Wallace, of the Tacoma Chamber 
of Commerce, supported the two previous 
witnesses. Mr. Wallace said he repre- 
sented several smaller shippers of Christ- 
mas trees, and that the industry was im- 
portant to the area. 


X-Ray Machines 

Dr. F. B. Exner, representing the Wash- 
ington Radiological Society, registered 
a general protest against the proposed 
increase in the less-carload rating on 
X-ray machines, item 14890, from first 
class to class 200, and the increase in the 
less-carload rating on electro-therapeu- 
tic equipment, item 14835, from first 
class to class 125. Dr. Exner said that, 
as a receiver of such equipment, he was 
able to say that it was well packed and 
not subject to damage. He said he op- 
posed any increase in freight charges 
that would result in additional costs to 
doctors and other users of this equip- 
ment. 

Dr. S. J. Howley, of Seattle, concurred 
in Dr. Exner’s remarks. James J. Mc- 
Devitt, manager, Westinghouse Electric 
Corporation—X-Ray Division, Seattle, 
declared that any additional increase in 
freight rates might divert the traffic to 
intercoastal boat lines. Also partici- 
pating in the discussion were B. Martin- 
son, General Electric X-Ray Corpora- 
tion, and L. E. Moore, president Standard 
X-Ray Co. 

The committee indicated that the pro- 
posed change was influenced by informa- 
tion in the committee’s files regarding 
the transportation characteristics of X- 
ray machines, but that testimony pre- 
sented at other hearings indicated that 
the transportation characteristics had 
changed materially. Several speakers 
agreed that this was likely. After an un- 
successful attempt to obtain detailed in- 
formation as to weights and values, the 
committee asked Mr. McDevitt to take 
steps to obtain this information. 


Railway Tax Commissioners 


William E. Deaton, tax commissioner 
of the Elgin, Joliet & Eastern Railway, 
was elected president of the Western 
Association of Railway Tax Commis- 
sioners, at the annual conference Feb- 
ruary 8 in Chicago. W. K. Bush, general 
tax agent of the Burlington Lines, and 
G. W. Brandon, commissioner of the 
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Minneapolis & St. Louis Railway, were 
elected vice-presidents, and R. G. Bundy, 
commissioner of the Milwaukee Road, wag 
reelected secretary-treasurer. 

Mr. Deaton called attention to the 
flood of proposed tax legislation in aj] 
sections of the country, no small par: of 
which he said was directed at colleciing 
increased property taxes from public 
utilities. He analyzed the problems fac- 
ing school boards and said that “mizhty 
few people realize the extent that public 
schools depend upon the taxes paid by 
railroads.” 

George W. Mitchell, newly-appointed 
director of finance for the State of [lli- 
nois, was guest speaker. He commended 
the railways for their cooperation with 
the Department of Revenue and their 
support of the National Tax Association. 

Association officers reported that in 14 
years membership in the group had 
grown from 17 to 163. Ninety members 
attended the conference. 


















Western Rail Club Hears 
Underwood on Advances 
In Rail Refrigerator Cars 


The modern railroad refrigerator car 
is vastly different from its predecessor of 
years ago, though the differences are not 
immediately apparent to the casual ob- 
server, K. C. Underwood, president, Mer- 
chants Dispatch Transportation Cor- 
poration, Chicago, told the February 14 
meeting of the Western Railway Club, in 
the Sherman Hotel, Chicago. Mr. Under- 
wood said that the cars being built today 
had a solid steel roof, steel ends, steel 
running boards, in many cases steel 
sheathing, a complete steel underframe 
and superstructure frame, four inches or 
more of insulation, waterproof floors, air 
circulating fans, permanent floor racks, 
and a secondary inner lining set apart 
from the regular wall to permit the free 
circulation of either warm or cold aif 
around the entire load. 


He said that between six and seven 
million tons of ice yearly were used in 
the icing of U. S. refrigerator cars. A 
number of experiments with mechanical 
refrigeration had been conducted but 
all involved a permanent addition to the 
car of expensive and heavy machinery, 
maintenance of the device, and the per- 
manent addition of considerable weight 
to the car, he said. 

“Any mechanical device is subject to 
failure and to the requirement of imme- 
diate repair by skilled mechanics, where- 
as ice is commonly available throughout 
the country, and no particular skill is 
required to replenish it as and when 
necessary,” said he. “We consider its use 
to be far more economical and fool-proof 
than any mechanical device so far de- 
veloped.” 

Mr. Underwood said that in the modern 
refrigerator car it was possible with the 
use of ice and salt to produce inside 
temperatures of zero, and to transport 
frozen foods at destination commodity 
t@émperatures ranging from 5 to 10 de- 
grees above zero. In the case of fresh 
fruits and vegetables containing field 
heat, it was possible to absorb this heat 
rapidly by “the simple expedient of moré 
frequent reicing, whereas the refrizerat- 
ing capacity of a mechanically re/riger- 
ated car is limited entirely by ths siz 
and power of the machinery,” said he. 

There were now in service ap roxl- 



































































Februal 


mately 
in the 
144,838 
10,000; 
loads € 
compar 
1940, he 
Mr. T 


refriger 
we eat 
able fre 

“To 
increas¢ 
‘I migl 
freight 
since 1 
mately 
the fou 

Club 
2,807 pi 
Railway 
total in 


Fresh 


Shipr 
Rail | 


Fresh 
carried 
decreas: 
creasing 
preside} 
table A 

Speak 
group’s 
the Ste 
describe 
threat 
railroad 
worse, < 
mean | 
farthest 
of more 
the pos. 
ownerst 
conditic 
ment is 
tivities.’ 

In t 
Kitchen 
transpo: 
clear-cu 
further 
ability, 
seeking 
road pr 
other fo 
est ext 
tageous. 

Ain 

With 
vegetab] 
sociation 
its refri 
work loc 
hodies fi 
tables 
started 
truck 3 
of truck 

Mr. K 
Plishme: 
tor car 
fications 
standar 
bulkheay 
sulation 





at. public 
paid by 


ppointed 
2 of Illi- 
amended 
ion with 
nd their 
Ociation, 
lat in 14 
up had 
members 


rs 
ces 


irs 


‘ator car 
cessor of 
Ss are not 
sual ob- 
nt, Mer- 
on Cor- 
ruary 14 
Club, in 
r, Under- 
lilt today 
ids, steel 
ses steel 
derframe 
inches or 
loors, air 
or racks, 
et apart 
the free 
cold aif 


1d seven 
- used in 
cars. A 
>chanical 
cted but 
yn to the 
achinery, 
the per- 
le weight 


ubject to 
of imme- 
s, where- 
roughout 
r skill is 
nd when 
er its use 
ool-proof 
» far de- 


e modern 
with the 
ce inside 
transport 
ymmodity 
o 10 de- 
of fresh 
ing field 
this heat 
t of more 
>fricerat- 
refriger- 
the size 
aid he. 
aporoxi- 


February 19, 1949 


mately 134,673 freight refrigerator cars 
in the United States as compared with 
144,838 in 1940, or a reduction of about 
10,000; these cars handled 2,370,405 car- 
joads of perishable freight in 1947 as 
compared with 1,800,058 carloads in 
1940, he said. 

Mr. Underwood estimated that it cost 
slightly more than four cents a person 
3 meal, based on present-day freight and 
refrigeration rates, to transport the food 
we eat by railroad refrigerated perish- 
able freight service. 

“To those who view with alarm the 
increases in freight rates,” he concluded, 
‘tT might add that the sum of all the 
freight and refrigeration rate increases 
since 1940 accounts for only approxi- 
mately one cent per person per meal of 
the four cents mentioned above.” 

Club officials announced there were 
2807 paid-up members of the Western 
Railway Club, the highest membership 
total in its history. 


Fresh Fruit and Vegetable 
Shippers See Serious 


Rail Rate Situation 


Fresh fruit and vegetable tonnage 
carried by the nation’s railroads was 
decreasing while freight revenue was in- 
creasing, C. W. Kitchen, executive vice- 
president, United Fresh Fruit & Vege- 
table Association, declared February 14. 

Speaking at the opening session of the 
group’s four-day annual convention in 
the Stevens Hotel, Chicago, Mr. Kitchen 
described the situation as “a serious 
threat to our industry and also to the 
railroads.” If the rate situation became 
worse, as it might, he declared, “it must 
mean less production, at least in areas 
farthest from their markets; diversion 
of more tonnage from rail to truck; and 
the possibility of government subsidy or 
ownership of the railroads. Under these 
conditions, the work of our traffic depart- 
ment is one of our most important ac- 
tivities.” 

In the association’s yearbook Mr. 
Kitchen supplemented his remarks on 
transportation, declaring it to be “the 
clear-cut duty of the association to resist 
further rate increases to the best of its 
ability, to cooperate with other groups in 
seeking a broader solution of the ‘rail- 
road problem,’ and to divert traffic to 
other forms of transportation to the full- 
est extent such diversion is advan- 
tageous.” 


Aim To Improve Refrigeration 


With increasing diversion of fruit and 
vegetable traffic to motor trucks, the as- 
sociation has authorized the expansion of 
its refrigerator car committee to include 
work looking to the improvement of truck 
bodies for hauling fresh fruits and vege- 
tables. Such work has already been 
started in cooperation with distributors, 
truck manufacturers, and organizations 
of truck operators. 

Mr. Kitchen reported on the accom- 
Dlishments of the association’s refrigera- 
tor car committee in developing speci- 
fications for new rail refrigerator cars of 
standardized dimensions, adjustable 
bulkheads, half-stage icing, heavier in- 
sulation, easier-riding trucks, better floor 
tacks, and equipment for forced air cir- 
culation. 

He suggested that railroads could cut 
their operating costs in a number of 
Ways, among them the following: Pooling 


of freight cars, unification of terminals, 
integration of merchandise traffic, 
changes in passenger service, moderniza- 
tion and relocation of major repair facili- 
ties, simplification of line interchanges 
by unification of freight yards, closing of 
offline agencies, consolidation of ticket 
offices, and curtailment of competitive 
advertising. 

Approximately 3,000 persons registered 
their attendance at the Chicago con- 
vention. 


A.T.A. Director Replies 
To MacDonald’s Address 
On Truck Use of Highways 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., has issued a statement commenting 
on remarks made by Thomas H. Mac- 
Donald, Commissioner of Public Roads, 
before the American Road Builders’ 
Association convention (see Traffic 
World, Feb. 12, p. 17), in the course of 
which the commissioner said, among 
other things, that there had been a 
marked increase in heavy truck loads 
since the end of the war with con- 
sequent alarming damage to the high- 
ways. 

Mr. Lawrence’s statement follows: 


“Mr. MacDonald’s speech appears to 
contain two main points on contention. 
He puts the blame for some highway 
damage on overloaded trucks and he 
affirms his advocacy of the 18,000 pound 
axle limitation. 

“It is difficult to quarrel with his in- 
dictment of excessive axle loading over 
legal limits which not only could cause 
highway damage but which also upsets 
the economics of transportation itself, 
since the heavily overloaded truck obvi- 
ously enjoys an advantage over the truck 
loaded to legal limits. Unintentional and 
inadvertant overloading is always a pos- 
sibility because of mechanical and op- 
erating problems—but such overloading 
is more frequently caused by technically 
unsound weight laws. 


“It is unfortunate that Mr. Mac- 
Donald, in stressing the 18,000 pound axle 
limitation of the AASHO code, did not, 
at the same time, point out that in order 
to practically apply the axle load feature 
of the code it is necessary to adopt the 
other features, including elimination of 
maximum gross vehicle weight limita- 
tions. He might have pointed out, too, 
that states allowing more than the 18,000 
pounds per axle usually have done so as 
an alternative to adoption of these other 
features of the code. 


“With respect to Mr. MacDonald’s 
position on axle limitations, it has be- 
come increasingly obvious that further 
study is needed on this problem, as 
witness the Pennsylvania studies of 
last year and the related current in- 
vestigations of the Highway Research 
Board on the economics of sizes and 
weights of vehicles as related to high- 
way construction. It is also obvious that 
whatever findings develop from further 
studies must be related, not merely to 
currently antiquated or semi-obsolete 
roads, but also to the highways of the 
future which must be designed to meet 
the needs of agriclture, commerce and 
the national defense.” 


In a press release on Commissioner 
MacDonald’s address issued by the Fed- 
eral Works Agency, Public Roads Ad- 
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ministration, Office of Program Reports, 
the following appeared: 

Commissioner MacDonald made it clear 
that he is not “up in arms” against the 
trucking industry as a whole. He believes 
truck transport is “of incalculable value” 
in the national economy, and thinks every 
effort should be made to develop it for the 
greatest benefit to the nation. He con- 
ceded that a majority of trucks now in 
use are not overloaded. He added, however, 
that “the claim of heavy truck operators 
that savings in operating cost are reflected 
in widespread public benefits holds true 
only to the extent that truck operations 
do not destroy capital investment in the 
highways and increase maintenance costs.” 


A.U. Air Transportation 


Institute Closes Course 


The third annual Air Transportation 
Institute of the American University, 
Washington, D.C., held January 18- Feb- 
ruary 11, 1949, in cooperation with the 
Civil Aeronautics Administration and the 
Air Transport Association of America, 
came to a close the evening of February 
11 with a dinner at Hotel 2400. 


Before the presentation of certificates 
for completion of the course by Pro- 
fessor L. M. Homberger, director, D. W. 
Rentzel, Administrator, Civil Aeronautics 
Administration, spoke on “The Role of 
Government in Promoting Civil Avi- 
ation.” His address dealt with the func- 
tions and activities of the C.A.A. 


Edwin J. Kirschner, student, the Amer- 
— University, delivered the class ad- 
ress. 


Students receiving certificates, in ad- 
dition to Mr. Kirschner, were: 


Arvin O. Basnight, budget analyst, 
Civil Aeronautics Administration, Wash- 
ington, D.C.; Robert C. Burk, student, 
American University; Malcolm E. Bur- 
wash, manager, economic bureau, Trans 
Canada Air Lines, Winnipeg, Canada, 
Major Byers H. Coleman, Transportation 
Corps, U.S. Army, instructor, transporta- 
tion school, Fort Eustis, Va.; Major 
Frank M. Curtis, Jr., staff officer, Head- 
quarters, Military Air Transport Serv- 
ice, Andrews Field, Washington, D.C.; 
Major William Gordon Duncan, mobil- 
ization officer, Headquarters, Military 
Air Transport Service, Andrews Field; 
Jack A. Flaugh, traffic and sales, East- 
ern Air Lines, Washington, D.C.; Lieu- 
tenant Colonel William A. Haggerty, 
chief, air branch, movements division, 
Office of Chief of Transportation, Wash- 
ington, D.C.; Captain Morris A. Lent, 
Transportation Corps, U.S. Army, in- 
structor, transportation school, Fort Eus- 
tis; Eugene Lerner, student, New York, 
N.Y.; First Lieutenant Harry M. Martin, 
acting chief, analysis branch, analysis 
and cost control division, Comptroller, 
Headquarters, Military Air Transport 
Service, Andrews Field; Lieutenant 
Colonel Victor B. Miller, staff officer, 
Headquarters, Military Air ‘Transport 
Service, Andrews Field; Lieutenant Col- 
onel Pedro Q. Molina, Headquarters, 
Philippine Air Force, Manila; P. C. 
Morantte, aviation education officer, 
Philippine Civil Aeronautics Administra- 
ton, Nichols Field, Rizal, Phlippines; 
Henry Pascale, director, Aviation Serv- 
ice, Inc., Newport News, Va.; William E. 
Silverthorne, Jr., aviation consultant, 
Washington, D.C.; and Emmett Smith, 
assistant superintendent of airport oper- 
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ations, San Francisco airport depart- 
ment, City and County of San Francisco, 
Calif. 


Call Issued for Rivers 
And Harbors Congress 


The National Rivers and Harbors Con- 
gress has issued its call for its thirty- 
ninth annual convention in Washington 
April 8 and 9, at the Mayflower Hotel. 
The projects committee will meet 
April 7. 

The call urged “a continued speed-up 
in the pace of development of the na- 
tion’s water and land resources.” It 
said that the trend of acceleration, re- 
garded as a logical post-war develop- 
ment, was emphasized by President Tru- 
man’s recent budget message to Congress. 
It said the amount requested by Presi- 


dent Truman for federal government ex- . 


penditures in the fiscal year 1950 for 
rivers and harbors and flood control con- 
struction was $619,436,700, and that that 
sum not only set a new high record, but 
was $155 million more than Congress ap- 
propriated for such work in the present 
fiscal year. 

If the amount requested was fully 
granted by Congress, it still would not 
meet the need, according to Senator John 
L. McClellan, of Arkansas, who is also 
president of the rivers and harbors 
body. 

“The existing need,’ Senator McClel- 
land stated, “for flood control and water 
resources development in practically all 
of the valleys greatly exceeds the amount 
requested in the budget for this char- 
acter of improvement. However, con- 
siderable momentum has been developed 
in this general program of national 
scope, and it is most gratifying that the 
President is supporting the water re- 
sources development program with sub- 
stantial recommendations of expendi- 
tures for this purpose. 

“No doubt he would have been even 
more generous in the budget recommen- 
dations except for the extraordinary ex- 
penditures we are compelled to make 
for national defense and in aid and 
assistance toward the recovery program 
of Europe. 

“Taking into account our national 
revenues, no doubt the President has 
recommended substantially the limit he 
feels should be expended for this pur- 
pose, under the circumstances, during 
the next fiscal year. 

“In view of the fact that the whole 
country is becoming conscious of water 
resources conservation and development 
possibilities, public sentiment will not 
only support, but compel, continued ef- 
fort and progress on the part of the fed- 
eral government to meet its responsibili- 
ties in this field.” 


New Englander Mentioned 
For |. C. C. Appointment 


James M. Stuart, traffic manager, 
‘Stanley Works, New Britain, Conn., is 
among those suggested to fill the va- 
cancy on the Commission caused by the 
death of Commissioner Barnard in 
January. 

Mr. Stuart is vice-chairman and a 


director of the New England Traffic 
League, and a member of the traffic 
committee of the Manufacturers Asso- 
ciation of Connecticut, Inc. He is also 
a member of the National Industrial 
Traffic League and of the New England 
Shippers Advisory Board. He has served 
as president of the Bridgeport and the 
New Britain traffic associations. 

He is said to have the support of the 
Manufacturers Association of Connecti- 
cut, other traffic groups, and the ap- 
proval of the two senators from his 
state. 

Since the death of Commissioner East- 
man, it has been the feeling of New 
England interests that there should be 
a member of the Commission from that 
section of the country. 


Railroads Must Be Viewed 
As More Than Rainy Day 


Service, States Baldwin 


The traveling and shipping public 
must start using the railroads as a sun- 
shade as well as for an umbrella for 
transportation problems, if good rail- 
road passenger and freight service is to 
continue in New England and elsewhere, 
Herbert L. Baldwin, of Winchester, 
Mass., assistant vice-president of the 
New Haven Railroad, recently asserted. 
Speaking at the annual dinner of the 
Maine Savings Bank Forum in Portland, 
Mr. Baldwin called for “a further public 
awakening to the uncontroverted fact 
that the economic prosperity of the 
country still is dependent, in major 
measure, on the state of service and 
prosperity of its railroads. 

“Altogether too many of the regular 
traveling public, as well as those who 
make infrequent trips, now look upon 
the railroads as something to have 
around for a rainy day.” he said. “Simi- 
larly, a symptomatic number of shippers 
and receivers of freight .. . assign to the 
railroads the carriage of only those 
things which are difficult to handle or 
which cannot be moved by other forms 
of transportation, and move in other 
manners the easy-to-handle and pre- 
ferred commodities on which shippers 
are offered a ‘pick and choose’ lowered 
rate. This is but a temporary makeshift 
which can never benefit either the ship- 
per or his necessary railroad service in 
the long run.” 

Mr. Baldwin said that New England’s 
railroads had spent millions of dollars 
in recent years to purchase diesel loco- 
motives, luxurious coaches and parlor 
cars, and had speeded schedules. 

“Day in and day out conveniently 
scheduled fast trains move between the 
country’s largest cities.” he said. “For 
all this the public clamored and said 
they wanted to ride. 


“They do ride, in large numbers, often 
more than regular capacity, each and 
every day when the weather is bad or 
highways are choked with snow or cov- 
ered with ice. Railroads have become 
the traveling public’s umbrella—lovely to 
have around for a rainy day.” 

The New Haven executive declared 
that railroads could not depend on 
rainy-day receipts to keep today’s fre- 
quent schedules operating. 


“On the New Haven, as on other rail- 
roads,” he concluded, “management is 
constantly seeking to provide good serv- 
ice in more efficient and less costly ways. 
But all the economies which manage- 
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ment has made, or those which it wil] 
continue to make in the future, wi’! be 
more than discounted if the trav ling 
and shipping public does not prcvide 
the railroads with the share of the cver- 
all passenger and freight business w hich 
they must have to make good railoaq 
service under private-ownership  os- 
sible.” 


O.1.T. Official Assails 
Carelessness in Handling 
Export Shipments 


“The Economics of Export Packing” 
was the subject of an address delivered 
by Serge Koushnareff, acting chief of 
the transportation and communications 
branch, Office of International Trade, 
Department of Commerce, at the first 
regular meeting of the newly organized 
eastern division of the Society of Indus- 
trial Packaging and Materials Handling 
Engineers, New York, N. Y., held Febru- 
ary 15 at the Henry Hudson Hotel. 

W. Gordon Bennett, of the Anaconda 
Copper Mining Co., president of the 
eastern division, presided at the meet- 
ing which was devoted entirely to the 
problem of export packing. 

Only by delivering first-class merchan- 
dise in a first-class condition could we 
hope to retain our rightful position in 
the field of exports, said Mr. Koush- 
nareff. 

The two prime factors that seemed 
to balance each other. in the matter of 
choosing suitable packages, said he, were 
cost and the safety of the merchandise. 
He observed that, in the final analysis, 
the package was determined by its cost, 
but he urged there should never be a 
tendency to economize on the package if 
such savings were not absolutely neces- 
sary. 

“The exporter knows the maximum he 
can spend on the package,” said he. “Let 
him not jeopardize the safety of his 
goods by further attempts to reduce the 
amount estimated for packing. Once 
the amount is determined, it should 
serve aS a basis upon which the pack- 
aging engineer will build his specifica- 
tions.” 

Mr. Koushnareff briefly analyzed the 
various factors that he said served as 
yardsticks in determining the maximum 
amount to be spent on the packaging of 
his goods for overseas shipments, citing 
first, the cost of the merchandise itself, 
conditions prevailing in foreign markets 
and competition both at home and 
abroad. He urged against under-esti- 
mation by the exporting people of their 
foreign buyers needs and an attitude to 
discount their specifications regarding 
type and quality of the package, assert- 
ing that the good will of foreign buyers 
was best preserved by strict compliance 
with their specifications. 


Damage Due to Carelessness 

Another consideration in selecting 4 
type of package for export shipment, he 
recalled, was the fact that in foreign 
trade the merchandise was subject t 
considerably more handling than in do- 
mestic transportation. Because of this, 
said he, the export package must, as 4 
rule, be stronger than the domestic 
package. 

“Even if every handling is accomplished 
with the utmost care, some dam2ge 1s 
possible,” said he. “But you know »s well 
as I do that in many a case stedores 
or the truckmen, or other agencie= han- 
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dling the goods do not exercise such ex- 
treme care. In fact, quite often they are 
plain careless.” 

Ia deciding on a package you must 
consider the waste, Mr. Koushnareff em- 
phasized. 

“You must visualize the possibility of 
the goods being dropped from the truck 
onto the pier, or, through carelessness, 
dropped into the ship’s hold,” said he. 
“You must also visualize the possibility 
of improper stowage where rather de- 
licately packed goods may be overstowed 
by heavier commodities. You must real- 
ize, too, the lack of proper equipment 
to handle cargo in some foreign ports, 
and perhaps, defective railroad equip- 
ment where inland transportation is nec- 
essary.” 

He also urged measures to safeguard 
against theft and petty pilferage of goods 
while in transit. In this connection, he 
cited a reported instance where a ship- 
ment of fountain pens, packed in a card- 
board case without protection of any 
sort, was opened by thieves and the loss 
amounted to some $5,000. Metal straps 
would, at least, have made it more dif- 
ficult to penetrate into the box said he. 
While the shipper in this case did not 
lose money, by reason of insurance pro- 
tection from his underwriters, he lost 
his market and cast a reflection on every 
other exporter of fountain pens in this 
country. 


Other Considerations 


Other considerations to be given to ex- 
port packaging, which he reviewed in 
lengthy detail, were geographic and 
climatic factors, necessity for compliance 
with customs and usages of the importing 
country, and need for keeping informed 
of existing conditions at port of destina- 
tion. The O.1.T., said he, stood ready 
to assist exporters in acquiring the latest 
available information on the latter sub- 
ject, details of which could be obtained 
from its Washington office or through 
field offices of the Department of Com- 
merce located in the principal cities 
throughout the country. 


On the question of cargo handling, Mr. 
Koushnareff said it was to be remembered 
that stevedores did not always pay atten- 
tion to the instructions indicated on the 
surface of the package. Even when an 
arrow pointed to the top of the package 
it was not unusual to find these arrows 
pointing to the floor when the cargo was 
handled by stevedore, he added. 

“This proves that even with careful 
instructions indicated on the surface of 
the package, the exporter should take 
precautions against possible damage to 
the cargo if these instructions are dis- 
obeyed or overlooked,” said he. 

In a discussion of the affect of opera- 
tions of marine underwriters on the ex- 
porter’s choice of package, Mr. Koush- 
nareff said the underwriter was the party 
most interested in the safety of the goods 
during its transportation and today’s 
policy, as a rule, covered the goods from 
the warehouse to warehouse. Insurance 
rates, he pointed out, were adjusted on 
the basis of the safety of the goods 
whieh were covered by policy. There- 
fore said he, it was only logical that 
the exporter who packed his merchan- 
disc carefully would obtain a lower in- 
sur; nce rate and vice versa. This, in 
itse °, he added, should be an induce- 
me: to the exporter to see to it that 
his »ackages were properly packed. On 
the other hand, said he, the assurance 
tha. the underwriter would compensate 


the shipper in case of loss or damage 
should not be made a basis for the ex- 
porter’s “lackadaisical” attitude towards 
packaging. He must remember that his 
buyer abroad is not interested in buying 
a claim against the underwriter, he said. 
The buyer wanted his merchandise. The 
insurance device, said he, should protect 
the goods only against emergencies, and 
it was up to the exporter to see to it that 
no losses were sustained unless due to 
an act of God, or other unforeseen cir- 
cumstances. 


O.1.T. Willing to Help 


Carelessness exercised by American 
exporters in the years immediately fol- 
lowing the end of hostilities created a 
problem that was of sufficient impor- 
tance for the Department of Commerce 
to get interested in the subject of ex- 
port packaging, said Mr. Koushnareff. 
He said he understood that annual 
losses because of poor or inadequate 
packages ran into millions of dollars, 
and declared that these losses could be 
very easily avoided if a more scientific ap- 
proach was used in determining the 
proper type of package. 

He said the O.1.T. had a considerable 
amount of information which it was will- 
ing and anxious to put at the disposal 
of anybody who might be interested in 
it. This information, he said, referred 
not only to the technical aspects of 
packaging, but also concernd the latest 
data available on transportation facili- 
ties between this country and foreign 
ports and beyond these ports inland in 
practically every country in the world. 
The transportation and communications 
branch, he added, would be happy to 
supply this information in the hope that 
thereby at least some of these huge losses 
could be prevented. 


Chicago Public Schools 


Launch Airport Institute 


The Chicago Board of Education on 
February 5 established what it termed 
“the greatest airport operations institute 
ever held in the United States,” to permit 
Chicago school administrators and prin- 
cipals to familiarize themselves with air- 
port operations. Dr. Herold C. Hunt, 
general superintendent of schools, Chi- 
cago, welcomed the 110 Chicago school 
Officials who initiated the first of ten 
consecutive Saturday sessions of the in- 
stitute. 


The institute began at the United Air 
Lines auditorium at the municipal air- 
port. Among the subjects studied during 
the day were airlines weather and com- 
munications, preparing the airline meal, 
airport traffic control, reservations and 
ticketing, air freight and handling, com- 
munications, and traffic control. Through 
the courtesy of Eastern Air Lines, two 
flights were made over Chicago and its 
suburbs in a new Constellation plane. 


Speakers included George W. West, ad- 
ministrator of third regional office, Civil 
Aeronautics Administration; Harold 
Crary, vice-president, traffic and sales, 
United Air Lines; M. M. Frost. vice- 
president, Eastern Air Lines, and Stanley 
G. King, vice-president, American Air 
Lines. 

Each week a new group of teachers 
will attend the institute to familiarize 
themselves with airport operations. All 
students will receive from the commit- 
tee in charge reprints of the article ap- 
pearing in the October 9, 1948, Traffic 
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World, entitled “Mechanical Handling of 
Freight at American Airlines’ Chicago 
Terminal,” and other literature having 
to do with airlines’ operations. Students 
will-observe actual air freight terminal 
operations at the Chicago air freight 
depot of American Airlines, and will also 
visit United Air Lines’ Chicago flight 
kitchen where 1,400 meals are prepared 
daily for passengers on Mainliner flights 
leaving Chicago. 

In opening the institute, Superintend- 
ent Hunt said that “the implications of 
the air age are being felt in every phase 
of life today. It is our responsibility as 
teachers to make certain that the edu- 
cational program in our schools and 
classrooms is attuned to the new con- 
cepts of a global world and the shrinking 
of space.” 

The committee in charge of the pro- 
gram is composed of Dr. Hunt; Butler 
Laughlin and Don OC. Rogers, assistant 
superintendents; Horace Gilbert, C.A.A.; 
Gerry Hawes, American Air Lines; F. F. 
Vonnegut, Eastern Air Lines and Kath- 
leen Power, United Air Lines. 





Port Authority Proposes 
Program of Improvements 


For New Jersey Harbors 


Reporting to Governor Driscoll, of New 
Jersey, and Governor Dewey, of New 
York, on a marine terminal survey of 
the entire New Jersey harbor area, the 
Port of New York Authority on February 
14 included in its recommendations a 
proposal for immediate construction of a 
$13,000,000 two-pier marine terminal at 
Jersey City, restoration and development 
of the federally-owned piers at Hoboken, 
N.J., at an estimated cost of $17,000,000, 
and use of a large part of the Bayonne 
Naval Base as a modern commercial ma- 
rine terminal. 


The New York port authority also ad- 
vocated in its report on the survey, 
which Governor Driscoll had requested 
in November, 1947, the consolidation of 
railroad terminals on the waterfront, and 
the establishment of all-rail joint rates 
to permit through routing to all water- 
front piers together with an adequate 
reciprocal switching arrangement be- 
tween railroad companies. Expenditure 
in the New Jersey-New York harbor of 
a fair share of federal funds appropri- 
ated annually for channel improvements 
in the United States was recommended, 
and specific suggestions for better high- 
way access to the waterfront were made 
in the report. 

According to the New York port au- 
thority’s announcement of transmittal of 
the report to the two governors, Governor 
Driscoll said, in commenting on the re- 
port, that he would endeavor to “trans- 
late these recommendations into tangible 
form,” adding that “this will be a prime 
objective of my administration.” 

Governor Driscoll was advised by the 
Port of New York Authority that it would 
be possible to build for about $13,000,000 
a two-pier, four-berth facility in the area 
extending from the Jersey City-owned 
Pier B to the Morris Canal Basin. 

“The preliminary estimates of reve- 
nues and expenses as of early 1948,” it 
said, “indicate that such a development 
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would be self-supporting as far as new 
capital expenditures for construction and 
the acquisition of privately-owned prop- 
erty are concerned. The project could not 
be self-supporting, however, unless the 
land owned by the state and municipal 
government were turned over to the port 
authority without cost. There would be 
a contingent division of any surplus reve- 
nues which might accrue from port au- 
thority operations. 

“The (New York) port authority would 
be willing to cooperate with the state of 
New Jersey and the city of Jersey City 
in the preparation of a definite plan for 
the development of this site.” 

It was stated in the New York port 
authority’s announcement that it was 
suggested that six piers, providing 12 
deep-sea berths, ultimately be built along 
the Jersey City waterfront .to provide 
facilities capable of handling more than 
2,000,000 tons of cargo a year. 

“Such a comprehensive development,” 
said Governor Driscoll, “would require the 
filling in of the mile-long Morris Canal 
Basin, now utilized in part by the lighter- 
age transfer pier of the Lehigh Valley 
Railroad. Release from railroad use of 
the Central Railroad of New Jersey pas- 
senger station and ferry terminal proper- 
ties at Communipaw would also be re- 
quired. A complete development of this 
character would, however, be possible 
only upon the relocation of these railroad 
terminals.” 


Single Scale of Express 


Rates Effective Feb. 14 


A nationwide system of uniform ex- 
press rates and charges went into effect 
throughout the United States on Febru- 
ary 14. 

The new rate schedules, affecting first 
and second class express rates, were au- 
thorized by the Commission on Decem- 
ber 29, 1948, in Ex Parte 163, Increased 
Express Rates and Charges, 1946 (see 
Traffic World, Jan. 1, page facing inside 
back cover). 

Under the new schedules, any first or 
second class shipment of a given weight 
and value to be carried the same dis- 
tance in any part of the country, will 
be charged the same rate, as contrasted 
with two different sets of rate schedules 
under the present system, according to 
K. N. Merritt, vice-president, traffic, 
Railway Express Agency. 

“The uniform schedule of rates and 
charges,” Mr. Merritt continued, “ad- 
justs the current first and second class 
rates per 100 pounds within and between 
and east and the south, to the level of 
the rates in the west. This results in 
an increase of 11 cents for distances up 
to 400 miles, no increase for distances 
over 400 miles and up to 550 miles, and 
increases ranging from 6 cents to 99 
cents for distances over 550 miles. The 
increase for the average haul of an ex- 
press shipment will be 11 cents. The 
current rates in the west and between 
the west and the east and the south will 
remain unchanged. 

“The package charges on shipments 
weighing less than 100 lbs. will be slightly 
increased in the west and between the 
west and the east and the south, the 
average being 2 cents per shipment with 
the maximum increase of 3 cents. Within 


and between the east and the south, 
package charges will be increased from 
2 cents to 99 eents, the increase on an 
average express shipment being 5 cents. 

“Second class rates and charges are 
75 per cent of the first class rates and 
charges and increases on shipments sub- 
ject. to second class are therefore, pro- 
portionately less.” 


Prestige of U. S. Merchant 
Fleet Waning, Bailey Says 


Only 39.5 per cent of American exports 
was being carried by U.S.-flag merchant 
ships now, “three years after V-J Day,” 
and the nation’s merchant marine was 
rapidly trending toward its pre-war 
participation of less than 30 per cent 
in US. foreign commerce, said Frazer 
A. Bailey, president of the National Fed- 
eration of American Shipping, Inc., of 
Washington, D.C., in an article written 
by him for a monthly publication of 
Lykes Bros. Steamship Co., Inc., of New 
Orleans. 

Mr. Bailey said the history of the 
American merchant marine had been 
“a story of initial success, subsequent 
decline, and future uncertainty.” He 
said the American merchant fleet in 1807 
carried 92 per cent of the nation’s for- 
eign commerce and ranked second only 
to that of Great Britain, but that, after 
the 1850’s, public apathy, economic op- 
portunities in other fields and foreign 
competition forced the American mer- 
chant marine into a rapid decline. He 
said that when the outbreak of World 
War II “found us again facing an ex- 
pensive, emergency shipbuilding pro- 
gram to provide the shipping to support 
our military effort ... we built 5,500 
ships costing more than $15 billion of 
taxpayers’ money... .” 

“It is high time for us to set a definite 
goal for our merchant fleet,” he said. 
“We should have a merchant fleet of 
modern combination and cargo ships 
manned by American crews, transport- 
ing (a) all of our domestic coastwise and 
intercoastal and territorial commerce, 
(b) at least one-half of our imports and 
exports, and (c) backed by a fleet of 
modern passenger vessels operating be- 
tween the United States and all im- 
portant world trade areas. ... These are 
our problems upon whése solution will 
depend the maritime power and prestige 
of the United States, and even the 
ability of the nation to help in maintain- 
ing peace in the world.” 


C.M.F.A. Customer Section 
Officers Elected 


William Finley, general sales manager, 
Standard Freight Lines, has been se- 
lected chairman of the customer rela- 
tions section, Central Motor Freight As- 
sociation, Chicago. Herb Rattledge, gen- 
eral manager, Nighthawk Freight Serv- 
ice, was chosen vice-chairman, and J. 
W. Hartmann, of George F. Alger Co., 
secretary. The following men were se- 
lected to the board of directors of the 
section: 

R. Hesselbaum, Dumont Cartage Co.; 
R. Carrothers, Doyle Freight Lines; Ed 
Fixari, Transamerican Freight Service; 
Elmer Howe, Norwalk Truck Lines; C. 
Jackson, Mid States Freight Line; E. V. 
Fenson, Mueller Transportation Co.; H. 
Dorn, Reo Motors; L. Gilbert, White Mo- 


an 
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tors, Inc.; C. N. Cleary, Decatur Cart- 
age; G. Diersen, Olson Transporta‘ion 
Co.; F. Devlin, Keeshin Motor Expross, 
Inc.; S. Cantor, Southern Express, Ic, 
and Harry Smedley, Scherer Frei zht 
Lines. 


Illinois Territory Traffic 


League Elects Schroeder 


H. J. Schroeder, general traffic man- 
ager, Deere & Co., Moline, Ill., was elect- 
ed president of the Illinois Territory {n- 
dustrial Traffic League, at the annual 
meeting February 9 in Chicago. Others 
elected are: 


First vice-president, F. L. Partridge, 
Burlington Shippers Association, Bur- 
lington, Iowa; second vice-president, I. 
L. C’Brien, assistant general traffic man- 
ager, Monsanto Chemical Co., St. Louis; 
secretary-treasurer, J. V. Raymond, as- 
sistant traffic director, Chicago Associa- 
tion of Commerce and Industry. 

Elected to the board of directors were 
Rhodes C. Berrey, general traffic man- 
ager, United States Gypsum Co., Chi- 
cago; R. K. Keas, general traffic man- 
ager, Laclede Steel Co., St. Louis; J. C. 
Allen, general traffic manager, Sears, 
Roebuck & Co., Chicago, and A. S. 
Luckey, traffic manager, A. E. Staley 
Manufacturing Co., Decatur. 

A number of traffic and transportation 
matters were discussed at the annual 
meeting but no action was taken. The 
Illinois Territory league represents many 
chambers of commerce and large indus- 
tries in Illinois Freight Association Ter- 
ritory, including southern Wisconsin, 
Iowa, Missouri and Illinois. 


Merchant Marine Personnel 


The National Federation of American 
Shipping, Inc., in a research report to 
its membership on the subject of ship- 
board personnel, said that 79,705 men 
were now employed on “the 1,500 ocean- 
going merchant ships of 1,000 gross tons 
and over.” It said that about 17,000 of 
the total were officers and the remain- 
ing 63,000 were seamen. 

The largest single category of men, it 
said, comprised 13,000 messmen and 
utility men of the stewards department, 
and able seamen in the deck department 
— for 10,500 men, the N.F.AS. 
said. 


Pacific Advisory Board 


The Pacific Coast Transportation Ad- 
visory Board will hold its twenty-fifth 
anniversary meeting and annual election 
of officers, March 17, in the Hotel Leam- 
ington, Oakland, Calif. Weldon B. Gib- 
son, chairman, business and industrial 
economics, Stanford Research Institute 
will speak at the luncheon meeting on 
“Possibilities for Research in Railroad 
Transportation.” The luncheon session 
will be jointly sponsored by the Oakland 
Chamber of Commerce, Oakland Traffic 
a and Women’s Traffic Club of Oak- 
and. 

Meetings of the freight claim preven- 
tion, central car efficiency, executive, 
legislative, and railroad contact com- 
mittees will be held March 16. 


Railroads in the three postwar years 
have spent more than 2% billion do!!ars 
for improvements to their properties, 
— the Association of American Fail- 
roads. 
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INTERSTATE COMMERCE 
COMMISSION NEWS 


llinois Motor Operation 


Found Within Exemption 


By a report in MC-85736, Hill Freight 
Lines, Inc., Determination of Control, the 
Commission, division 5, has found that 
Hiil Freight Lines, Inc., LaSalle, IIl., is 
not controlled or managed in a common 
interest with any other carrier and that 
motor-carrier operations described by it, 
conducted solely in Illinois under a state 
certificate, are within the partial exemp- 
tion of the second proviso of section 
206(a) of the interstate commerce act. 

The proviso is, in effect, that carriers 
lawfully engaged in motor carrier opera- 
tions solely within a state, are not re- 
quired to obtain Commission authority 
between places within the state if there 
is a state board having authority to 
grant certificates and the carrier has 
such a certificate. 

The Commission said that in deter- 
mining whether such an operation were 
conducted solely within a single state 
consideration must be given to the ques- 
tion of whether it was commonly con- 
trolled, or managed in a common interest 
with, an operation conducted in more 
than one state, in which case it would 
be deemed to be a part of the total opera- 
tion and beyond the exemption. In such 
determination, it said, the Commission 
was warranted in disregarding corporate 
forms and viewing the substance of a 
situation in order to prevent defeat of 
the regulatory purposes of the act. 

It said Charles F. Hill, of LaSalle, and 
John Murry and Mari Murry, husband 
and wife, of Ottawa, Ill., organized Hill 
Freight Lines, Inc. It said that in its 
opinion, the conclusion was warranted 
that Hill had the power to, and actually 
controlled and managed the Hill Freight 
Lines, Inc., and that its operations were 
conducted independently of those of 
Terry Truck Service, Inc., Ottawa, IIl., 
or any other carrier. It said John Murry 
owned stock in and was an officer of the 
Terry corporation. It also said he relin- 
quished a majority interest of himself 
and his wife in the Hill corporation in 
order that he might retain his affiliation 
with the Terry corporation, that Hill 
might acquire controlling interest in the 
Hill corporation, and that its proposed 
operations might be conducted under the 
proviso. 


Comet Express Rights Sale 


By a report and order in MC-F-3936, 
J. VW’. and Wesley E. Hayden—Purchase 
(Portion)—Comet Motor ©xpress Co., 
the Commission, division 4, has approved 
Purchase by J. W. and Wesley E. Hay- 


den, doing business as Uintah Stage 
Line. of Grand Junction, Colo., of cer- 
tain operating rights and property of 
ey ‘t Motor Express Co., of Craig, 
Ole 


1.C.C. Requires Cancellation of Rail 
Tariff Rule on Combination Rate Increases 


Entire Commission Finds Unreasonable Rule in Ex Parte 162 Tariff 


That Would Result in Application of Maximum or Specific Increases 


To Each Factor of Multiple-Factor Rates. 


The Commission has ordered cancelled 
a rule in Jones’ I.C.C. No. 4109, governing 
application of the increases authorized 
in Ex Parte 162, the 1946 general rate 
increase proceeding, which would, the 
Commission said, have the effect of add- 
ing to each factor of combination rates 
the maximum increases authorized so 
that “many of the resulting rates would 
be substantially higher than on the basis 
authorized in Ex Parte No. 162.” 

The carriers were ordered to cancel 
the rule on or before March 18 on not 
less than one day’s notice, by a report 
and order in I. and S. No. 5553, Combina- 
tion Rates, General Increases, 1946. 

By schedules filed to become effective 
January 31, 1948, the respondent rail car- 
riers proposed to revise rule 7 of supple- 
ment 15 to Jones’ I.C.C. No. 4109, govern- 
ing application of the increases author- 
ized in Increased Railway Rates, Fares, 
and Charges, 1946, 266 I.C.C. 537 (Ex 
Parte 162). On protest of numerous par- 
ties, operation of the schedules was sus- 
pended until August 30, 1948, and re- 
spondents further postponed the effective 
date pending disposition of the proceed- 
ing. 

The suspended schedules would have 
changed rule 7 by eliminating the excep- 
tion at the end of the present rule, which 
the Commission quoted as follows: 


Where a through rate is provided in a tar- 
iff composed of two or more rates or where 
a through rate is made by combining sepa- 
rately stated rates (either in the absence of 
single-factor through rate or by tariff pro- 
vision for application of the aggregate of 
intermediate rates if lower than the single- 
factor through rate), each rate comprising 
such combination is increased separately, as 
provided in this tariff in connection with 
movements from and to the origins and 
destinations between which such separately 
stated rates are applicable, and the appli- 
cable through rate is the sum of the separate 
rates so increased, except that the total in- 
crease will not exceed the maximum or spe- 
cific increase, if any, provided’ for the com- 
modity in Items 15 to 299, inclusive, of this 
tariff, as amended. 


Findings Quoted 


The Commission said the exception 
was incorporated in rule 7 in purported 
compliance with finding 5 in Ex Parte 
162, which reads: 

“5. Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), such 
combination will not be increased sepa- 
rately, except as otherwise provided as 
to rates on grain and grain products, 
but a single increase should be applied 
to the entire through rate.” 

The Commission said that, while rule 


Later Increases Affected. 


7 as now published did not conform 
strictly to the provisions of finding 5, it 
was in substantial compliance with the 
finding and was established with the 
Commission’s knowledge and acquies- 
cence. The Commission added it was in 
accord with finding 5 in Increased 
Freight Rates, 1947, 270 I.C.C. 403 (Ex 
Parte 166). 


‘Composite Tariff’ Rule Not Suspended 

When the railroads filed their “com- 
posite” tariff X162-B and X166-C, the 
exception included in the rule read as 
follows: 


“ 


. except that the total increase 
in charges will not exceed that which 
would result from applying the maximum 
or specific increase, if any, provided for 
the commodity items 140 through 1185, 
of this tariff as amended.” 

That rule was published to become ef- 
fective February 15, and the Commission, 
although requested to do so by some ship- 
pers, voted not to suspend it. 


1.C.C. Position on Rule 


The carriers, said the Commission, 
proposed in both Ex Parte 162 and Ex 
Parte 166 a rule under which each factor 
in a combination rate would have been 
increased separately and the increased 
rate would have been the total of the 
factors so increased, except where a 
one-factor through rate made less. In 
the interim and final reports in those 
proceedings (6 in all), the Commission 
said it had declined to follow that pro- 
posal and had dismissed a petition of 
the carriers asking permission to file a 
petition for reconsideration of the de- 
cision in Ex Parte 162 and for modifica- 
tion of finding 5 so as to permit them to 
apply the increases authorized to each 
factor in the combination rates. That 
petition was denied July 25, 1947. 

The Commission then recalled that, in 
Ex Parte 162, it had subjected the au- 
thorized percentage increases to speci- 
fied maximum amounts on a number of 
commodities, and on other commodities 
approved increases in specific amounts. It 
continued: 

“The proposed rule would not affect 
the increases authorized in one-factor 
rates or in rates in which straight per- 
centage increases were approved. It would 
affect only combination rates composed 
of two or more factors on commodities 
on which specific or maximum increases 
were authorized. Each factor in such 
combination rates would be increased, 


‘and many of the resulting rates would 
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be substantially higher than on the basis 
authorized in Ex Parte No. 162. Where 
specific increases were authorized, they 
would be added to each factor. Where 
maximum increases were approved, the 
authorized percentage or maximum in- 
crease, whichever is lower, would be 
added to each factor. These increases 
as proposed are sometimes referred to as 
double increases, although in some in- 
stances they would apply to three or more 
factors in a combination rate.” 


Respondents’ Contentions 


Respondents’ evidence, said the Com- 
mission, was intended to show, first, that 
a separate increase in each factor of 
the combination rates was the only 
practicable means of incorporating the 
increases into the general rate struc- 
ture, and second, that the resulting rates 
as applied to particular commodities 
would be just and reasonable, admitting 
that, as to a number of commodities 
that would be affected, that double in- 
creases were not warranted, except as 
an expedient means of tariff publication. 
On the contrary, said the Commission, 
respondents admitted one-factor rates 
lower than the applicable combinations 
should be established. Rail witnesses, the 
Commission said, had stated efforts were 
under way to publish one-factor rates 
with a single increase on several of such 
commodities, and that on at least one 
of the commodities such efforts had 
brought establishment of joint through 
rates on that basis at the time briefs in 
the suspension proceeding were filed. A 
little later in the report, the Commission 
said where proposals to establish one- 
factor rates with a single increase had 
been acted on favorably by the carriers 
concerned, they served to refute the gen- 
eral contention of respondents that the 
proposed rule was the only practicable 
method of incorporating the increases 
into the basic rates. 

The report said respondents assumed 
the main purpose of finding 5 was to 
prevent undue disturbance of established 
rate relations, contending as to certain 
commodities that the finding had oper- 
ated to defeat that purpose by prevent- 
ing increases in combination rates that 
were lower than on the bases prescribed 
by the Commission as maximum rea- 
sonable, the lower level having resulted 
chiefly because one or more of the fac- 
tors were reduced to meet truck compe- 
tition. 

“They urge,” continued the Commis- 
sion, “that finding 7 in Ex Parte No. 162, 
which admonishes respondents to re- 
store port relations on export, import, 
coastwise, and intercoastal traffic by 
specific publication, cannot be complied 
with without the proposed rule. While 
this rule would restore certain port rela- 
tions which existed prior to the Ex Parte 
No. 162 increases, it would also disrupt 
port relations as between one-factor and 
multiple-factor rates.” 


Examples of Effects of Rule 


Protestants claimed the proposed rule 
would result in rates that would be un- 
reasonable and in many respects unduly 
prejudicial and preferential, the Com- 
mission said, and followed this observa- 
tion with illustrations of the adjust- 
ments to illustrate the nature of the 
protestants’ evidence. 

Combination rates on canned goods 


shipped in large quantities from Florida, . 


Indiana, Ohio, Michigan, Wisconsin, 
Texas, and Massachusetts origins were 
on a higher level than one-factor rates 
applying on the same commodities from 
competing points in Utah and Idaho, 
said the Commission, adding that the 
proposed rule would aggravate the dis- 
parities by making additional increases 
in the combination rates of as much as 7 
cents a 100 pounds. Shippers at the com- 
bination rates claimed this would place 
them at a serious disadvantage in com- 
peting with shippers at the one-factor 
rates, in which no further increase was 
proposed, said the Commission. 

On clay from Georgia, South Carolina, 
and North Carclina to destinations in 
Maine north of Brunswick and in Canada 
east of Toronto, Ontario, at which manu- 
facturers of pulp and paper articles were 
located, combination rates apply, said 
the Commission, whereas from the same 
origins to points in Central and Trunk- 
Line territories at which competing 
manufacturers were located, one-factor 
rates applied. Manufacturers in northern 
Maine and in Canada stated they would 
be seriously handicapped by double in- 
creases as proposed in the combination 
rates. 


Fruits and Vegetables 


On fresh fruits and vegetables, where 
truck competition was a factor, the Com- 
mission said: 

“One-factor rates, generally on bases 
prescribed by us, are maintained on 
fresh fruits and vegetables from Florida, 
Texas, Arizona, and California to many 
destinations throughout the United 
States. To other and adjacent points, 
especially on canned citrus fruit from 
Florida to points in central and western 
territories and on fresh citrus to Cana- 
dian points, no one-factor rates are pub- 
lished and combination rates apply. The 
spreads between these one-factor rates 
and the combination rates would be 
widened under the proposed rule. To a 
number of destinations, especially from 
Texas, the one-factor rates are higher 
than the combinations, made in part or 
in whole by factors published to meet 
truck competition, and the lower com- 
binations apply. From 33 to 50 per cent 
of the fruits and vegetables moved from 
Texas in recent periods were destined to 
points to which combination rates apply. 
Under the proposed rule some of these 
combination rates would continue lower 
and others would be higher than the one- 
factor rates. The truck competition is 
still active and is increasing. There is 
evidence which indicates that some of 
the higher combination rates as proposed 
would not move the traffic. The pro- 
posed rule, of course, would increase 
numerous factors of combination rates 
irrespective of whether or not they are 
on a depressed level, and to the extent 
that combination rates are an integral 
part of the general competitive adjust- 
ment of rates on these commodities, it 
would tend to destroy competitive rela- 
tions which, as appears from the discus- 
sion of the rates on these commodities 
on page 564 of the report in Ex Parte 
No. 162, finding 5 was intended to main- 
tain.” 


Sugar 


No one-factor rates were published on 
sugar from Colorado, Utah, and Pacific 
Coast points to destinations in Kentucky, 
Tennessee, Virginia, and in Official Ter- 
ritory east of the Indiana-Illinois state 
line, said the Commission, adding that 
increases up to 8 cents a 100 pounds 
would result under the proposed rule in 
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the applicable combination rates. ‘The 
proposed double increase, it contin ied, 
would place western producers at a se- 
rious disadvantage compared with Lo jis- 
iana and north Atlantic ports refirers, 
This traffic, it asserted, was highly com- 
petitive and producers with the higher 
rates must absorb the rate differences, 
Western carriers, it added, were wil ing 
to publish through one-factor rates from 
the western origins to these points, »ut, 
thus far, eastern carriers had withheld 
their consent. 

Those _ illustrations, continued the 
Commission, were largely similar to rate 
situations that would result under the 
proposed rule on a number of other 
commodities, such as lumber and lum- 
ber products, brick and related articles, 
cement or concrete slabs, iron and steel 
articles, lime, ground limestone, crushed 
stone, slag, phosphatic sand and clay, 
salt, sand, wool, and mohair. 


Adjustments Made 


It was here the Commission said re- 
spondents concerned, or some of them, 
with certain of the commodities, had 
agreed to publication of through one- 
factor rates from and to particular points 
or areas, but as to the same commodi- 
ties from and to other points or areas, 
and as to other commodities, no such 
agreement has been reached or at- 
tempted, and added: 


“Where such proposals to establish 
one-factor rates with a single increase 
have been acted upon favorably by the 
carriers concerned, they serve to refute 
the general contention of respondents 
that the proposed rule is the only prac- 
ticable method of incorporating the in- 
creases into the basic rates.” 

The Commission continued by saying 
respondents called attention to the fact 
that in general rate increase proceedings 
prior to Ex Parte 162, except in respect 
of so-called temporary emergency 
charges authorized in Fifteen Per Cent 
Case, 1931, 178 I.C.C. 539, and Emergency 
Freight Charges, 1935, 208 I.C.C. 4, the 
Commission had uniformly approved ap- 
plication of the authorized general in- 
creases to each factor in the combina- 
tion. The Commission said the carriers 
brought to mind the difficulties in tariff 
publication and interpretation that de- 
veloped under the so-called Jones-Kelly 
combination rule that sprang from gen- 
eral order No. 28 of the Director General 
of Railroads during and following the 
first world war, and urged that the rule 
proposed was the only practicable solu- 
tion of their tariff difficulties under 
finding 5. 


Similar Attempts Disapproved 


“It is important to note,” said the Com- 
mission, “that repeated efforts by the 
carriers to eliminate the Jones-Kelly 
combination rule by applying the in- 
crease authorized under general order 
No. 28 to each factor in the combination 
were disapproved by us where unjustified 
increased rates would have resulted. 
Cancellation of Combination Rule to the 
Southwest, 74 I.C.C. 505; Combination 
Rule for Transcontinental Rates, 18 
I.C.C. 24; Cancellation Rule for Combina- 
tion Rates, 81 I.C.C. 745; Combination 
Rule and Rates on Lumber, 155 I.C.C. 53. 
In the first of those proceedings, division 
3 said: 

““We are not disposed to approve re- 
tention of the combination rule because 
there is an indefinite possibility that 
future shipments may be affected by its 
cancellation. On the other hand, re- 
spondents have knowledge of actual 
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movement or of traffic or transportation 
conditions which sometimes make a 
future movement reasonably certain. 
Even though the combination rule may 
be undesirable as a tariff rule, that fact 
alone does not justify its elimination 
from the tariffs unless the carriers pub- 
lish either joint or proportional rates 
in lieu thereof in order to prevent un- 
warranted increases in rates.’ ” 

In proposals in Ex Parte 162, said the 
Commission, respondents advocated a 
combination of percentage, specific, and 
maximum increases designed to preserve 
their traffic and to retain as far as prac- 
ticable existing competitive commercial 
relations. It added finding 5 was de- 
signed with a like purpose, and that the 
proposed rule would largely nullify that 
purpose by disrupting existing competi- 
tive relations as between one-factor and 
combination rates on a wide variety of 
commodities in practically all sections of 
the country, on which there was a sub- 
stantial movement, particularly from 
and to points in Southern Territory. The 
record, it added, showed the effect of 
such disruption of important adjust- 
ments on a number of commodities would 
be to stifle their movement by seriously 
handicapping shippers in meeting com- 
petition from shippers doing business at 
one-factor rates, many of which, said 
the Commission, were now at lower levels 
than the combination rates here sought 
to be increased. 


Effect on Ex Parte 166 and 168 
“While the proposed rule would’ apply 
only to the increases authorized in Ex 
Parte No. 162,” said the Commission, “it 
is generally recognized that the action 
taken here will apply with equal force 


to the increases authorized in Ex Parte 
No. 166. To the limited-extent to which 
the percentage increases approved in Ex 
Parte No. 168 (Increased Freight Rates, 
1948, 272 I.C.C. 695, December 29, 1948) 
were made subject to maximum amounts, 
this may be said also of the interim in- 
creases authorized in that proceeding. 
Application of the increases approved in 
the latter two proceedings in the same 
manner as is here proposed in Ex Parte 
No. 162 would even more effectively dis- 
rupt competitive relations and greatly 
magnify the disparities between one- 
factor and combination rates.” 

The Commission said the record amply 
demonstrated the wisdom of finding 5 
in Ex Parte 162 and similar findings in 
the later proceedings, intended primarily 
to avoid disturbance of established com- 
mercial rate relations by the application 
of excessive rate increases to combina- 
tion rates. 

“Obviously,” it continued, “the just and 
practicable way to incorporate the au- 
thorized increases in such rates into the 
permanent rate structure is to publish 
them as one-factor rates and. thus avoid 
the disturbance of rate relations which 
is inherent in the proposed rule and the 
complexities of tariff publication and in- 
terpretation which grew out of general 
order No. 28. It may be that some rates 
which have been depressed by truck or 
other competition can and should be 
increased as contemplated under the 
prevosed rule without transgressing the 
lav, but a general rule such as the one 
un°er consideration is an unjust and 
im-racticable method of accomplishing 
th:* end. 

“ Ye find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cal ellation and discontinuing this pro- 

ng.” 


Prior Report Affirmed In 
Wyo.-Mont. Oil Rate Case 


By a report on reconsideration in I. 
and S. No. 5555, Petroleum—Cody, Lovell, 
and Zube, Wyo., to Montana, the Com- 
mission has affirmed a finding by division 
3 in a prior report, 272 I.C.C. 163, that the 
suspended schedules of rail carriers have 
not been shown just and reasonable. 

By the schedules, it said, the railroads 
proposed to establish reduced rates on 
refined petroleum products, in tank-car 
loads, to points in Montana reflecting 
reductions of 0.5 cent a 100 pounds when 
from Cody, Wyo., and of 3 cents a 100 
pounds when from Lovell and Zube, 
Wyo. 

The Commission concluded that data 
presented were convincing that truck 
competition afforded no support for a 
greater rate reduction from Zube than 
from Cody, although it amended a para- 
graph in its prior report relating to this 
traffic. 

It said a review of the record revealed 
that certain data relating to highway 
transportation of refined petroleum prod- 
ucts from Zube, filed by the Ohio Oil Co., 
in support of the suspended schedules as 
exhibits after the close of the oral hear- 
ings, were misinterpreted as relating to 
both rail and highway shipments, and it 
now appeared that such data were in- 
tended to relate only to the movement by 
highway. 

The Commission said a paragraph on 
page 170 of its prior report, which, ac- 
cording to the railroad petitioners, em- 
bodied “certain erroneous factual state- 
ments,” was amended to read as follows: 


“Nor are we persuaded that the pro- 
posed rates are justified by respondents’ 
showing of motor-carrier competition. 
The movement of refined petroleum 
products to Montana points by motor 
carrier was 2,184,609 gallons in 1946 and 
3,317,768 gallons in 1947 from Zube, and 
3,213,132 gallons in 1946 and 4,684,828 gal- 
lons in 1947 from Cody, an increase of 
1,133,159 gallons or 51.9 per cent from 
Zube and 1,471,696 gallons or 45.8 per cent 
from Cody. At the same time the rail 
shipments increased by 6.4 per cent to 
8,518,358 gallons from Zube and by 33.1 
per cent to 12,107,550 gallons from Cody. 
The percentages of the total Montana 
movement from each origin reflected by 
the respective rail and highway ship- 
ments in 1947 were the same from both 
origins, namely, 72 per cent by rail and 28 
per cent by highway. As stated. the re- 
fineries at both origins have about the 
same daily capacity. The foregoing data 
are convincing that truck competition af- 
fords no suvport for a greater rate reduc- 
tion from Zube than from Cody.” 

It said the petitioners sought a further 
hearing to show the relative volume of 
the rail and highway movements of gaso- 
line from Cody and Zube to Montana in 
the first eight months of 1948, data for 
which were not available at the time of 
hearing. It added: 

“They offer to prove that in that period 
the proportion of the total Montana 
shipments of. gasoline by highway from 
each refinery increased over the same 
period in 1947 from 37.9 to 84.1 percent 
from Zube and from 28.6 to 49.3 per cent 
from Cody. The offer as made would also 
show that in that period of 1948 the 
increase in the highway movement of 
gasoline to Montana was 1.200.465 callons 
from Cody, as compared with 963,020 gal- 
lons from Zube, and that the total vol- 
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ume transported by highway was 49.1 per 
cent greater from Cody than from Zube. 
We cannot agree that these facts, if es- 
tablished, would warrant any modifica- 
tion of the prior findings.” 

Chairman Mahaffie, dissenting, said he 
would grant further hearing, and added: 

“The contention is made that competi- 
tion differs greatly in intensity as be- 
tween these origins. I think the ap- 
plicant is entitled to an opportunity to 
prove that to be the situation.” 


1.C.C. Clarifies Rights 


In Harwood Motor Sale 


Duplications in motor-carrier opera- 
ting authority have been eliminated by 
the Commission, by a report and order 
on reconsideration in MC-F-2596, Ralph 
Marcuccilli, et al—dControl; Marion 
Trucking Co., Inc.—Purchase—Harwood 
Trucking, Inc., and Jaqua Transit Lines, 
Inc., affirming and clarifying a prior 
report of division 4 (see Traffic World, 
July 31, 1948, p. 15). 

It said that iri the prior report, which 
was a second report on further hearing, 
50 M.C.C. 613, the division affirmed its 
findings in a prior report on further 
hearing, 45 M.C.C. 377, and, among other 
things, authorized Marion Trucking, Inc., 
of Marion, Ind., to purchase certain 
operating rights of Harwood Trucking, 
Inc., of Gas City, Ind. 

The Commission said question had 
arisen with respect to the precise opera- 
ting rights to be acquired by Marion 
and those to be retained by Harwood 
if the authority granted were exercised 
and, on its motion, it reopened the pro- 
ceeding for considering this question. 


It said that under an agreement in 
connection with the purchase transac- 
tion and under findings of division 4, 
it was clear that if the purchase were 
consummated Marion would acquire all 
operating rights of Harwood covered by 
a certificate issued in MC-8540. Since 
the date of the agreement, it continued, 
additional certificates had been issued 
to Harwood involving certain duplica- 
tions in operating authority. 


The Commission said that repetition in 
a single certificate, or in two or more 
certificates issued to the same carrier, | 
of particular routes over which it might 
operate, or of the services which it 
might perform, did not create two dis- 
tinct rights to perform the same service, 
one of which might be retained and the 
other sold. 


It said that under rights that would be 
retained after consummation of the 
transaction, Harwood would be author- 
ized (1) under the certificates in MC- 
8540, Sub-No. 17, and MC-8540, Sub-No. 
23, to perform all services therein de- 
scribed; (2) under the certificate in MC- 
8540. Sub-No. 16, to transport the com- 
modities therein described from Lock- 
land, O., to all points in Indiana excevt 
Jonesboro, Muncie, Marion, Gas City, 
Winchester, and points within one mile 
of Winchester, and rejected shipments 
in the reverse direction; (3) under the 
certificate in MC-8540, Sub-No. 18, to 
transport salt and salt compounds, mini- 
mum 20,000 pounds, from St. Clair, Mich., 
to all points in Indiana and from Akron, 
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O., to all points in Indiana except Jones- 
boro, Muncie, Marion, Gas City, Win- 
chester, and points wtihin one mile of 
Winchester, and rejected shipments in 
the reverse direction; and (4) under the 
certificate in MC-8540, Sub-No. 22, to 
transport general commodities, with ex- 
ceptions therein described, between 
points in the Chicago commercial zone, 
except that no transportation would be 
authorized between Chicago, on the one 
hand, and ,on the other, points in Indi- 
ana within the zone. 


By a separate order in MC-F-2596, the 
Commission ordered filed a petition of 
Midwest ‘Transfer Co. of Illinos, and 
Miller Transportation, Inc., for leave to 
intervene and to file a petition for re- 
consideration and clarification, and de- 
nied the petition. 


Employe-Owned Bus Service 


Held a Contract Carrier 


The Commission, division 5, has 
held that proposed operations of the 
Columbia Park Maintenance Club, Inc., 
of Lawrenceburg, Ind., organized for the 
sole purpose of providing transportation 
for maintenance employes of the Cin- 
cinnati Gas & Electric Co., will be those 
of a contract carrier by motor vehicle. 


By a report and order in MC-106879, 
Sub. 1, Columbia Park Maintenance 
Club, Inc., Common Carrier Application, 
in which the club applied for a cer- 
tificate, the Commission granted a permit 
for transportation of passengers, re- 
stricted to transportation of employes of 
the utility company, between Aurora, 
Ind., and Columbia Park, O., site of the 
utility company’s plant, over a regular 
route, serving all intermediate points. 


All of the club’s stock was owned by 
the utility’s maintenance employes, said 
the Commission, adding that their em- 
ployer had no financial interest in the 
operation. It said the club did not pro- 
pose to serve the public generally, but 
would limit its service to the transporta- 
tion of the utility’s maintenance em- 
ployes, and “only such of those as are 
its stockholders.” It said it might be 
concluded, therefore, that not only was 
the club not offering its services to the 
public generally, but was “not doing so 
even with respect to all persons within 
the class of the public proposed to be 
served.” It said that in the circum- 
stances, this lack of a general or public 
holding out deprived the club of one of 
the essential attributes of a common car- 
rier, and it concluded that “its status 
is more properly that of a contract car- 
rier by motor vehicle within the mean- 
ing of section 203(a) (15) of the inter- 
state commerce act.” 


. 


Motor Purchase Approved 


By a supplemental report in MC-F- 
3994. Eldon Meller and Gladys Miller— 
Purchase (Portion)—Albert Ben Stroud, 
the Commission, division 4, has approved 
purchase by Eldon and Gladys Miller, 
dba E'don Miller, Inc., of Iowa City, Ia., 
of certain operating rights of Albert Ben 
Stroud, doing business as Ben’s Exoress, 
of Maywood, Ill. The report was to give 
effect to the transfer of the operating 


rizhts of a former partnership composed 
of Eldon and Gladys: Miller to the new 
corporation, Eldon Miller, Inc. Purchase 
by the partnership was authorized in 
MC-F-3935, decided December 14, 1948. 


Chicago Motor Club Denied 
Bus Trip Broker License 


The Commission, division 5, has denied 
an application of the Chicago Motor 
Club, an affiliate of the American Auto- 
mobile Association, for a license author- 
izing operation as a broker in Chicago 
for arranging transportation of passen- 
gers by motor vehicle between points in 
the United States. It says the applica- 
tion has not been opposed. 

In its report and order in MC-12420, 
Chicago Motor Club Broker Application, 
the Commission said the motor club 
sought a license to enable it to offer its 
membership a complete travel service. 
It said the club had not heretofore en- 
gaged in arranging motor vehicle trans- 
portation of passengers either individ- 
ually or in groups. If a member desired 
to travel-by rail, water, or air, it said, 
the club sold him a so-called exchange 
order calling for issuance of tickets by 
the particular transportation agency in- 
volved. 

Under its proposal, said the Commis- 
sion, the club would sell to prospective 
passengers seeking bus transportation 
exchange orders calling on motor car- 
riers to furnish desired tickets or serv- 
ice, and showing the amount due the 
carrier after deduction of the club’s com- 
mission. It said no compensation would 
be paid the club by individual passen- 
gers, under the plan, for brokerage serv- 
ice performed, but commissions based on 
the money volume of orders for issuance 
of tickets would be received by the club 
from the motor carriers providing trans- 
portation. 


It said the club contemplated that 
transportation would be arranged for 
over the lines of all motor carriers trans- 
porting passengers in interstate or for- 
eign commerce. The club desired a 
broker’s license primarily to serve its 
members but, on request, would also 
serve the public generally, said the Com- 
mission. 


No motor carrier or other parties who 
might have need of the proposed service 
appeared in support of the application 
and there was no showing the operation 
would be of any particular value or ad- 
vantage to motor carriers who would 
pay the club’s commisions or to the 
traveling public, said the Commission. 


“We are, therefore, of the opinion that 
the granting of the license sought would 
not be consistent with the public interest 
and the national transportation policy,” 
it concluded. 


New England Motor Purchase 


Purchase by United Trucking Co., Inc., 
Hartford, Conn., of the motor-carrier 
operating rights of George A. Thomas, 
doing business as Quincy Despatch Ex- 
press, Quincy, Mass., has been author- 
ized, with conditions, by the Commission, 
division 4, by a report and order in MC- 
F-4012, Harry B. Rosenblum and Sydney 
Rosenblum—Control; United Trucking 
Co., Inc.—Purchase—George A. Thomas. 
It has also authorized acquisition of con- 
trol by Harry B. Rosenblum and Sydney 
Rosenblum, both of West Hartford, 
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Conn., of the rights through the pur- 
chase. 

It said if the authority granted vere 
exercised, United would be authorizec to 
conduct both regular- and irregu)ir- 
route operations in the same general 
territory. In conducting these opera- 
tions under the unified rights, it s.id, 
United would be required to observe their 
scope by moving treffic through author- 
ized gateways common to the separate 
operating rights, and would be required 
to preserve the separate nature of the 
regular- and irregular-route operations. 

It said the involved rights covered 
operations over irrezular routes of gen- 
eral commodities, with exceptions, »e- 
tween specified Massachusetts poiits, 
and starch and dextrine between snec- 
ified Massachusetts and Rhode Island 
points, with no transportation for com- 
pensation on return. 


Eastbound Authority Given 


Arrow Marine Forwarders 


The Commission, division 4, by a report 
and amended permit and order in FF- 
164, Sub. 1, Arrow Marine Forwarders 
Extension—Eastbound embracing FF’-164 
Arrow Marine Forwarders Freight For- 
warder Application, reopened for recon- 
sideration, has granted an extension of 
operating rights to the applicant. 

The Commission said the applicant 
under its original permit forwarded com- 
modities generally over routes embracing 
common carriers by water through the 
Panama Canal, westbound only, and the 
authority requested, with that previously 
granted, would permit applicant to for- 
ward intercoastal traffic between points 
in the western states it presently served, 
and an enlarged area in eastern United 
States extending from Maine to Texas. 

The authority granted as an extension 
of and in connection with the service au- 
thorized in the applicant’s present per- 
mit was: To forward commodities gen- 
erally, over routes embracing common 
carriers by water through the Panama 
Canal, (1) from points in Arizona, Cali- 
fornia, Nevada, Oregon, and Washing- 
ton to points in Texas, Louisiana, Mis- 
Sissippi, Tennessee, Kentucky, and Ohio, 
and those in the United States east and 
northeast thereof, except Vermont and 
the District of Columbia, and (2) from 
points in Alabama, Florida, Georgia, 
Kentucky, Louisiana, Maine, Mississippi, 
Tennessee, and Texas to points in Ari- 
zona, California, Nevada, Oregon, and 
Washington. 

Under its present permit, said the 
Commission, applicant operated as a for- 
warder of commodities generally over 
routes embracing common carriers by 
water through the Panama Canal, west- 
bound only, from points in New Hamp- 
shire, Massachusetts, Rhode Island, Con- 
necticut, New York, New Jersey, Penn- 
sylvania, Maryland, Delaware, Virginia, 
West Virginia, North Carolina, South 
Carolina, and Ohio, to points in Arizona, 
California, Nevada, Oregon, and Wash- 
ington. 


Ga.-S.C. Motor Right Sale 


The Commission, division 4, has ap- 
proved and authorized, with conditions, 
the purchase by Northern Freight Lines, 
Inc., Gainesville, Ga., of certain motor- 
carrier operating rights of Smith Dray 
Line & Storage Co., Inc., Greenville, 
S. C., and acquisition of control by !f. G. 
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Brock, Jr., of Gainesville, of the operat- 
ing rights through the purchase. It has 
issued a report and order in MC-F-4006, 
M. G. Brock, Jr.—Control; Northern 


Freight Lines, Inc——Purchase (Portion) 
—Smith Dray Line & Storage Co., Inc. 


Cotton States-B. & J. 
Motor Merger Approved 


A merger in Cotton States Motor Lines, 
Inc., Aiken, S. C., of the motor-carrier 
operating rights and property of Beatrice 
J., and Julius M. Efron, partners doing 
business as B. & J. Transfer Co., also 
of Aiken, and acquisition by Julius M. 
Efron of control of the rights and prop- 
erty through the merger, have been 
approved and authorized by the Commis- 
sion, division 4. 

It issued a report and order in MC-F- 
3702, Max Efron—Control; Cotton States 
Motor Lines, Inc.——Purchase—B. & J. 
Transfer Co., embracing MC-F-3980, 
Julius M. Efron—Control—Cotton States 
Motor Lines, Inc., in which it also ap- 
proved, and authorized, with conditions, 
the acquisition by Julius M. Efron, At- 
lanta, Ga., of control of Cotton States 
Motor Lines, Inc. 

It dismissed a supplemental application 
of Max Efron, of Aiken, in MC-F-3702, 
for authority to acquire control of the 
operating rights and property of Beatrice 
J., and Julius M. Efron, doing business 
as B. & J. Tranfer Co., as a result of the 
merger. It said dismissal was ordered 
because of the authority sought by Julius 
Efron in MC-F-3980 to acquire control of 
Cotton States through ownership of 
stock, concurrently with merger of the 
operating rights and property of the 
partnership into Cotton States. 

The Commission said that although the 
operations of the partnership and Cotton 
States were and had been under common 
control and management unlawfully, its 
orinion was that it might properly find 
that unification of the properties through 
merger would be in the public interest. 

“Our action in approving the merger is 
not to be considered as an expression of 
opinion either that the parties should 
not be penalized in an appropriate pro- 
ceeding for the law violation, or that our 
approval should be considered as making 
it unnecessary or inappropriate that such 
penalty be assessed or in mitigation of 
the severity thereof,” said the Commis- 
sion. 

It said if the transaction were con- 
summated, Cotton States would be ex- 
pected to preserve the separate nature of 
its regular- and irregular-route opera- 
tions, and, in rendering through service 
under a combination of the rights, to 
route shipments only via authorized 
gateways. 


n. Motor Sale Approved 


1rchase by Yale Motor Service, Inc., 
Haven, Conn., of certain motor- 
ier general-commodity operating 
in Connecticut of Forest City Ex- 
Co., Waterbury, Conn., has been 
‘oved and authorized, with condi- 
, by the Commission, division 4. It 
.sued a report and order in MC-F- 
William Girasuolo and Margaret 
uolo—Control; Yale Motor Service, 
--Purchase (Portion)—Forest City 
rss Co., in which it also authorized 
1ition of control by William Gira- 


suolo and Margaret Girasuolo, West 
Haven, of the rights through the pur- 
chase. 


T. C. Equipment Trust 


By a report and order in Finance No. 
16369, Tennesse Central Railway Co. 
Equipment Trust Certificates, the Com- 
mission, division 4, has authorized is- 
suance of $918,000 of equipment trust, 
Series F, 3 per cent equipment trust 
certificates of that railroad, and sold to 
the Reconstruction Finance Corporation 
at par and accrued dividends in connec- 
tion with the procurement of certain 
new equipment. 


The Commission said the applicant, to 
effect economies in operation, would 
substitute diesel power for a number of 
its steam locomotives, and proposed to 
acquire six diesel-electric road freight 
locomotives, at an estimated cost of 
$1,020,000, the applicant to pay advance 
rent of $102,000 to cover the bills of 
manufacturers for the unit or units 
about to be delivered. 


Rainbo Express Purchase 


Purchase by McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., of the 
motor-carrier operating rights and prop- 
erty of Rainbo Express, Inc., James B. 
Richardson, trustee, South Bend, Ind., 
and acquisition of control by LeRoy 
Elkins, of Kalamazoo, of the rights and 
property through the purchase, have 
been approved and authorized, with con- 
ditions, by the Commission, division 4. 
It has issued a report and order in MC- 
F-3921, LeRoy Elkins—Control; Mc- 
Namara Motor Express, Inc.—Purchase 
—Rainbo Express, Inc. (James B. Rich- 
ardson, Trustee). 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 


Prompt application to the Commission.) 


Asphalt Rock 


I. and S. 5578, Asphalt Rock, Oklahoma 
to Texas, embracing fourth section ap- 
plication No. 23421. By division 2. Pro- 
posed increased rates on asphalt rock, in 
carloads, from points in Oklahoma, to 
destinations in Texas, found just and 
reasonable and not otherwise unlawful, 
because proposed rates are lower than 
those prescribed in Alahama Rock As- 
phalt v. Abilene & S. Ry. Co., 176 I.C.C. 
555. Suspension order vacated as of 
February 25, and proceeding discon- 
tinued. Authority granted by fourth 
section order No. 16235 to establish 
rates on asphalt rock and stone, crushed 
or ground, carloads, from Ada, Bro- 
mide, Crusher Spur, Dougherty, Rich- 
ards Spur, Stringtown, Sulphur, and Val- 
liant, Okla., without observing the long- 
and-short-haul provision of section 4, 
with conditions. By schedules filed to 
become effective June 8, 1948, rail car- 
riers in the southwest proposed a revision 
involving increases and reductions in 
rates on asphalt rock, carloads, from the 
aforementioned producing points in 
Oklahoma to destinations in Texas. On 
protest of a distributor at Fort Worth, 
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Tex., the schedules were suspended un- 
til January 7, and respondents volun- 
tarily deferred their effective date pend- 
ing disposition. Previous fourth-section 
relief had been granted by orders Nos. 
12511 and 14916. On the effective date 
of the rates as to which relief was author- 
ized, relief inconsistent therewith 
granted by outstanding orders was re- 
scinded. 


RAILROAD ABANDONMENTS 


C. of N. J. 


By an application in Finance No. 
16443, the trustee of the Central Rail- 
road Co. of New Jersey asks authority to 
abandon a part of the so-called Cum- 
berland and Maurive River branch, 4.33 
miles, in Commercial Township, Cumber- 
land county, N. J. The trustees said 
abandonment should be permitted be- 
cause in the past few years there had 
been a serious decline in traffic reaching 
the point where the cost of operation ex- 
ceeded the revenue and there was no 
likelihood of an increase in traffic in the 
future. 


A.C.L. 


In Finance No. 16447, Atlantic Coast 
Line Railroad Co. asks authority to 
abandon a ‘portion of its Conway and 
Myrtle Beach branch between Fairmont 
and Chadbourn, N.C., not including 
either .of those two points, about 22 
miles, in Robeson and Columbus coun- 
ties. The applicant said the line was 
and for some time had been unproduc- 
tive and that present and prospective 
traffic was insufficient to justify its con- 
tinued operation. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-109631, St. George Trucking Cor- 
poration, New York, N.Y., contract car- 
rier. Permit granted. Gum and chew- 
ing base between Oaktree, N.J., on the 
one hand, and, on the other, Jersey City, 
Hoboken, and Newark, N.J., New York, 
N.Y., and points in Nassau and Suffolk 
counties, N.Y., over irregular routes, 
conditioned on revocation of certificate 
in MC-3098. 


* MC-3252, Sub. 5, Paul E. Merrill, dba 
Merrill Transport Co., Portland, Me. Cer- 
tificate granted. Petroleum products, in 
bulk, in tank vehicles, from Auburn, Me., 
to Conway, N.H., and points in N.H. on 
and north of U.S. highway 302, over ir- 
regular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16420, Pub- 
lic Service Interstate Transportation Co. 
Stock, granting authority to issue not ex- 
ceeding 200,000 shares of common capita] 
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ERIE RA.C? 


This is the largest lighterage crane in New York 
Harbor owned by any railroad. It can handle 
weights up to 50 tons and is typical of Erie’s 
superior shipping facilities. 


Why Erie is called the “Heavy Duty” Rail- 
road. This is part of an export shipment of 
a Mill Housing, ready to be loaded aboard 
ship. It weighs 268,000 Ibs., is 16’ 11” high. 
Erie makes a specialty of large size shipments. 
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yor export and import problems 


HE ERIE, the “Heavy Duty Road” with 
higher and wider clearances, runs from New 
York to Chicago — but Erie’s service to shippers 


covers the Seven Seas! 


For Erie’s Export Freight Department has a 
wealth of experience that simplifies your Export 
and Import problems. Here are some of the things 


Erie will arrange for you: 


1. Secure steamship space. 

2. Book and contract with steamship companies. 
3. Make import entries, custom clearances, etc. 
4 


. Provide special handling equipment such as 
cranes for heavy loads, refrigerated barges, 
heated barges, ordinary barges and lighters, 
special trucking facilities. 


. Storage . . . public warehouses, bonded, refriger- 
ated, or ordinary, as well as Erie covered piers; 
Open ground storage always available. 


For your Import problems Erie can arrange the 
services of representatives throughout the United 
Kingdom, Europe, Australia, Philippines, 


Erie 


Hawaiian Islands, Canada— 25 countries in all. 


You can leave every detail of your Export and 
Import problems to Erie and be assured that 
everything will be handled right by our trained 
and experienced personnel. We also offer the most 
complete loading and unloading facilities owned 
by any railroad in New York Harbor. Write or 
phone your nearest Erie agent—there’s one in 
every leading city. 


FOR FULL INFORMATION WRITE OR 
PHONE ANY OF THE FOLLOWING: 


W. C. Otten 
C. A. Stoeber, Ass’t Foreign Freight Traffic Mgr. 
T. W. Kane 
W. S. Penchard .... Export and Import Agent 
Erie Railroad, 50 Church St., New York 7, N. Y. 
Telephone: WORTH 4-4500 
or 


Foreign Freight Traffic Mgr. 


Foreign Freight Agent 


L. E. Newman Foreign Freight Agent 
Erie Railroad, 327 S. LaSalle St., Chicago 4, Ill. 
Telephone: HARRISON 7-4160 


Railroa 


... Mark of PROGRESS in Railroading 
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stock without par value and having a stated 
value of $10 a share, to be sold to the 
Public Service Coordinated Transport for 
cash in amount equal to the total stated 
value thereof and the entire proceeds used 
to pay a part of the costs of certain addi- 
tions and improvements, and of new motor- 
busses. Approved. 


MOTOR FINANCE CASES 


MC-F-4055, C. B. Hall—Control; Hall 
Freight Lines, Inc.—Purchase (Portion)— 
Kohl’s Motor Transfer Co. Supplemental au- 
thority granted under section 210a(b) for 
temporary operation by Hall Freight Lines, 
Inc., of certain additional motor-carrier 
properties of Kohl’s Motor Transfer Co., with 
conditions. 

MC-F-4073, Howard Miller and Nellie E. 
Miller—Purchase (Portion)—James E. Mer- 
riman (Carl Brandt, Executor). Application 
for authority under section 210a(b) of How- 
ard Miller and Nellie E. Miller, partners 
doing business as Baltimore and Pittsburgh 
Motor Express Co., of Pittsburgh, Pa., for 
temporary operation of a portion of the 
motor-carrier rights and properties of James 
E. Merr.man (Carl Brandt, ecutor), doing 
business as M & H Transportation, also of 
Pittsburgh, granted with conditions. 


MC-F-4087, Thomas A. Eazor—Control; 


Eazor Express, Inc.—Purchase (Portion)— 
James E. Merriman (Carl Brandt, Executor). 
Application for authority under section 
210a(b) of Eazor Express, Inc., of Pittsburgh, 
Pa., for temporary operation of a portion of 
the motor-carrier rights of James E. Merri- 
man (Carl Brandt, Executor), doing business 
as M & H Transportation, also of Pittsburgh, 
granted, with conditions. 


MC-F-3832, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Lease—W. C. Burnett and Emmett R. Feigh- 
ner, and MC-F-3916, Fay V. Watson, et al. 
—Control; Watson Bros. Transportation Co., 
Inc.—Purchase (Portion)—West Coast Fast 
Freight, Inc. 1. Purchase by Watson Bros. 
Transportation Co., Inc., of Omaha, Nebr., 
of the operating rights of W. C. Burnett 
and Emmett R. Feighner, partners doing 
business as Arizona-Colorado Motor Freight 
Co., of Phoenix, Ariz., and acquisition of 
control of the operating rights by Fay V., 
Ray E., and Thomas W. Watson, through 
the purchase, approved and authorized, 
subject to conditions. 2. Purchase by 
Watson Bros. Transportation Co., Inc., of 
certain operating rights of West Coast Fast 
Freight, Inc.} of Los Angeles, Calif., and 
acquisition of control or said operating 
rights by Fay V., Ray E., and Thomas W. 
Watson, through the purchase, approved 
and authorized, subject to conditions. 3. 
Application in No. MC-F-3916, to the extent 
it seeks authority for the purchase of cer- 
tain physical property, denied. 4. Appli- 
cants’ request for further hearing in No. 
MC-F-3916, contained in its exceptions, 
denied. 5. Issuance of a certificate to Wat- 
son Bros. Transportation Co., Inc., author- 
—— upon compliance with certain condi- 

ons. 


ORDERS 


Suspension of $.0. No. 68 
Brings Challenge of 1.C.C. 
Powers by Army Secretary 


The Commission has issued service 
order No, 68-A, suspending service order 
No. 68 from 12:01 a.m., February 14, to 
11:59 p.m., April 16, the same 60-day 
period for which the Office of Defense 
Transportation has ordered suspension 
of its general order O.D.T. 18A. 


Service order No. 68 was the first of 
the orders issued “due to the existing 
state of war.” It suspended the operation 
of rule 24 of Consolidated Freight Classi- 
fication No. 14, and of rule 34 of the 
classification insofar as it permitted 
freight cars to be used for the shipment 
of carload freight otherwise than subject 
to the carload minimum weight for each 
car used. Comparable tariff provisions 
were suspended. The order was’ issued 
January 30, 1942. 

Rule 24 deals with freight in excess of 
full carloads and provides for loading 
shipments where more than one car is 
used. 

At the Commission it was said it was 
necessary to make the suspension of the 
rules as ordered inoperative for the 60- 
day period in which the O.D.T. order 
was suspended, since the provisions of 
the OD.T. order requiring the loading of 
carload traffic above tariff minima would 
not be in effect during that period. 

Alleging, among other things, that the 
Departments of the Army and the Air 
Force, in the year ended April 30, 1948, 
were required under amended service 
order No. 68, to pay more than $1,000,000 
in “penalty charges” because railroads, 
for their own convenience, had sub- 
stituted larger cars than ordered, the 
Secretary of the Army has asked: 


Immediate vacation of amendment 20 to 
service order No. 68, as amended (extending 
the expiration date of the amended order 
to July 15), or, in the alternative, revision 
of service order No. 68-A (which suspended 
service order No. 68) to show July 15 as the 


expiration date thereof, rather than April 16. 


The petition deals only with the sus- 
pension of that portion of rule 34 of the 
Consolidated Classification, governing 
charges where larger cars are substituted 
for carriers’ convenience. It attacks con- 
tinuance of the order on various grounds, 
among them that the “emergency” that 
underlay the original order is no longer 
present, and that division 3 of the Com- 
mission was without authority to issue 
amendment No. 20 to the order. 


After detailing refusals of the Commis- 
sion to exempt installations of the War 
Department from the original order in 
1943 and 1944, and withdrawal of a 1945 
petition because the Association of Amer- 
ican Railroads had granted relief from 
the order to the department under sec- 
tion 22 of the interstate commerce act 
by Quotation No. 617, the Secretary said 
that quotation, recent studies indicated, 
did not now afford the departments, any 
real degree of relief. He also observed 
that service order No. 68-A contained no 
requirement that the carriers publish the 
order in their tariffs, “and accordingly 
does not require the carriers to remove 
the present suspension of sections 2(a) 
and 6(a) of Rule 34 and similar tariff 
provisions, now based on service order 68, 
even though that order is itself sus- 
pended.” 


Continuance ‘Not Justified’ 


The Secretary, after quoting the 
reasons stated in the original order for 
its issuance, said no subsequent findings 
as to the nature or extent of the “emer- 
gency” had been made in connection 
with numerous subsequent amendments. 
After quoting statements from the Com- 
mission’s annual reports to Congress in 
the war and postwar periods, and say- 
ing there had been a “complete transi- 
tion” since the war “to a wholly different 
situation,” the Secretary said the order 
had been extended under conditions that 
could be “well described as an economic 
period of concern to carriers, shippers, 
and the Commission, in which there is a 
high demand for all available cars, and 
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the carriers’ car procurement and r 
placement program is affected by ma 
factors (such as their voluntary ci 
tailment), a period which has exist . 
for several years and will exist for se 
eral more.” 

This, he said, was not an “emergen 
requiring immediate action,” justifyi: 
recourse to the emergency car servi 
provisions of the act. Those provisio: : 
he added, were justified only to preve 
interruptions in traffic and “there is ; 
threat to the continuance of the mov: 
ment of traffic.” 


He continued by saying the Commis- 
sion acknowledged there was no present 
“emergency” by issuing the suspension 
That action, he said, did not remove the 
departments’ objections to amendment 
20, because the amended order would 
automatically be reinstated from April 
17 through July 15 “without even the 
formality of a finding as to the ‘emer- 
gency’ then existing.” 

The Secretary said the order was in- 
equitable to shippers as they could not 
always load the larger cars to the addi- 
tional minimum weight and were re- 
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. quired to “forfeit a penalty to the car- 


rier by paying for tonnage not shipped.” 
It was in this connection that the Secre- 
tary said the effect of the orders, based 
on traffic moving in the year ending 
April 30, 1948, required payment of “pen- 
alty charges” by the departments where 
carriers had furnished larger cars for 
their own convenience, of more than 
$1,000,000, computed on the basis of rates 
now in effect and on an estimated 10,- 
000 cars. 

This, he said, was “obviously” not a 
reasonable requirement. 

“Division 3 has said, in effect, in Bur- 
ton v. Pennsylvania R. Co., 259 I.C.C. 
64, that a shipper must face the alter- 
native of paying the higher rates or de- 
clining the cars,” said the Secretary. 
“This obviously would require these de- 
partments to face the alternative of 
either paying excessive rates or retard- 
ing, rather than exvediting, traffic essen- 
tial to the national defense.” 


Situation Under Amendment 


The Secretary, after quoting from the 
amended order as codified under the 
title of “Suspension of follow-lot rule 
and two-for-one rule,’ and saying the 
basic sections were entitled “Suspension 
of follow-lot rule” and “Suspension of 
two-for-one rule,” said amendment 20 
referred to the “Suspension of follow-lot 
rule and two-for-one rule.” He then 
said amendment 17 that had previously 
extended the effective date to Decem- 
ber 20, 1948, was “in precisely the same 
form,” and continued: 

“Accordingly, only the follow-lot rule 
and two-for-one rule would appear to be 
within the scope of the order as Division 
3 intended to extend it. The carriers, 
notwithstanding, have continued the sus- 
pension of all of sections 2(a) and 6(a) 
of rule 34.” 

The sections named by the Secretary 
are those dealing with the substitution 
of larger cars for cars of the size ordered. 

In view of the “extreme financial 
penalties accruing to the devartments” 
because of continued extension of the 
order by the carriers to matters not re- 
lating to the follow-lot or two-for-one 
rules, said the Secretary, sufficient justi- 
fication existed for the revocation of 
amendment No. 20. 


Terms of Order Challenged 


The Secretary said the statutory c ta- 
tions in amendment 20 were paragra hs 
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(19) through (17) of section 1 of the 
interstate commerce act. He said the 
Ccmmission had never specified under 
which of those paragraphs the order or 
its amendments had been issued. By a 
process of elimination, he said subpara- 
graph (b) of section 15, while dealing 
with car service, by its terms was di- 
rected to transactions between carriers, 
adding, that, “however, if any power does 
lie in subparagraph (b), the directions 
issued thereunder must be just and reas- 
onable.” 

To be a valid regulation, he ccntinued, 
the amendment must be issued because 
of an emergency requiring immediate 
action, deal with “car service,” and must 
have a real and substantial relation to 
the object sought to be attained. He 
said the petition demonstrated that 
amendment 20 met none of those tests. 

He said there was no existing emer- 
gency requiring immediate action. While 
the original order, he said, recited the 
existing state of war and the consequent 
emergency, the amended order, which he 
said was a complete revision and condi- 
fication of the order, contained no re- 
citals justifying issuance of the order 
or findings as to the existence of an 
emergency. Amendment 20, he said, 
“poth in the recital and ordering para- 
graphs” cited only the amended order 
and stated it was issued for “good cause,” 
thus referring neither to the recitals of 
the original. order nor containing any 
“independent findings” other than the 
generality, “good cause.” 

This, he said, neither identified the 
emergency nor its expected duration. 
While a state of war still existed, he 
said, hostilities had terminated, and 
that any threatened shortage of equip- 
ment or congestion of traffic was due 
to the unprecedented civilian industrial 
production, complicated by such factors 
as strikes and retrenchments in the 
carriers’ car building program as men- 
tioned in the Commission’s 60th annual 
report. 

“Accordingly,” he continued, “if the 
recital ‘good cause appearing therefor’ 
contained in amendment 20 was intended 
by Division 3 to be a reiteration of the 
recitals of the original order, such a re- 
cital would be unsupported by the facts.” 

After further discussion of the matter, 
he said that “the ‘emergency’ is not co- 
extensive with a ‘state of war’ so far as 
this act is concerned.” 

“The act confers no general emergency 
power on the Commission and its exten- 
sion by implication is unwarranted; but 
it possesses general authority over car 
service under section 1(14) to which no 
recourse has been had,” continued the 
Secretary. “A mere recital that there 
is ‘good cause’ is insufficient to justify 
recourse to these emergency provisions 
and in the absence of appropriate find- 
ings under section 1(15), amendment 20 
m VOld..... 0° 

He cited United States v. Thompson, 
58 F. Supp. 213, in support of his view 
anc then observed that, rather than de- 
fining an emergency, the recitals of the 

zinal order merely recited that a state 
war existed requiring immediate ac- 
n to “prevent” shortage of equipment 
| congestion of traffic, adding that 

he latter two exoressions are merely 
21¢nymous with emergency, the recital 
eect says that the action is taken 
revent an emergency rather than 
suse of any defined emergency.” 


‘Car Service’ Question 


> Secretary also asserted the 
ded order, as extended by amend- 


ment 20 did not deal with “car service,” 
which he said was defined in section 
1(10) “with reference to use, control, 
supply, movement, distribution, ex- 
change, interchange, and return of rail- 
road equipment by any carrier.” He then 
quoted Peoria Ry. Co. v. U.S. 263 US. 
528, to the effect that car service con- 
noted the use to which vehicles of 
transportation were put, not the trans- 
portation service rendered by means of 
them. 

“In other words,” continued the Sec- 
retary, “the Commission’s authority as 
to car service is limited to distributing 
available equipment among the carriers 
to prevent interruptions of treffic. The 
entire car service portion of the act, 
sections 1(1)-(17), is directed only to 
between-carrier directions, is indicated 
by the fact that every subparagraph, 
including the penalty provisions of (17) 
(a), is directed to duties of, or the Com- 
mission’s authority over the carriers. 
The only reference which includes ship- 
pers is in (17) (b) which establishes pen- 
alty provisions where ‘any person’ uses 
bribery to influence car distribution. 

“The amended order, as extended by 
amendment 20, makes no requirement as 
to the use of rail equipment, but only 
establishes minimum weight requirements 
to which the shipper must conform. The 
quotation from the 56th annual report set 
forth above recognizes the fact that the 
order refers not to the use of the equip- 


ment but only to the charges to be paid 


by the shipper.” 


No Power to Pay 


The Secretary said amendment 20 re- 
quired the departments to pay a penalty 
to the carriers when, for their conveni- 
ence, the larger car was substituted. This, 
he said, had been condemned, and that, 
under the long-standing precedents of 
the Commission, the assessment of 
charges in excess of those applicable to 
the size of car ordered was unjust and 
unreasonable. As substitution was for 
the convenience of the carriers, he said, 
no additional service was received by the 
departments for the “added penalty 
charge.” 

He said the Commission, by revised 
service order No. 798, had soucht to ex- 
tend the requirement of penalty demur- 
rage charges to government-owned or 
controlled tank cars while on govern- 
ment-owned sidings. He added the 
Comptroller General had ruled that, in 
the absence of specific appropriations, 
there appeared to be no authority for 
the payments. 

“The penalty payments required by the 
amended order fall within the same 
principle announced and are apparently 
beyond the power of the departments to 
make,” the Secretary asserted. 


Temporary Water Authority 
Continued in Effect 


Citing the fact that the proceeding 
could not finally be determined prior to 
the expiration date of an authorization 
of temporary exercise of the involved 
rights in Finance No. 16368, Gulf-Canal 
Lines, Inc., Purchase of Operating 
Rights of Terrebonne Towing Co., Inc., 
et al., the Commission, division 4, has 
continued the temporary approval 
granted in its order of December 13, 
1948, until the determination of the re- 
lated application to vurchase. 

In its order, the Commission said it 
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was determined that the operation au- 
thorized by its order of December 13 was 
of a continuing nature within the mean- 
ing of section 9(b) of the administra- 
tive procedure act. That section pro- 
vides, in part, that: 


“In any case in which the licensee 
has, in accordance with agency rules, 
made timely and sufficient application 
for a renewal or a new license, no li- 
cense with reference to any activity of 
a continuing nature shall expire until 
such application shall have been finally 
determined by the agency.” 


1.C.C. to Investigate 
New England Motor Rates, 


Denies ‘Interim’ Boost 


In an order instituting an investiga- 
tion to determine whether or not New 
England motor carriers of property 
should have an increase of 25 per cent 
in all rates and charges, the Commis- 
sion denied a request of the motor car- 
riers that they be granted a 10 per cent 
emergency increase to be in effect while 
the long-term larger measure of in- 
crease was investigated (see Traffic 
World, Dec. 4, 1948, p. 34). 


The order of investigation was issued 
in MC-C-1025, Increased Motos Carrier 
Rates in New England—1949. It assigned 
the proceeding for hearing before Ex- 
aminer J. J. Williams at Boston, Mass., 
on March 14, and also said the proceed- 
ing was to be governed by special rules 
of practice appended to it. 


The investigation, and the territory 
involved, was described as follows in the 
order: 


It is ordered, That an investigation be, 
and it is hereby, instituted to determine 
whether a general increase should be au- 
thorized in the rates and charges of motor 
common carriers of property between 
points in New England territory, that is: 
All points in Connecticut, Maine, Massachu- 
setts, New Hampshire, Rhode Island and 
Vermont; and between points in those 
States, on the one hand, and, on the 
other, Newburgh, New York City, and points 
on Long Island, N. Y., and points in New 
York on and south of a line extending 
eastward from Schenectady, N. Y., along 
New York Highway 7 to its junction with 
U. S. Highway 4, thence along U. S. High- 
way 4 to Waterford, N. Y., thence along 
New York Highway 142 to its junction with 
New York Highway 7, thence along New 
York Highway 7 to the New York-Vermont 
border, and east of a line beginning at 
Schenectady, N. Y., and extending generally 
southward along U. S. Highway 7 to Duanes- 
burg, N. Y., thence along U. 8S. Highway 20 
to the east bank of the Hudson River at 
Albany, N. Y., thence along the east bank 
of the Hudson River, to New York City; 
and those points in New Jersey within a 
line extending from the Hudson River at 
a@ point opposite Hastings on Hudson, N. Y., 
thence northwesterly along the New York- 
New Jersey State line to U. S. Highway 202, 
thence southwesterly along U. 8. 202 to its 
junction with New Jersey Highway 23, 
thence -along New Jersey Highway 23 to 
its junction with U. S. Highway 22, thence 
southwesterly along U. S. Highway 22 to 
Bound Brook, N. J., thence southeasterly 
along New Jersey Highway 8-28 to Mata- 
wan, N. J., thence northwesterly along New 
Jersey Highway 34 to its junction with 
U. 9. Highway 9, thence northerly along 
U. S. Highway 9 to South Amboy, N 4 
thence northward along the eastern bound- 
ary of the State of New Jersey to the 
point of beginning. 


Special Rules 


The special rules of practice, issued in 
the interest of time conservation and 
the saving of unnecessary expense, urge 


. 
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persons with common interests to en- 
deavor to consolidate their presentation 
of testimony and to arrange for cross- 
examination by as few counsel as ‘pos- 
sible. Evidence should be carefully pre- 
pared with a view to conciseness and 
clarity, to avoid extraneous matter and 
undue cumulation of testimony or wit- 
nesses on any point, and should be fac- 
tual in character, the rules say, adding 
that arguments should not be incorpo- 
rated in testimony. 

Exhibits are to be prepared in ac- 
cordance with rules of practice 81 to 84, 
inclusive, all documents submitted by a 
witness to be embraced in @ single ex- 
hibit with pages consecutively numbered 
and bound together. Exhibits should be 
made self explanatory to minimize the 
time required for explanation, the Com- 
mission said. 

Witnesses expecting to read from a 
written statement were told to comply 
with rule 77 of the general rules of 
practice, and that such statements 
should be furnished counsel a reasonable 
time before the appearance of the wit- 
ness on the stand. This was followed by 
a suggestion that such statements be 
prepared and offered as verified state- 
ments. A paragraph in the special rules 
provides for evidence in the form of 
verified statements (affidavits) without 
personal appearance of affiant as a wit- 
ness, copies to be furnished parties and 
the Commission as early as possible with 
notice of objection given the Commis- 
sion and the party submitting the state- 
ment promptly following its receipt. If 
no such notice is given promptly, the 
Commission said, it would be considered 
that objection to the statement was 
waived, with objection to the weight ac- 
corded the statement of facts reserved. 

The rules contained a paragraph say- 
ing the evidence in chief to be produced 
on behalf of the petitioners should be 
submitted in written form, as prepared 
statements by the respective witnesses, 
with their accompanying exhibits, and 
should be made available to the Com- 
mission by filing five copies on or be- 
fore February 28, a copy to be transmit- 
ted before that date to each person giv- 
ing timely notice to the Commission and 
counsel for the petitioners of their in- 
tention to appear in opposition to the 
proposed general increase. The notifica- 
tion to petitioners should be made on or 
before February 23, in writing, to Ralph 
H. Cahouet, 38 Chauncy St., Boston, 
Mass. 

At the time they filed their petition, 
the motor carriers said rate cutting, 
pressure of shippers, rising costs of wages 
and equipment, unbalanced movements, 
and lack of funds to purchase new equip- 
ment, made the increase in rates neces- 
sary. 

They said it was evident that “the in- 
dustry is insolvent,” and that “the trend 
toward ever more complete insolvency 
has continued steadily during the past 
six years, and still continues. Without 
additional revenues many of the car- 
riers will be forced out of business. There 
is no free working capital and current 
obligations cannot be met.” 


L. & N. Posting Order 


The Commission has issued an order, 
by Commissioner Allredge, In the Mat- 
ter of Modification of the Provisions of 


Section 6 of the Act With Regard ‘to 
Posting Freight or Passenger Tariffs at 
Stations, amendment No. 6 to Posting 
Order No. 308. It has ordered that a list 
of points named in the eighth paragraph 
of its order of October 12, 1915, as 
amended, be further amended by chang- 
ing the list, now reading “Louisville & 
Nashville Railroad Co., Louisville, Ky., 
Montgomery, Ala.,” to read “Louisville 
& Nashville Railroad Co., Louisville, Ky., 
Birmingham, Ala.” 


No Reconsideration in Long 
And Tornetta Proceedings 


The Commission, by an order in MC-C- 
927, Transportation Activities of Leonard, 
Mary, and Anthony Tornetta, dba Tor- 
netta’s Motor Trucks, and MC-24379, Sub. 
3, Long Transportation Co., Interpreta- 
tion of Certificate, has denied petitions 
of the respondents for reconsideration, 
and for oral argument in MC-C-927. 

The two proceedings were handled in a 
single report of the Commission, in which 
it found that a grant of authority includ- 
ing the right to serve points and places 
within a stated distance of the corporate 
limits of a named city, even though the 
distance named “splits” streets, buildings, 
piers, and other premises, must be obeyed 
(see Traffic World, Oct. 2, 1948, p. 17). 


Erie’s Niagara Falls 
Track Pay Case Reopened 


By an order in No. 29797, Use by Erie 
of Niagara Junction Railway Co. Termi- 
nals, the Commission, division 3, has re- 
opened the proceeding for further hear- 
ing for determining and prescribing just 
and reasonable terms and compensation 
for use by the Erie Railroad Co., of cer- 
tain tracks of the Niagara Junction Rail- 
way Co., in delivering carload freight to 
and receiving carload freight from the 
plant of the Electro Metallurgical Co., 
at Niagara Falls, N.Y. 

It set a hearing for March 10, at the 
Commission’s offices in Washington be- 
fore Examiner T. L. Haden. 

The Commission said that by order of 
December 22, 1947, 269 I.C.C. 493, the 
Niagara Junction was required to permit 
the aforementioned use of its tracks on 
terms and compensation to be agreed 
to by the parties, or, if agreement could 
not be reached, on terms and compensa- 
tion as the Commission should, on appli- 
cation by either of the parties, fix as just 
and reasonable. It said the Erie applied 
for a determination and prescription of 
such terms and compensation. 


1.C.C. Refuses to Go into 
Lifschultz Extension 


The Commission, by an order in FF- 
95, Sub. 2, Lifschultz Fast Freight Ex- 
tension—West and Midwest, has denied 
petitions of Acme Fast Freight, Inc., 
Merchant Shippers Association, National 
Carloading Corporation, Pacific & At- 
lantic Shippers Association, and Uni- 
versal Carloading & Distributing Co., 
Inc., protestants, for reconsideration and 
oral argument. 

In that proceeding the Commission, di- 
vision 4, issued a third amended permit 
and order, authorizing an extension of 
the applicant’s service of forwarding 
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commodities generally, except’ when i:1- 
ported or consigned for export, betwe:n 
points in its present mid-west authcr- 
ized territory, on the one hand, ard, 
on the other, points in Minnesota, Tex‘s, 
and California. 

The protesting forwarders made te 
case a test of the Commission’s policy 
in granting authority under part IV of 
the interstate commerce act on a basis 
more liberal than that observed in grant- 
ing motor carrier rights. In upholding 
that policy, the Commission said it was 
not incumbent, and was impossible, for 
the applicant to show that its proposed 
operation would not impair existing 
forwarder services. It held competition 
to existing forwarders was no bar to the 
grant of authority (see Traffic World, 
Oct. 2, 1948, p. 22). 


Increases Approved on 


Churning Cream Traffic 


The Commission, division 2, by an or- 
der in No. 29028, Lakeville Creamery Co. 
v. Railway Express Agency, Inc., et al. 
has amended its prior orders to permit 
the petitioning defendants to establish 
and maintain rates and handling charges 
on churning cream in baggage car and 
express service, from and to points un- 
der consideration in the proceeding, that 
would reflect a 22.5 per cent increase, in 
lieu of a 20 per cent increase authorized 
by order of March 8, 1948. It says the 
22.5 per cent increase is to continue in 
effect until further order of the Com- 
mission so as to correspond to increases 
permitted on like traffic in passenger 
service in Increased Freight Rates, 1947, 
270 I.C.C. 403 (Ex Parte 166). 

The order said the Commission, divi- 
sion 2, prescribed as reasonable a scale 
of rates and required the defendants to 
establish and maintain rates not exceed- 
ing those prescribed, plus handling 
charges. Subsequently, it said, following 
petitions, it approved increases of 15 
per cent, 10 per cent, and 20 per cent in 
the rates on this traffic, the same in 
amounts as those approved in Increased 
Railway Rates, Fares, and Charges, 1946, 
266 I.C.C. 537 (Ex Parte 162), and in Ex 
Parte 166. 

The defendant carriers, it said, filed 4 
petition May 12, 1948, as amended De- 
cember 3, requesting modification of the 
orders to permit them to reflect the 22.5 
per cent increase approved in Ex Parte 
166, in certain basic rates and charges 
throughout the United States, including 
rates and charges for transporting milk 
and cream in passenger service, which 
increase, however, it said, did not spe- 
cifically embrace this churning cream 
traffic in baggage car and express serv- 
ice. 


Forwarder Rights Transfer 


The Commission, division 4, has issued 
an order giving the parties in FF-195, 
Coast Carloading Co. Permit Transfer, 
and FF-82, J. R. McIntyre Application, 
until April 1, to consummate transfer to 
coast carloading of the permit issued 
May 27, 1943, in FF-82. 


Ala. Express Rates Case 


The Commission has issued an order 
in No. 30081, Alabama Intrastate Express 
Rates and charges discontinuing the 
proceeding. 

It said Railway Express Agency, “nc. 
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ol: whose petition the investigation was 
instituted under section 13 of the inter- 
state commerce act, had asked dismissal 
of the petition. —The Commission said the 
Railway Express Agency had advised 
that its tariffs, that had the effect of 
making intrastate rates in Alabama 
equal to those effective on interstate ex- 
press traffic, had been permitted to be- 
come effective January 10. 
















1.C.C. Issues Orders 


Canceling Certificates 


The Commission, division 5, has 
entered orders in the following proceed- 
ings, in each case discontinuing the 
complaint proceeding and revoking and 
canceling the certificate issued in the 
application proceeding, because of fail- 
ure of the respondent in each case to 
perform the transportation service re- 
quired by the involved certificate, to 
maintain insurance, to be represented at 
hearing in the complaint proceeding, and 
to reply to a show cauSe order: 


MC-C-541, Williams Trucking Co.—Revoca- 
tion of Certificate, and MC-88172, Cammie 
Williams, dba Williams Trucking Co., San 
Diego, Tex. 

MC-C-557, James Hughes—Revocation of 
Certificate, and MC-100228, James Hughes, 
Poultney, Vt. 

MC-C-564, Edel Kaufman—Revocation of 
Certificate, and MC-33712, Edel Kaufman, 
dba Kaufman’s Express, Lynn, Mass. 

MC-C-588, Leah C. Dorsch—Revocation of 
Certificate, and MC-40069, Leah C. Dorsch, 
dba Akron Delivery, Akron, N, Y. 

MC-C-598, John P. Peterson—Revocation of 
Certificate, and MC-92011, John P. Peterson, 
Jamestown, N. Y. 

MC-C-621, William Schafer & Son, Inc.— 
Revocation of Certificate, and MC-74651, Wil- 
liam Schafer & Son, Inc., West Orange, N. J. 

MC-C-625, Jacob O. Burke—Revocation of 
Certificate, and MC-94199, Jacob O. Burke, 
Englishtown, N. J. 

MC-C-634, Nicholas F. Schreiner—Revoca- 
tion of Certificate, and MC-81857, Nicholas F. 
Schreiner, Lackawaxen, Pa. 


A second group of orders revoking cer- 
tificates has been issued by the Commis- 
sion, as follows: 


MC-C-619, Warren Champion—Revocation 
of Certificate, MC-68621, Warren Champion, 
Williamstown, N. J. 

MC-C-644, Charles J. Dashiell—Revocation 
of Certificates, MC-100681, Charles J. Dash- 
iell, Wetipquin, Md. 

MC-C-680, Pierson Transfer, Inc.—Revoca- 
tion of Certificate, MC-2626, Pierson Trans- 
fer, Inc., Oakland, Ill. 

MC-C-684, Maurice Arnold—Revocation of 
— MC-53364, Maurice Arnold, Red- 
mon, Ill. 

MC-C-696, Walter M. Peck—Revocation of 
Certificate, MC-23216, Walter M. Peck, Craw- 
fordsville, Ind. 

MC-C-702, Ralph Hempel—Revocation of 
certificate, MC-63778, Sub. 4, Ralph Hempel, 
= Ralph’s Transfer Line, Minneapolis, 

nn. 

MC-C-731, Lawrence J. Erickson—Revoca- 
tion of Certificate, MC-93851, Lawrence J. 
Erickson, Milltown, Wis. 

MC-C-737, Marvin F. Engwall—Revocation 
of Certificate, MC-23845, Marvin F. Engwall, 
dba Engwall Transfer Co., Courtland, Kan. 

MC-C-752, Charles Ervin Best—Revocation 
of Certificate, MC-38200, Charles Ervin Best, 
Wilsonville, Neb. 

MC-C-757, Cecil Haun—Revocation of Cer- 
ate, MC-88303, Cecil Haun, Springview, 


Mc:-C-766, Edwin F. Eichhorn—Revocation 
of Ceitificate, MC-10435, Edwin F. Eichhorn, 
Northern Hauling Co., St. Louis, Mo. 
©-C-789, Irving Bardsley—Revocation of 
Certi‘iicate, MC-72636, Irving Bardsley, Swale- 

Ta 


MC C-803, W. L. Hadfield—Revocation of 





































































a sate, MC-104505, W. L. Hadfield, Neola, 

MC.C-806, W. R. Watkins—Revocation of 

bo cate—MC-9870, W. R. Watkins, Gotebo, 
a 





MC “-809, F. E. Capps—Revocation of Cer- 









tifica *, MC-49940, F. E. Capps, Mason, Tex. 
— C-804, W. L. Hadfield—Revocation of 
erti sate, MC-104505, Sub. 1, W. L. Had- 
field, Veola, Ia. 

on S-814, Ben F. Martin—Revocation of 
= ate—MC-100733, Sub. 1, Ben F. Mar- 





ck Springs, Tex. 









MC-C-816, L. A. Theobold—Revocation of 
Certificate, MC-33904, L. A. Theobold, Nor- 
wood, Colo. 

MC-C-817, D. L. McMurrin—Revocation of 
Certificate, MC-83630, D. L. McMurrin, Green- 
ley, Colo. 

MC-C-818, C. K. Garrison—Reyvocation of 
Certificate, MC-95687, Harold H. Osborn, C. 
K. Garrison, and Gilmore Noree, dba C. K. 
Garrison, Boulder, Colo. 

MC-C-835, James Ralph Strohm—Revoca- 
tion of Certificate, MC-75410, James Ralph 
Strohm, Four Lakes, Wash. 

MC-C-841, United Transportation Co.— 
Revocation of Certificate, MC-27178, Snowd 
E. Lyon, et al., dba United Transportation 
Co., Los Angeles, Calif. 

MC-C-842, Piombino Bros.—Revocation of 
Certificate, MC-39119, Tony Piombino, Pete 
Piombino, and Andrew Sturica, dba Piombino 
Bros., Fresno, Calif. 

MC-C-843, Julius R. Paulson—Revocation 
of Certificate, MC-43995, Julius R. Paulson, 
Kelseyville, Calif. 

MC-C-846, Leslie K. Woodruff—Revocation 
of Certificate, MC-76252, Leslie K. Woodruff, 
Modesto, Calif. 

MC-C-861, Q. M. Brown—Revocation of 
Certificate, MC-2238, Q. M. Brown, dba 
Anatone Freight Line, Anatone, Wash. 


The Commission, division 2, has re- 
voked and canceled as of February 7, a 
certificate for motor-carrier operations 
issued to Luigi Giannotti and Martha 
Giannotti, doing business as White Star 
Bus Co., Brooklyn, N. Y., on July 15, 1942, 
in MC-100746. The action is by an order 
in MC-C-850, Luigi Giannotti and Mar- 
tha Giannotti—Revocation of Certificate 
and MC-100746, Luigi Giannotti and 
Martha Giannotti, a partnership, doing 
business as White Star Bus Co. The 
proceeding in MC-C-850 has been discon- 
tinued. 





Fourth Section Relief 


in Louisiana Extended 


The Commission, division 2, has issued 
a fourth-section order to make applicable 
to class rates, and rates made percent- 
ages thereof, between Shreveport and 
Bossier City, La., on the one hand, and, 
on the other, points in Southern and 
Official (including Illinois) territories, 
constructed on the basis prescribed or 
approved in No. 29650, Shreveport 
Chamber of Commerce v. Aberdeen & 
Rockfish Railroad Co., et al. 

In the cited proceeding, the Commis- 
sion included Shreveport in a 170-mile 
arbitrary territory west of Vicksburg, 
Miss., in order to relieve Shreveport, 
which lay two miles outside the area, 
from the “hump” in class rates resulting 
from different levels in the southwest 
and the east (see Traffic World, Nov. 20, 
1948, p. 38). 

The instant order was issued as supple- 
mental fourth section order No. 12150, 
Consolidated Southwestern Cases, second 
supplemental fourth section order No. 
15410, Class Rates, 1939, Part III. It was 
issued on consideration of fourth section 
application No. 23970, as amended, filed 
by D. Q. Marsh, agent, for carriers par- 
ties to his tariffs I1.C.C. Nos. 3527, 3571, 
and 3592, and defendants and respond- 
ents in No. 29650, for authority to estab- 
lish and maintain rates without observ- 
ing the long-and-short-haul provision of 
section 4 of the interstate commerce act, 
and on further consideration of fourth 
section order No. 12150, entered in Con- 
solidated Southwestern Cases, “205 I.C.C. 
601, 211 I.C.C. 575, 218 I.C.C. 11, and other 
supplemental reports, and of fourth sec- 
tion order No. 15410 entered October 19, 
1945, in fourth section applications Nos. 
21480 and 21520, as modified and 
amended. The ordering paragraph fol- 
lows: 


It is ordered, That until the effective date 
of the further order to be entered after fur- 
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ther consideration of fourth-section applica- 
tion No. 23970 as amended, fourth-section 
orders Nos. 12150 and 15410, entered, modified 
and amended as aforestated be, and they 
are hereby, further modified and amended 
so as to provide that, effective February 10, 
1949, the same measure of relief as is author- 
ized in said orders with respect to rates 
constructed on the bases described therein 
for the transportation of property, carloads 
and less-carloads, between Shreveport and 
Bossier City, La., on the one hand, and 
points in southern and official (including 
Illinois) territories, on the other, shall also 
apply, subject to the same terms and condi- 
tions, except the filing of further applica- 
tions, to class rates, and rates made per- 
centages thereof, from and to the same 
points constructed on the basis prescribed 
or approved in Shreveport Chamber of Com- 
merce v. Aberdeen & Rockfish Railroad Com- 
pany, supra, as proposed in application No. 
23970 and published in supplements Nos. 174, 
148 and 231 to Agent Marsh’s tariff I.C.C. 
Nos. 3527, 3571 and 3592, respectively. 





Water Certificate Issued 
To John I. Hay Co. 


The Commission, division 4, has issued 
a fourth amended Certificate and order 
in W-498, John I. Hay Co. Contract Car- 
rier Application, W-498, Sub. 1, Same— 
Extension, Fluorspar, and W-343, Clooney 
Construction & Towing Co., Inc., Con- 
tract Carrier Application, giving effect to 
the authorized transfer of the operating 
rights in W-343 to Hay. Effective March 
28, the Commission found Hay entitled 
to operate: 


(1) By non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation (a) of commodities gen- 
erally between ports and points along the 
Illinois Waterway, (including Gary, Ind., 
by way of Lake Michigan), the Missis- 
sippi River below Cap au Gris, Mo., the 
Ohio River below Rosiclare, Ill., the 
Tennessee River below Gilbertsville, Ky., 
and the Gulf Intracoastal Waterway and 
its tributary and interconnecting water- 
‘ways in Louisiana and Texas as far west 
as Texas City and Houston, Tex., in- 
cluding the ports named, and (b) of 
fluorspar from ports and points along 
the Ohio River above Rosiclare, IIl., to 
and including Elizabethtown, Ill., and 
Tolu, Ky., to other ports and points along 
the waterways as described in (a), and 
(2) by towing vessels in the performance 
of general towage between ports and 
points along the Illinois Waterway (in- 
cluding Gary, Ind., by way of Lake Mich- 
igan), the Mississippi River below Cap au 
Gris, Mo., the Ohio River below Rosiclare, 
the Tennessee River below Gilbertsville, 
Ky., and ports and points along or 
reached by way of the Gulf Intracoastal 
Waterway from New Orleans, La., to 
Port Arthur, Tex., including the ports 
named and Beaumont, Tex. 





1.C.C. Names Traffic Aide 


Appointment of Charles S. Baxter, of 
California, as assistant director in the 
Bureau of Traffic, has been announced 
by the Commission, by a notice issued 
February 16. 

Mr. Baxter, a native of Alabama, had 
been employed in traffic work by the 
Louisville & Nashville railroad, W. P. 
Brown & Sons Lumber Co., Louisville, 
Ky., and Republic Steel Corporation, 
Cleveland, O., and served in the traffic 
division of the Army Air Force head- 
quarters in Washington. In 1946 he be- 
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came traffic manager of Lockheed Air- 
craft Corporation at Burbank, Calif., and 
held that position until his appointment 
to the Commission’s staff. 





1.C.C. Refuses to Suspend 


Rail Combination Rate Rule 


The Commission has voted not to sus- 
pend the combination rule, 7(f) in sup- 
plement No. 1, Tariff of Increased Rates 
and Charges No. X-162-B, X-166-C, 
I.C.C. No. 797 of Agent W. J. Bohon, 
published to become effective Febru- 
ary 15. 

Suspension was asked by Armour & 
Co., the Great Atlantic & Pacific Tea 
Co., Quaker Maid Co., Inc., and White 
House Milk Co., Inc., on the ground that 
the combination rule as published would 
result in increases not justified by the 
findings of the Commission in Ex Parte 
162 and Ex Parte 166 (see Traffic World, 
Feb. 12, p. 13). 

The railroads, on their part, said it 
seemed clear that the revised rule was 
in conformity with the Commission’s 
Bureau of Traffic interpretation of the 
combination rule now in effect and that 
no increase in rates would result if the 
revised rule became cffective as pub- 
lished. At the same time they offered 
to amend the rule for clarification, if 
the Commission thought it necessary. 





Liquid Petroleum Gas 
Order Again Postponed 


By an order in No. 29179, Montana- 
Dakota Utilities Co. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., and em- 
braced proceedings (268 I.C.C. 769), the 
Commission, by Commissioner Aitchison, 
has further modified its order in that 
proceeding to become effective May 24 on 
not less than 30 days’ notice. 

The original order was entered July 
14, 1947, and was subsequently modified 
to become effective, in part, February 23. 
The instant extension was granted on 
consideration of telegraphic requests of 
defendants in Southwestern Territory 
for postponement of the effective date 
of the order. 

In the proceeding, the Commission 
determined that, for the future, reason- 
able rates on liquefied petroleum gas 
would be 110 per cent of the rates on 
gasoline, subject to an estimated weight 
of 4.7 cents a gallon, instead of the for- 
mer estimated weight of 6.6 pounds. 





Motor Bus Annual Report 


The Commission has issued an order 
approving motor carrier annual report 
Form 3, for use by other than Class I 
carriers of passengers, which are to file 
an annual report for the year ended De- 
cember 31, 1948, and each succeeding 
year, on or before April 30 of the year 
following the one to which it relates. 





Train Record Form Approved 


The Commission, by Commissioner 
Patterson, has issued an order approv- 
ing a “dispatcher’s record of movement 








of trains” for the use of the Louisiana 
& Arkansas Railway Co., which, the 
order said, desired to keep information 
additional to that prescribed by the 
Commission. 





Released Rates Orders 


The Commission has issued orders re- 
scinding the following released rates or- 
ders, pertaining to the commodities shown 
in parentheses following the order num- 
ber: 

MC-184 (pottery); MC-185 (pottery); 
MC-186 (pottery); MC-270 (silk, etc.). 

Each order said the carriers affected 
had said they had no objection to re- 
scinding of the orders. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Renah F. Camalier, Washington, D. C.; 
Nathaniel Fensterstock, New York, N. Y.; 
Thomas Paine Kelly, Jr., Tampa, Fla.; Phil 
M. Landrum, Gainesville, Ga.; . Byron 
Lane, Seattle, Wash.; Lenard H. Mandel, 
New York, N. Y.; Henry Stewart McDonald, 
Washington, D. C.; Raymond John Mc- 
Mahon, Jr., Providence, R. I.; Earl Franklin 
Morris, Columbus, Ohio; Robert Edgar 
Northup, Norfolk, Va.; William Albert Red- 
fern, Norfolk, Va.; Walter Coke Scott, Jr., 
Norfolk, Va.; George L. Siegel, Chicago, II1l.; 
and Robert F. Welborn, Denver, Colo. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 


orders are published in The Daily Traffic 
beg and Bulletin and The Traffic Bul- 
etin.) 


No. 5627, Alcoholic Liquors, Richmond 
to St. Paul, Va., from February 10 to 
and including September 9, schedules as 
published in supplement No. 65 to At- 
lantic Coast Line Railroad Company’s 
tariff 1.C.C. No. B-3033. The suspended 
schedules propose to: reduce, over certain 
routes, the rate on alcoholic liquors and 
wine, in carloads, from Richmond, Va. 
to St. Paul, Va., without observing the 
provisions of section 4 of the interstate 
commerce act. 

I. and S. M-2977, Cigars from West 
Pittston, Pa. to N.J. and N.Y., from Feb- 
ruary 12 to and including September 11, 
certain schedules published in supple- 
ment No. 32 to tariff MF-I.C.C. No. A- 
256 of Middle Atlantic States Motor 
Carrier Conference, Inc., agent, Wash- 
ington, D.C. The suspended schedules 
propose to reduce rates on cigars, mini- 
mum 20,000 pounds, from West Pittston, 
Pa., to Newark, N.J., and New York, N.Y., 
applicable only over the lines of Fowler 
& Williams, Inc. or Rodgers Motor Lines, 
Inc. 

I. and S. M-2978, Tinplate, Returned 
Skids—IIl., Ind., Wis., from February 14 
to and including September 13, the oper- 
ation of contract-carrier minimum rates 
or charges published in supplement No. 
8 to schedule MF-I.C.C. No. 78 of The 
Emery Transportation Co., Chicago, Ill. 
The suspended schedules propose con- 
tract-carrier. minimum rates or charges 
on tinplate, minimum 30,000 pounds, to 
Waupun, Wis., and on returned empty 
skids, pallets, and angle iron, minimum 
20,000 pounds, from Oconomowoc and 
Waupun, Wis., on traffic from and to 





TRAFFIC Wor:.p 


points in Chicago, Ill. commercial zona, 
other than from or to Chicago, IIl. 


I. and S. No. 5628, Newspaper Suppi-»- 
ments, San Francisco to Seattle, from 
February 15 to and including September 
14, certain schedules as published :n 
First Revised Page 31 to Southern P:- 
cific Company’s tariff I.C.C. No. 7020. The 
suspended schedules propose to increzse 
the rate on newspaper supplements in 
baggage car service from San Francisco, 
Calif., to Seattle, Wash. 


I. and S. No. 5629, Sulphur, Port Sul- 
phur, La. to Joliet, Ill, from February 
15, to and including September 14, cer- 
tain schedules as published in American 
Barge Line Co.’s tariff I1.C.C. No. 77 and 
supplement 1 thereto. The suspended 
schedules propose to establish a joint 
water-rail commodity rate of $6.11 per 
ton of 2240 pounds, on sulphur (brim- 
stone), in barge loads, from Port Sul- 
phur, La. to Joliet, Il. 


I. and S. M-2979, Roofing, Insulating 
Materials—Midwest Transfer Co., on the 
Commission’s motion, from February 16, 
to and including September 15, certain 
contract-carrier provisions published in 
supplement No. 3 to schedule MF-I.C.C. 
No. 40 of Midwest Transfer Co., Chicago, 
Ill. The suspended schedules propose 
new contract-carrier minimum rates and 
charges on building, roofing and insu- 
lating materials, in truckloads, from 
points in the Chicago commercial zone, 
other than Chicago, to points in Indi- 
ana, Iowa, Kentucky, Michigan, Missouri, 
Ohio, Pennsylvania and Wisconsin. 


COMMISSION ORDERS 


No. 29902, Salyer Refining Co. v. Abilene 
& Southern et al. Order of September 28, 
1948 further modified to become effective 
April 28, 1949, on not less than 30 days 
notice, instead of March 28, 1949. 

I. & S. M-2834, Partial Unloading in transit 
—George A. Ledden, discontinued. Respond- 
ent under special permission filed a turiff 
effective October 12, 1948, canceling sus- 
pended schedules. 

I, & S. M-2903, Petroleum Treating Com- 
pounds—St. Louis to Southwest, discon- 
tinued. Respondents under. special permis- 
sion filed a tariff effective January 18, can- 
celing suspended schedules. 

I. & S. M-2904, Paper Articles—Los Angeles 
Zone and Harbor Zone, discontinued. Re- 
spondents under special permission filed a 
tariff effective January 10 canceling sus- 
pended schedules. 

I. & S. M-2930, Leaf Tobacco-between Va., 
Ports and N.C. Points, discontinued. Re- 
spondents under special permission filed a 
tariff effective December 17, 1948, canceling 
suspended schedules. 

. & S. M-2935, Magazines, Periodicals— 
Chicago—Philadelphia, discontinued. Re- 
spondent under special permission filed a 
tariff effective January 25, canceling sus- 
pended schedules. 

I. & S. M-2938, Dyestuffs over White’s Ex- 
press & Transfer Co., discontinued. Respond- 
ent under special permission filed tariffs ef- 
fective January 16, canceling suspended 
schedules. 

I. & S. M-2940, Groceries, Supplies—Oreg., 
Wash., to Los Angeles, discontinued. Re- 
spondents under special permission filed & 
tariff effective December 31, 1948, canceling 
suspended schedules. 

MC-F-3703, Marcelle C. Bates, Control, 
Oregon Transfer Co., Purchase, Portion, Wal- 
ter C. and Thorsten H. Green. Petition of 
Oregon Transfer Co., and W.C. and T.H. 
Green, of December 14, granted, and order 
of May 17,1948 reinstated in full force and 
effect, except that order be amended by 
substituting in lieu of third ordering para- 
graph the following: “Unless authority 
granted is exercised on or before April 30, 
1949, authority shall be of no further force 
and effect.” 

MC-F-3717, Hamish Turner, Control, ©ar0- 
lina Scenic Stages, Lease, Portion, Mou ntain 
Stages, Inc., Joel W. Wright, Control, S™oky 
Mountain Stages Inc., Lease, Portion, Caro- 
lina Scenic Stages Inc. Order of O tober 
27, 1948, which reopened for further h aring 
proceeding, vacated. E 1 

MC-F-3752, M. P. McLean, Jr., Control 
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McLean Trucking Co., Inc., Purchase, 
Thomas P. Ravenel. Application dismissed. 

MC-F-4009, H. P. Brown, Control, Brown 
Express, Purchase, Portion, C. L. Lawrence 
and J. P. Lawrence. Application under sec- 
tion 5 and 210a(b), dismissed. 

No. 30125, Burry Biscuit Corp. v. N. Y. C., 
et al. Proceeding be handled under modi- 
fied procedure and parties thereto to com- 







ply with provision of rules 45 to 54, inclu- 
sive of General Rules of Practice before 
Commission. 

No. 13535, et al. Consolidated Southwest- 
ern Cases. Order of November 1, 1948, modi- 
fied to become effective June 1, instead of 
March 1. 

No. 13535, Southwestern Vegetable Case. 
Corporation Commission of Oklahoma v. 
Aberdeen & Rockfish et 91. (Embracing pro- 
ceedings listed in footnote 1 of report of 
Commission on further hearing 200 TCC 355.) 
Petitions by Vahlsing, Inc., and Secretary of 
Agriculture of United States, for reopening, 
rehearing, reconsideration and modification, 


denied. ; 
No. 19610, Switching rates in Chicago 
Switching District. Order of July 3, 1933, 
further modified to permit estavlishment by 
C.B.&Q., of a rate over its line of $5.64 per 
car, for intrastate movement of coal, in car- 























Southern Interests, and 
Shippers, Present Opposed 


Classification Views 


Two associations of manufacturers 
have asked for reopening, reconsidera- 
tion and argument in No. 28310, Consoli- 
dated Freight Classification, while the 
Southern Governors Conference and the 
Southeastern Association of Railroad and 
Utilities Commissioners oppose all peti- 
tions for such action by the Commission. 
The Tennessee state regulatory body 
adopted the reply of the Southeastern 
Association. 

The Manufacturing Chemists’ Associa- 
tion, Inc., asserts in its petition for re- 
consideration and reargument, that the 
Commission’s directions to the carriers, 
requiring them to set up a uniform 
classification, were erroneous in five re- 
spects, and that the failure of the Com- 
mission to furnish more explicit direc- 
tions as to the procedure to be followed 
had also contributed to the confused 
situation in which it said carriers and 
shippers found themselves. 


The Plastic Materials Manufacturers 
Association, Inc., also asked for reopen- 
Ing, and for reconsideration, confer- 
ences, or oral argument. 


The chemist group, as its first allega- 
tion of error, said the Commission erred 
in finding the present classifications “in- 
sofar as the ratings named therein are 
concerned, aS a whole” unreasonable, 
without setting up a workable guide for 
the carriers. In a long line of cases, it 
said, the Commission had found a mere 
difference in rates did not afford a basis 
for finding unreasonableness, and had 
Said such a showing might as well in- 
dicate that compared rates were too low 
— than that assailed rates were too 
gn. 

In the classification case, the chemists 
Said, neither the Commission nor any 
other party undertook to state which of 
three different ratings in the several 
Classifications on the same commodity 
offere: a standard of reasonableness. 
asserted the Commission’s finding 
Was, i> effect, that “any difference be- 
ratings in the several classifica- 
5s unreasonable, and this must be 


“ ®y making such different ratings 
orm.” 




























































loads, from Consumers Co., yard at 22 and 
South Morgan Sts., to a new location at 22 
and South Lafin Sts., a distance of approxi- 
mately 3 city blocks, such rate to expire 
June 1, 1949. 

No. 29665, Willard Storage Battery Co. v. 
N.Y.C. et al. Order of February 20, 1948, fur- 
ther modified to become effective March 28, 
instead of February 28. 

No. 29780, Acme Fast Freight, Inc. v. U.P. 
— of defendants’ for reconsideration 

enied. 


No. 29823, Archer-Daniels-Midland Co. v. 
I.C. et al. Pennsylvania’s petition for oral 
argument and reconsideration denied. 


No. 29850, Youghiogheny & Ohio Coal Co. 
v. B.&O. Order of September 24, 1948, further 
modified to become effective April 25, in- 
stead of March 2. 


MC-F-3993, Walter Schumacher, Control, 
Schumacher Motor Express, Inc., Purchase, 
Portion, Oligney Motor Express Co. Time in 
which petitions for reconsideration of report 
and order of December 23, 1948, by Division 
4, extended to expire February 21. 

MC-108838, Sub. 3, W. H. Barnes, Common 


Carrier application. Proceeding reopened for 
= hearing at a time and place to be 


APPLICATIONS 


AND PETITIONS 





In a discussion of the Commission’s 
finding that the classifications were in 
violation of section 3(1) of the act, 
which finding the association said was 
in error, it said it was “inconceivable” 
to it how the Commission could permit 
the carriers to assume a task of the 
magnitude involved without the “fol- 
lowing simple instructions: 

“(1) Since the object of this proceed- 
ing is uniformity, no ratings that are 
now uniform shall be increased. Any 
such uniform ratings which are improper 
can be revised in a separate proceeding, 
since the present proceeding is already 
sufficiently involved. 

“(2) Where ratings are not now uni- 
form, no rating shall be proposed which 
is higher than the highest rating now in 
effect, for the same reasons as in (1).” 

If for no other reason, said the asso- 
ciation, the Commission should reopen 
the proceeding for the purpose df “issu- 
ing just those instructions.” 


In a lengthy discussion of exceptions, 
in which it said exceptions were often 
established because of competitive com- 
modity rates in another territory, the 
association said the only proper course 
for the Commission was to reopen the 
proceeding and make it clear that ex- 
ceptions were not to be disturbed at this 
time, “reserving any proper action in 
that direction for other proceedings.” 


Plastics Group Position 


The Plastics Materials Manufacturers 
Association, in addition to asking for 
conferences or oral argument, asked the 
Commission to notify the carriers that 
further hearings should be deferred 
pending further consideration. It asked 
the Commission to “promulgate” three 
“specific rules” with respect to the uni- 
form classification. They were that re- 
visions of classification ratings resulting 
in increased railroad revenues be con- 
demned; that the presently applicable 
exception ratings be preserved and that 
in constructing uniform ratings, the 
committee be admonished to use classifi- 
cation principles solely. 


Opposition Expressed 
The Southern Governors Conference, 
the Southeastern Association of Rail- 
road and Utilities Commissioners, and 
the Railroad and Public Utilities Com- 
mission of the State of Tennessee, reply- 
ing to the petitions for reopening and re- 
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consideration, said they should be de- 
nied. 

The conference and the Southeastern 
association took the position that the 
railroad committee was proceeding in 
accordance with the Commission’s re- 
port. The Southeastern association said 
the petitioners had elected to take the 
Commissions’ decision into court and 
should now wait until the classification 
was filed with the Commission and then 
call attention to any faults they might 


_ find. 


Each organization asserted the peti- 
tioners were desirous of protecting 
presently unlawfully preferential rates. 

On the problem of exceptions ratings, 
the Southeastern association said regula- 
tory commissions in that area were faced 
with a similar problem “of perhaps even 
greater magnitude” when the Commis- 
sion made its decision in No. 13494, 
Southern Class Rate Investigation. In 
order to give effect to the uniformity 
sought by the Commission in that case, 
it said, the members of the association 
“met the issue squarely and authorized 
cancellation” of practically all the in- 
trastate and interstate exceptions rat- 
ings “although it meant substantial 
increases in the rates on most of the 
moving traffic, particularly LCL.” In 
the nationwide case, it continued, “we 
fully expect the federal commission to 
meet the issue just as squarely and per- 
mit the carriers to continue their 
wore. ...'" 

The Southern Governors Conference 
said the Commission should not take too 
seriously the apparent large number of 
objectors to the present procedure. It 
should consider, it added, that “for the 
most part they represent those who have 
already opposed uniformity, and parti- 
cularly those who are enjoying prefer- 
ences by reason of the number of ex- 
ception ratings.” 





Views on Transcontinental 


Motor Rates Aired 


A petition of the respondents in I. 
and S. M-2833, Transcontinental Motor 
Rates—Increases, that they be permitted 
to make the rates under investigation ef- 
fective on five days’ notice, is opposed by 
the Hutchinson Chamber of Commerce, 
and supported by a group of freight for- 
warders. 


Examiner James J. Williams, in a 
proposed report in the proceeding, has 
recommended that the Commission find 
the proposed schedules, resulting in both 
increases and decreases, just and reason- 
able. He said the carriers were in need 
of the increased revenue that would re- 
sult (see Traffic World, Jan. 29, p. 11). 

The respondents said that, since the 
hearing, their costs had risen, and that 
labor costs would further rise as a result 
of pressure for a “third round” of in- 
creases on the part of employes. They 
also asserted the only active opposition 
came from the Los Angeles Traffic 
Managers Conference. The carriers said 
the involved rates applied to points all 
over the country, Los Angeles being only 
one of them, and that no protests had 
been received from such points as San 
Francisco, Portland, Seattle, Salt Lake 
City or Phoenix in the west, or as Chi- 
cago, St. Louis, Kansas City, Cleveland, 
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or New York. This indicated the “vast 
majority of such shippers” did not ob- 
ject to the proposed schedules, the re- 
spondents said. They also said the Los 
Angeles group had not objected to in- 
creases in rates to Arizona, New Mexico, 
Nevada, Utah, Oregon, Montana and 
Wyoming, demonstrating that the in- 
creases involved in the instant proceed- 
ing would not in fact seriously affect the 
welfare of Los Angeles shippers. 

The Hutchinson Chamber of Commerce 
said the end of the administrative pro- 
cedure to which it and other protestants 
were entitled had not been reached, add- 
ing they were entitled to their “day in 
court”. The chamber said it was not 
satisfied with the examiner’s recom- 
mended report and would file exceptions, 
and asserted it represented the com- 
bined thinking of its community. 

The freight forwarders said they were 
vitally affected by the destructive com- 
petition engendered by a long-continued 
maladjustment of the transcontinental 
rate structure, which, “but for this sus- 
pension would have long since been cor- 
rected.” Observing that the effective 
date of the suspension orders involved 
had expired (the respondents agreed to 
a voluntary postponement of the effec- 
tive date of the schedules) the Commis- 
sion had only to give the respondent 
motor carriers special permission to make 
the rates effective. 

They also asserted that the Commis- 
sion had, in Central, Middle Atlantic, 
and Southern territories permitted rates 
to go into effect while investigating the 
reasonableness of the proposals. They 
also said every increase they took under 
the railroad general rate increases cases, 
to offset rising costs, further increased 
the differential between their rates and 
those of the respondent motor carriers 
and further aggravated “the unwhole- 
some competitive situation which exists, 
resulting in the diversion of forwarder 
traffic to the lines of respondent motor 
carriers.” 


“If compelled to do so,” continued the 
forwarders, “the forwarders can and 
will recapture this traffic but to do so can 
only precipitate a rate war which will 
result in operating losses both to re- 
spondents and to the freight forward- 
ar 





Government Traffic Calls 
For ‘Abnormal Financing’ 


Says Dealer’s Transport 


Dealer’s Transport Co., of Chicago, 
Ill., in Finance No. 16454, asks the Com- 
mission for authority to consummate 
what it calls “abnormal financing,” 
which it says is necessary because of 
delays under the system of payment for 
the government traffic it handles. Be- 
cause it has continued to handle the 
transportation of vehicles for the gov- 
ernment in the postwar period, the ap- 
plicant says the delay in payment and 
the necessity for advancing as much as 
80 per cent of the gross payment due 
for expenses incurred, places it under 
a burden not comparable to civilian 
operations. 

Dealer’s asks authority to take three 
financing steps. First, it asks authority 


to issue not to exceed $350,000 of prom- 


‘creased.” 





issory notes to any one of five Chicago 
banks. The loan will be known as a 
“revolving loan,” it says and that, on 
the first of each month the bank with 
which the loan is placed will lend an 
amount not to exceed $350,000 for 30 
days, to be evidenced by a promissory 
note and secured by a pledge of accounts 
receivable. At applicant’s request, it 
says, the bank or trust company to whom 
the promissory notes are issued will lend 
during each week of the month addi- 
tional amounts on the same basis as the 
original loan, the two not to exceed 
$350,000 or 80 per cent of the accounts 
receivable pledge, whichever is the lesser 
amount. This loan will bear interest at 
not to exceed 4% per cent, payable 
monthly. On the first day of the fol- 
lowing month a new loan will be granted, 
sufficient to liquidate all outstanding 
loans and provide additional funds as 
may be needed, the monthly consolidat- 
ing of all outstanding notes into one 
note to continue until the profits of ap- 
plicant are large enough to liquidate all 
such loans, assumed to be on or before 
four years from date of approval. 


Change in Interest Rate Asked 

At this point the applicant said the 
plan had been in operation under Fi- 
nance No. 15714 “and the loan was 
strictly conditioned to the Northern 
Trust Co.” It said it found such restric- 
tion arbitrarily placed it “at the mercy 
of one bank which is not good business,” 
and that it desired to have a choice of 
banks or trust companies “to round out 
a good financial plan.” Also, it said, the 
plan made the banks competitive from 
an interest standpoint “which is essential 
in these days of mounting costs.” The 
applicant said the loan would never be 
“split” but would be placed with one of 
the banks named. 

In a petition filed with the Commis- 
sion in Finance No. 15714, Dealer’s asked 
modification of the orders in that pro- 
ceeding under which, it said, it had 
borrowed money from the First National 
Bank of, Atlanta, Ga., at not to exceed 
3 per cent interest, sc that it may be 
permitted to pay not to exceed 4 per 
cent interest. The applicant said officers 
of the bank for some time had advised 
that “if conditions kept on as indicated, 
interest rates would be required to be in- 
On February 4, it said, it had 
been advised by the bank the interest 
rates would be increased. 

A copy of a letter from the bank, at- 
tached to the petition, said the bank 
felt that, for a 12 months obligation se- 
cured by the type of collateral pledged 
to the bank, 4 per cent was the best rate 
that could be named “due to the in- 
creased reserve which banks are now 
compelled to carry and to a general 
stiffening in prime rates throughout the 
country.” The bank said it was sure 
Dealer’s would find that in line with the 
prevailing rates generally. 

The second financing step for which 
Dealer’s asked authority in Finance No. 
16454 was issuance of not to exceed 
$100,000 in mortgage notes to South East 
National Bank, Chicago, Ill., “with Re- 
construction Finance Corporation par- 
ticipation,” the loan to be a long-term 
mortgage note or notes secured by im- 
proved real estate. The loan will bear 
interest at 4 per cent and will run for 
not to exceed 5 years, payable quarterly. 

The third step for which authority 
was asked was to issue not to exceed 
$250,000 of promissory notes to the Chi- 
cago City Bank & Trust Co., South East 
National Bank of Chicago, both of Chi- 
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cago, Ill., or the First National Bank of 
Atlanta, with interest not to exceed i% 
per cent, the notes to be secured by 
chattel mortgages on’ the operat ng 
equipment of the company. The moziiey 
so obtained is to be used to purchase 
new motor vehicle equipment, working 
capital to cover emergency situaticns, 
and to erect garage, storage and ofice 
facilities. 

The Chicago banks named to partici- 
pate in the first step were: Northern 
Trust Co.; City National Bank & Trust 
Co.; Harris Trust & Savings; First Na- 
tional Bank; and Continental Illinois 
National Bank & Trust Co. 


Government Traffic 

After engaging 100 per cent in war 
work, said Dealer’s, it decided, in the 
postwar period, that as a matter of na- 
tional security policy it would continue 
to hold itself out to render service to the 
government and, pursuant to that policy, 
maintained its most important military 
terminals. It said, because of general 
lack of interest in the transport indus- 
try in government traffic, it was one of 
the few available carriers holding itself 
out to handle the traffic and, in con- 
sequence, its government traffic had 
trebled from 1947 “into the latter part 
of 1948, over earlier postwar years.” 

After describing billing practices on 
government traffic, making for delays 
from 60 to 120 days, while it. had to pay 
employes weekly or semi-monthly, and 
pay its expenses, Dealer’s said that, as 
of December 25, 1948, government ac- 
counts receivable amounted to $286,535, 
which it said “clearly indicates that we 
have advanced a minimum of $229,228 
in operating expenses referred to.” It 
observed that civilian shippers or re- 
ceivers were required by law to pay 
freight charges 7 days from date of 
presentation of freight bill. 
















































Rails Defend Uniform 


Classification Procedure 


The Minneapolis Traffic Association 
has petitioned the Commission, in No. 
28310, Consolidated Freight Classifica- 
tion, to reopen the proceeding for fur- 
ther consideration and to issue “an ap- 
propriate finding with respect to the 
preparation of a uniform classificaticn.” 
It asks also conferences and oral argu- 
ment on procedure. 

The Burlington Shippers’ Association, 
Inc., asked the Commission to order the 
Committee on Uniform Classification to 
adopt the Uniform Classification as uni- 
form, make a revenue study on less-car- 
load traffic by using Official Classifica- 
tion ratings only, applied to the basic 
Appendix 10 scale to determine the hori- 
zontal percentage increase in the scale 
necessary to produce needed revenue, 
make effective at the same time a unl- 
form classification and the increased 
Appendix 10 scale, and to treat less- 
carload traffic moving under exception 
ratings by the various rate committees. 

Railroads Reply 

Replying to a number of shipper re 
quests for reopening and reconsidera- 
tion, the railroad respondents in No. 
28310 said those petitions were general 
in character and followed the same pat- 
tern, and that they would reply spec! 
fically to the petition of the N» ‘ional 
Industrial Traffic League. 

The railroads said the League «emed 
to have overlooked the Comm :sions 
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findings that the existing classifications 
were unjust and unreasonable and re- 
sulted in undue and unreasonable prefer- 
ence, advantage, prejudice and disad- 
vantage. In many respects, said the 
respondents, while the petitions in form 
attacked the procedure followed by the 
railroads, they were in reality attacking 
the Commission’s findings as to the 
existing classifications and the principles 
and findings enunciated by the Com- 
mission as a guide in preparing a uni- 
form classification to remove the un- 
lawfulness found to exist. 


Replying to a statement of the League 
that the Commission was “somewhat 
disappointed and impatient” over the 
time taken to prepare the uniform clas- 
sification, the respondents quoted state- 
ments of the Commission which, they 
said, showed the Commission was aware 
of the complexities and difficulties of the 
task, and said the remarks quoted 
showed no impatience or disappoint- 
ment. 


The railroads said the League was 
under a misapprehension as to the con- 
sideration the Commission indicated 
should be given to exception ratings. 
They said it was evident that, to the 
extent commercial and competitive con- 
ditions permitted, the Commission ex- 
pected exception ratings to be considered 
in preparing the new uniform classifi- 
cation. 


They said the confusion, general mis- 
apprehension and uncertainty said by 
the League to exist among shippers were 
“more fanciful than real,” adding that 
when the classification was completed it 
would be presented to the Commission 
and to interested party, when objections 
could be made known. 

The railroads said they had given the 
commitment to prepare the uniform 
classification in good faith and were 
confident as a result of the labors of 
the committee and of the hearings, there 
would be presented to the Commission a 
uniform classification in accordance with 
the findings of the Commission and that 
would meet the requirements of the 
interstate commerce act. 


Dairy Industry Plea for 
General Increase Review 


Opposed by Rails, Others 


The Dairy Industry Committee has 
filed a petition with the Commission in 
Ex Parte 168, Increased Freight Rates 
and Charges, 1948, again asking the 
Commission to reconsider the lawfulness 
of increases in freight rates authorized 
in Ex Parte 162, 166, and 168, to investi- 
gate the effect of present rail rates on 
the movement of traffic and diversion, to 
reconsider its decision not to reapportion 
in Ex Parte 168 the joint revenues au- 
thorized in the three general rate cases, 
and to introduce Commission staff stud- 
les of cost and waybill analyses to 
determine the extent to which each 
trafic is paying for the service it is re- 
celv.ng, and the extent each group of 
Carriers is receiving its fair division of 
Join: revenues. 

_ Toe National Coal Association, reply- 
ing to the Dairy Industry Committee’s 
peticion, objected to the ‘committee’s 
com>arison of increases in rates on coal 
anc dairy products. The association said 
the petition should be dismissed and 
the committee present evidence at the 


further hearings in Ex Parte 168 to sup- 
port its various allegations, with oppor- 
tunity for other parties to present their 
evidence on the same subjects. 

The association took up cudgels against 
what it said was the argument of the 
committee that because the wholesale 
price index of coal had increased in 
greater proportion than the index for 
dairy products, freight rates on coal 
“ought to be increased in greater propor- 
tion than freight rates on dairy prod- 
ucts.” 


The coal association said the dairy 
committee’s argument failed to recog- 
nize the “great disparity” between coal 
and dairy products “in respect to the 
relationship between the freight rates 
paid and the value of the commodity.” 


The association continued by saying 
bituminous coal “at present prices” 
paid freight rates that, on the average, 
represented more than 50 per cent of 
the present value of the commodity at 
the mine. It asserted the average rev- 
enue a ton received by railroads for 
hauling bituminous coal in the first six 
months of 1948 was $2.70, the average 
mine realization a net ton for 1948, $4.97 
a ton. The railroad rate, it said, repre- 
sented “over 55 per cent of the price 
f.o.b. mines,” and would be more than 
35 per cent of the delivered price. 


“In the case of butter,” the coal as- 
sociation continued, “the June, 1948, 
wholesale price at New York was approx- 
imately 80 cents per pound or $1,600 per 
ton. The present rate, including the 
interim increase, for railroad transpor- 
tation of butter from Iowa to New York 
is $1.64 per hundred pounds. This is 
equivalent to $32.80 per ton which is only 
2 per cent of the June, 1948, value. Thus 
it is evident that the railroad rates paid 
by dairy products are but a small, and 
in many cases an insignificant, per- 
centage of the value of the product, 
whereas the rates paid on coal represent 
on the average more than half of the 
mine price and at least a third of the 
delivered price.” 


Railroads Reply 


The railroads, parties to Ex Parte 168, 
said the petition, except to the extent 
it sought reconsideration in that pro- 
ceeding, was “merely an elaboration” of 
contentions in the Dairy Industry Com- 
mittee’s petition filed in October of last 
year, and should be denied. The rail- 
roads made reference to their reply to 
the earlier petition. 


The railroads referred to the Com- 
mission annual report to Congress for 
1948 as stating that the Commission had 
examined the carriers’ needs with all 
possible care. The railroads said the 
records in Ex Parte 162, 166, and 168 and 
the various reports of the Commission 
authorizing “these successive increases” 
reflected the “painstaking consideration 
which the Commission has given to this 
problem.” 


In its report to Congress, said the 
railroads, the Commission recognized 
there was no alternative for the in- 
creases it authorized if the railroads 
were to have the relief they were en- 
titled to under the interstate commerce 
act. 

“The inevitable result of an attempt 
to follow the course of action requested 
by the Dairy Industry Committee would 
be to nullify the requirements of the 
interstate commerce act and paralyze 
the administrative arm of the Commis- 
sion,” said the -railroads, citing U.S. v. 
Louisiana, 290 U.S. 70, 75. 
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N. Y. Firms Spurn ‘Implied 
Suggestion’ They Should 


Have Hired Strikebreakers 


In a brief of exceptions to the pro- 
posed report of Examiner M. H. Konigs- 
berg in No. 29877, Commerce and Indus- 
try Association of New York, Inc., et 
al., v. American-Hawaiian Steamship 
Co., et al., the three companies on whose 
behalf the complaint against storage 
charges levied on shipments held on 
piers at New York City in a period of 
strikes was filed, have asked oral argu- 
ment. The examiner held the complain- 
ants had made no special efforts to pick 
up their shipments (see Traffic World, 
Jan. 15, p. 50). 

The complaining companies were 
Francis H. Leggett & Co., United Ameri- 
can Metals Corporation, and Wilson & 
Rogers, Inc. 

They cited five exceptions to the pro- 
posed report. They said the examiner 
erred in giving weight to evidence which 
the examiner said showed the possibility 
of a truck drivers’ strike was generally 
known for several weeks preceding the 
strike and that the New York news- 
papers carried stories featuring the 
threatened strike. The complainants 
said it was well known that newspapers 
frequently reported the “possibility” of 
strikes that never occurred. If the ex- 
aminer had read the newspaper stories 
he referred to, said the complainants, he 
would have learned the public was as- 
sured the mayor of New York, the em- 
ployers, the labor unions and many 
others were devoting a great deal of time, 
attention and energy to efforts to avoid 
the truck drivers’ strike. 

“It is also well known that these news- 
paper stories placed no additional truck- 
ing facilities at the disposal of complain- 
ants,” they said. 

After quoting testimony to show that 
the piers were open for receiving and 
delivery of cargo, “but it moved slowly 
due to picketing,” and saying some had 
signed union agreements and others had 
not, the complainants added that union 
truck drivers refused to cross picket 
lines. They quoted testimony of the 
steamship companies that trucks pla- 
carded to show that agreements had 
been signed with the unions were at 
liberty to handle cargo. The complain- 
ants then said a witness for the truck- 
men who handled their freight had testi- 
fied there was a picket line at one of the 
piers, and quoted the examiner as asking 
if he had made any attempt whatsoever 
to employ non-union people. The com- 
plainants continued: 

“The answer was in the negative. Can 
it be possible that either the examiner 
or the Commission believes a truckman 
should have hired non-union strike- 
breakers to pick up merchandise on New 
York piers during the trucking strike of 
1946? Can the results of such a practice 
on the Toledo, Peoria & Western Rail- 
road be so soon forgotten?” 

The complainants said the two truck- 
men who were their witnesses testified 
“in no uncertain terms that their em- 
ployes, who were union men, would not 
-_ a picket line at a pier or anywhere 
else.” 

After saying their plants could be 
served only by trucks, the complainants 
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said the examiner and the Commission 
knew that under commonly accepted un- 
ion practices, truck drivers would not 
cross a picket line, and added that “the 
implied suggestion of the examiner that 
non-union strike-breakers might have 
been utilized is not worthy of the Com- 
mission.” 

They also asserted it was established 
of record that the truck drivers’ strike 
at New York in the months of Septem- 
ber and October, 1946, and for a period 
thereafter, when it was necessary to 
catch up with the accumulation of a two 
months’ cessation of work, was the 
proximate cause of the detentions at 
issue in the proceeding. 


PETITIONS FOR REHEARING 


No. 28881, Bituminous Coal Rates within 
Illinois. Medusa Portland Cement Co., asks 
for modification of Commission’s orders of 
November 13, 1945 and July 12, 1948, dealing 
with the rates to Dixon, Illinois. 

MC-C-995, E. J. Scannell, Inc., v. Shoe 
City Express Co. Inc., and Quinn Freight 
Lines, Inc. Defendants ask that order of 
January 13, 1949 assigning instant proceed- 
ing for hearing be vacated, and that com- 
plant of E. J. Scannell, Inc., be dismissed. 

. MC-F-4010, C. O. Tysor, Control, White 
Motor Lines, Inc., Lease, Portion, Carolina 
Freight Carriers Corp. Thurston Motor 
Lines, Inc., asks for public hearing to show 
proposed transaction contrary to the public 
interest. 

I. & S. 5392, Paper to and within South- 
western Territory. Southwestern and Official 
Rail Lines, Respondents, and Southern Rail 
Lines, ask for further postponement of effec- 
tive date of Order of October 12, 1948. 

No. 28881, Bituminous coal rates in Ill. 
Northern Illinois Coal Trade Association and 
Middle States Fuels, Inc., ask for rehearing, 
reconsideration and vacation of orders of 
Commission dated November 13, 1945 and 
July 12, 1948 with reference to rates from 
Fulton-Peoria producing district and Rush- 
ville to Dixon, Il. 

No. 29688, F. D. Croce & Co., Inc. v. N. 
Y. C., et al. Defendants ask for reopening 
and further hearing either alone or with 
complaint of Commerce & Industry Associa- 
tion of N. Y. et al. v. B. & O. et al., No. 
29668. 

MC-FC 28968, Purchase by Beaver Trans- 
port of Certificate MC 108500, Sub. 1, West- 
ern Lines, Inc. Applicant asks for recon- 
seen of order denying requested trans- 
er. 


FINANCE APPLICATIONS 


MC-F-4088, Steffke Freight Co., Wausau, 
Wis., asks authority to lease and purchase 
certain operating rights of Yellow Truck 
Lines, Inc., Madison, Wis. d 

MC-F-4089, Indian Trails, Inc., Owosso, 
Mich., asks authority to purchase certain 
operating rights of Short Way Lines, Inc., 
Toledo, O. 

MC-F-4092, Courier Express, Inc., of 
Logansport, Ind., asks authority to purchase 
all operating rights and all capital stock of 
Gilstrap, Inc., of Indianapolis, Ind., and tem- 
porarily to operate. 

MC-F-4093, Dixie Greyhound Lines, Inc., 
of Memphis, Tenn., asks authority to pur- 
chase certain operating rights of Belleville- 
St. Louis Coach Co., of Belleville, Ill. The 
Greyhound Corporation, parent corporation 
of Dixie, joined the application. 

M 094, Canada Coach Lines, Ltd., 
Hamilton, Ontario, Canada, asks authority 
to purchase outstanding shares of Erie 
Coach Lines, Ltd., Welland, Ontario, Can- 








ada. 
MC-F-4095, Fargo Transportation, Inc., 
Boston, Mass., and Domenic J. Tomei, 


Watertown, Mass., ask authority to merge. 

MC-F-4096, John C. Robertson, dba Rob- 
ertston Transportation Co., Lodi, Wis. asks 
authority to purchase certain operating 
rights of Melvin Trucking Co., Peoria, Ill 

Finance No. 16418, supplemental. Texas & 
Pacific Railway Co. records accepted bid of 
R. W. Pressprich & Co., 99.43 per cent of par 


on $2,250,000 of equipment trust certificates, 
Series F, with dividend rate of 2 per cent. 
The applicant said the annual interest cost 
on the certificates would be 2.1531 per cent. 

Finance No. 16425, supplemental. The 
Virginian Railway Co. advises the Commis- 
sion the most favorable bid on $3,800,000 of 
equipment trust certificates, Series A, was 
that of Halsey, Stuart & Co., Inc., as repre- 
sentative of a group. The bid, it said, was 
99.092 per cent of the principal amount with 
a dividend rate of 1% per cent and an 
average annual dividend cost to the ap- 
Pplicant of 2.04 per cent. 

Finance No. 16448, The Greyhound Cor- 
poration, of Chicago, Ill., asks authority to 
issue an installment note of not more than 
$325,000, to be secured by a mortgage on a 
Greyhound bus terminal now under con- 
struction in Akron, O. The note will run 
for 25 years, with interest at 334 per cent a 
year and will be payable in equal quarterly 
installments not in excess of $5,024.50, in- 
cluding principal and interest. 

MC-F-4097, Arkansas Express, Inc., of Pine 
Bluff, Ark., asks authority to purchase cer- 
tain operating rights of Patterson Transfer 
Co., of Memphis, Tenn. 

MC-F-4098, Central Motor Lines, Inc., of 
Charlotte, N. C., asks authority to lease cer- 
tain operating rights of Colonial Motor 
Freight Line, Inc., of High Point, N. C. 

Finance No. 16450, Missouri-Kansas-Texas 
Railroad Co. asks authority to issue $2,550,000 
of equipment trust certificates, second series 
1949, to pay part of the cost of two diesel- 
electric passenger locomotives and 500 all- 
steel triple hopper cars, estimated to cost 
a total of $3,328,035. The certificates will 
be dated February 1 and will mature in 30 
semi-annual installments. Competitive bids 
have been asked. 

Finance No. 16453, Midwest Transfer Co. 
of Illinois, of Chicago, Ill., asks authority 
to issue a note for $200,000, with interest 
at 414 per cent, to Mercantile Commerce 
Bank & Trust Co., payable in 24 monthly 
installments, and secured by a chattel 
mortgage on equipment to be purchased 
with the proceeds of the note. 


NEW COMPLAINTS 


No. 30133, Sub. 26, Shell Oil Co., New York, 
N.Y., v. C. of Ga., et al. 

Alleges rates on fullers earth, from Atta- 
pulgus, Ga., to points in Illinois, from Jan- 
uary 28, 1947, to May 5, 1948, in violation of 
section 1 to the extent they contained in- 
creases exceeding 6 cents a 100 pounds au- 
thorized in Ex Parte 162 in the period Janu- 
ary 28, 1947, to October 12, 1947, and 12 cents 
a 100 pounds in Ex Parte 162 and 166 in the 
period October 13, 1947, to May 5, 1948. Asks 
cease and desist order, and reparation of 
$1,000. (A. T. Hultgren, traffic manager, Shell 
Oil Co., Inc., 50 W. 50th St., New York 20, 


N.Y.) 
No. 30172, Lackawanna Beef & Provision Co., 
Scranton, Pa., v. D. L. & W. 
Alleges discrimination because Scranton 
was published as a prepaid station for re- 
ceipt of livestock, and because defendant was 
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alleged to have written and wired other car- 

riers and shippers to discontinue forwarding 

shipments to complainant on a collect bass, 
and that refusal to accept claims for recovery 
of overcharges in the period July 12, 1944, io 

August 15, 1945, is in violation of section 16. 

Asks refund of $6,796.82, with interest. (Paul 

M. Rosenstein, manager, Lackawanna Beef & 

Provision Co., 1002 S. Wyoming Ave., Scra.- 

ton, Pa.) 

No. 30173, Memphis Cotton Exchange, Mem- 
phis, Tenn. v. Rock Island, et al. 

Allege rates on. cotton, carloads, as in- 
creased in Ex Parte 166 tariffs, in violation of 
sections 1 and 4, and unduly prefer concen- 
tration points in Arkansas and southeast 
Missouri to the undue prejudice of Memphis, 
Tenn., Helena, Ark., and transit points exst 
of the Mississippi River, in violation of scc- 
tion 3. Asks cease and desist order, rates, and 
reparation on shipments made and to be 
made pending disposition. (V. Alexander, 
traffic counsel, Memphis Cotton Exchange, 
Memphis, Tenn.) 

No. 30174, Northwest Fish Traffic Committee, 
Seattle, Wash., et al. v. Sante Fe, et al. 

Allege rates on frozen fish, between points 
in Oregon and Washington, and British 
Columbia, Canada, on the one hand, and 
eastern territory as defined in Trans-Con- 
tinental Freight Bureau territorial directory 
40-J, Kipp’s I.C.C. 1516, on the other hand, 
in violation of sections 1 and 3. Ask rates, 
and reparation. (Fred H. Tolan, 1103 Smith 
Tower, Seattle 4, Wash.) 

No. 30175, Joseph J. Barshop, dba Fruit 
Distributing Co., San Antonio, Tex. v. 
Sante Fe, et al. 

Alleges rates on 23 carloads of apples, 
received at San Antonio in 1947 and 1948 
from points in Washington and British 
Columbia, Canada, in violation of section 1. 
Asks rates and reparation for two-year period 
preceding filing of complaint. (Cyril-J. Smith, 
923 City National Bank Bldg., Houston 2, 


Tex.) 
No. 30176, The Weiman Co., Rockford, IIl., v. 
CI. & L., et al. 

Alleges rates on carload shipments of 
automobile body parts, wooden without 
metal attachments, preservatively treated 
with one coat of primer, a coat of sealer 
and a coat of OD enamel, in violation of 
sections 1, 3, and 6. Shipments received 
from July 1, 1943, to June 1, 1945. Asks 
cease and desist order, rates, and reparation. 
(R. F. Bohman, 32 Pleasant St., Gardner, 


Mass.) 

MC-C-1024, Federal Electric Products Co., 
Hartford, Conn., v. Salter’s Express Co., 
Inc., Simsbury, Conn. : 

Alleges rates on numerous shipments of 
electric switch parts, from Florence, Mass., 
to Hartford, from September, 1946, to Octo- 
ber, 1947, in violation of section 217(b). Asks 
refund. (William F. Kavanah, 245 Fifth Ave., 
New York 16, N.Y.) 

MC-C-1025, Increased Motor Carrier Rates 
in New Englard—1949. 

Investigation instituted to determine 
whether a general increase in rates and 
charges of motor common carriers of prop- 
erty between points in New England Terri- 
tory and between points in the New Eng- 
land states, on the one hand, and, on the 
other, designated points and areas in New 
York and New Jersey. 


PROPOSED REPORTS 


Sale of Oilfield Motor 
Rights in 7 States 
Upheld by Examiner 


Over the objections of three oil field 
motor carriers, Examiner Levi M. Pettis, 
by a proposed report in MC-F-3875, 
Jessee O. Willett—Purchase (Portion)— 
Spicer’s Inc., has recommended approval 
by the Commission, with conditions, of 
the purchase by Jessee O. Willett, doing 
business as J. O. Willett, Monroe, La., of 
certain oilfield carrier operating rights of 
Spicer’s, Inc., Oklahoma City, Okla., over 
irregular routes, between points in Ohio, 
Michigan, West Virginia, Missouri, Indi- 
ana, Kentucky, and Tennessee. 

He said the protestants were J. R. Van- 
daveer & Son, J. L. Cox & Son, and 
Parkhill Truck Co., who urged denial of 
the application on the grounds, among 
others, that the territory considered was 
already adequately and efficiently served 


by them and other carriers; that as their 
present vehicles were greater in number 
than required for movement of available 
lading the loss of any freight to Willett 
would impose on them a burden of main- 
taining an increased amount of idle 
equipment; and that it would not be con- 
sistent with the public interest to permit 
Willett, a larger and financially stronger 
carrier, to acquire dormant rights for the 
purpose of instituting a new service to 
the injury of existing carriers. They cited 
MC-F-3576, Transcon Lines—Purchase 
(Portion)—Anderson Motor Service Co. 
decided August 16, 1948. 


The examiner said the operating au- 
thority of Vandaveer and Cox authorized 
service limited to movement of lading to 
and from pipeline rights of way. The 
rights proposed to be acquired, he said, 
would permit Willett to render similar 
transportation, and, in addition, provide 
shippers with a complete service on 
movement of freight used in develop- 
ment of oilfields and construction of re- 
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fineries. Under such rights, he said, 
Vandaveer and Cox would have to com- 
pete with Willett in seven states, but in 
those states their service would not be 
competitive with that of Willett on move- 
ment of lading for development of oil- 
fields and construction of refineries. 

He said the evidence warranted a con- 
clusion that Vandaveer and Cox were 
providing adequate and efficient service 
under their rights but that it was not 
apparent they would lose any appreciable 
amount of traffic as a result of the serv- 
ice proposed to be offered by Willett in 
seven states. He said the possibility that 
they might lose some traffic and revenue 
as a result of operations competitive 
with Willett would not warrant denial 
of Willett’s application. 


Anderson Case Not Similar 


The examiner said the facts in the 
Anderson case were not similar to those 
present in the instant proceeding. The 
purchaser in that case, he said, proposed 
to buy rights authorizing transportation 
of general commodities over regular 
routes, with service to and from inter- 
mediate and off-route points, under 
which the vendor had conducted no op- 
erations since early in 1943. In the in- 
stant proceeding, he said, the rights pro- 
posed to be purchased authorized trans- 
portation over irregular routes of a par- 
ticular class of commodities. 

“Such transportation requires special 
equipment and certain skilled key em- 
ployes for the performance of the special- 
ized service,” he said. “It is not rendered 
with any degree of regularity in any ter- 
ritory because shippers, due to the na- 
ture of their transportation needs, de- 
mand this type of service in any given 
area at highly infrequent intervals.” 


Spicer’s, Inc., he said, was presently 
operating under its rights in a sub- 
stantial portion of its territory, but it 
had not operated in the aforementioned 
seven states in the last five years ex- 
cept for hauling oilfield equipment in 
Ohio in 1947. He said it held itself out 
to operate in such states in the period 
in question, but it was unable to ob- 
tain any lading requiring the use of its 
equipment. The examiner added: 


“Vendor [Spicer’s, Inc.] contends that 
it is not unusual for carriers engaged in 
the specialized transportation author- 
ized by its rights to perform no opera- 
tions in portions of the territory served 
for periods of several years. Its conten- 
tion appears to be well founded, because 
Vandaveer, -having authority since 1943 
to operate between points in 38 states 
performed service in only five or six of 
those states during the past two years, 
and Cox admits that during the past 
year it rendered service in 20 states and 
asserts that it would have performed 
Service in additional states if it had been 
requested to do so. Considering the na- 
ture of the service here in question, the 
evidence adduced does not warrant the 
conclusion that vendor abandoned its op- 
erations in the considered states, or that 
the unification would result in a new and 
additional service within the meaning of 
the discussion of general-commodity op- 
erations such as those involved in the 
Anderson case. Under the circumstances 
here present, the examiner is unable to 
find that the action to be taken here is 
controlled by the principle announced in 
the Anderson case. Furthermore, in that 
Case there was a complete lack of evi- 
dence indicating any real need for the 
Service proposed by the purchaser. Such 
Is not the case here because the evidence 
shows that there is a public need in the 


considered territory for the proposed 
service of vendee [Willett]. The evidence 
of record is convincing that the unifica- 
tion would result in improved service and 
that an improved service in the con- 
sidered territory is desirable.” 

The examiner said Parkhill’s operat- 
ing authority covered by MC-106497, and 
Subs. 3 and 4, was incorporated in the 
record by reference and that otherwise 
that carrier offered no evidence in sup- 
port of its opposition to the application. 


West Coast Steamship Co. 


Calif. Operation Proposed 


Examiner George J. Hall, by a proposed 
report in W-450, Sub. 1, West Coast 
Steamship Co. Extension of Operations— 
Crescent City and Eureka, Calif., has 
recommended that the Commission grant 
an amended permit to West Coast, of Los 
Angeles, authorizing operation by non- 
self-propelled vessels with the use of 
separate towing vessels in transporting 
lumber and lumber products from Cres- 
cent City, Calif., to Los Angeles, in con- 
nection with and as an extension of its 
presently authorized operations. 

The examiner said protestants in the 
proceeding were “unquestionably correct” 
in a contention that Tacoma Lumber 
Sales, owner of West Coast, through its 
contracts and close affiliation with lum- 
ber shippers in the Crescent City area, 
would have a virtual monopoly on lum- 
ber shipments from Crescent City, “a 
situation with which protestants can 
hardly hope to compete.” 

“But this is no valid reason for denying 
applicant the requested authority, nor 
does it make applicant a private carrier 
when it transports property owned or 
controlled by its parent company,” he 
said. “As to such traffic applicant will 
be a contract carrier and not a private 
carrier. Schenley Corporation v. U. S., 
sae. US. 42... 2” 

The examiner said Portland Tug & 
Barge Co., Inc., and other protestants 
made general objections to the applica- 
tion and relied largely on various deci- 
sions of the Commission dealing soley 
with motor-carrier operations. 

These decisions, he said, were not 
necessarily controlling in determining the 
status and obligations of water carriers. 
He said the law applicable to water car- 
riers was fully discussed in the Commis- 
sion’s report in American Range Lines, 
Inc., Contract Carrier Application, 260 
L.C.C. 362. 


Examiner Suggests Denial 
Of Lease of Motor Rights 


Examiner Robert H. Murphy, in a 
proposed report in MC-F-3943, John H. 


Hartman—Control; Hartman’s Trans- 
portation Co —Lease (Portion)—Buch 
Express, Inc., has recommended that the 
Commission deny an application for lease 
by Hartman’s Transportation Co., of 
Steelton, Pa., of certain operating rights 
of Buch Express, Inc., and acquisition of 
control of the rights by John H. Hart- 
man through the lease. 

The examiner said the Hartman rights 
and the rights to be leased did not join, 
but that, as related to the lease trans- 
action, Hartman requested authority to 
operate across the river dividing the 
carriers’ routes. Thus, he said, Hartman 
was in effect asking authority for a 


47 


| ICC NEWS 


through service not now performed by 
either carrier, and asserted no evidence 
had been presented to show the need for 
the proposed service. 

He also said Hartman had incurred a 
deficit in its 1947 operations and con- 
summation of the proposed lease would 
increase its fixed charges by $1,500 a 
year. Evidence adduced, he added, did 
not establish that there would be suf- 
ficient increase in Hartman’s revenues 
‘under the lease to warrant payment of 
the lease rental. 

The examiner also objected to Buch 
Express deriving revenue from the in- 
volved service without the responsibili- 
ties attached to the rights it had been 
granted, for an indeterminate period, as 
the lease would be renewed at the end of 
each three-year period unless notice of 
termination was given in advance. 


Motor Contract Carrier 
Right to Serve Food Chain 


In 16 States Recommended 


Operating authority for the Emery 
Transportation Co., Chicago, as a con- 
tract carrier by motor vehicle over ir- 
regular routes in distributing retail 
groceries and merchandise for the Jewel 
Tea Co., Barrington, Ill., from designated 
key points ‘in six eastern and southern 
states and Washington, D.C., to various 
points in 16 states, has been proposed 
by Examiner Richard Yardley and two 
joint boards in a recommended report 
in MC-9685, Sub. 16, Emery Transporta- 
tion Co. Extension—Consumer Routes. 

Among other things involved was a 
question whether shipments that did not 
cross a state line from one of the key 
points moved in interstate or intrastate 
commerce. The examiner and two joint 
boards concluded the shipments moved 
in intrastate commerce. 

The examiner and two boards, in their 
recommended orders, used the word “cer- 
tificate”, but at the Commission it was 
said the word “permit” was intended. It 
was also said that as exceptions to the 
report were anticipated it was not ex- 
pected that a corrected report would be 
issued. 

Four other joint boards recommended 
denial of the application in part. A fifth 
joint board did not attend the hearing 
and waived action and a sixth joint board 
were unable to agree with respect to its 
recommendations and its section of the 
application was referred to the examiner, 
according to the report. 

The report said various motor car- 
riers opposing the application were con- 
cerned principally whether under any 
permit granted Emery it could serve 
shippers other than Jewel. It said that 
in an effort to restrict the application, 
Emery agreed to a limitation of the 
service to one in which it would place 
one or more vehicles and drivers in the 
exclusive service of the Jewel type of 
shippers. 

It said Emery presently operated as a 
contract carrier for Jewel from Bar- 
rington to the Jewel branches at various 
points. Jewel, it said, now operated its 
own vehicles at all but one key point, 
some of the trucks bearing the name of 
Jewel with Emery’s name in smaller 
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letters. It said Emery would purchase 
the vehicles and be compensated on a 
mileage basis plus drivers’ salaries, the 
drivers to carry keys to Jewel warehouses 
and be under bond. 

All grocery items, said the report, were 
stocked at each of the Jewel branches 
and when the items were shipped from 
Barrington it was not known whether 
they would be sold, for example, in Jack- 
sonville, Fla., or whether they would be 
transported to one of the Jewel route 
salesmen at a point in Florida or at a 
point in Georgia. 


Premium Item Question 

So-called premium items, it said, con- 
sisted of not more than six articles 
valued at more than $15 and were 
stocked in the branch houses at key 
points and shipped to the branches 
where Jewel had bona fide customer or- 
ders for such items. It said that when 
premium articles left Barrington, the 
Barrington office of Jewel did not know 
whether they would go to a customer in 
Jacksonville, for example, to a customer 
in Florida, or to a customer in Georgia 
that was served from the Jacksonville 
branch. 


“Applicant contends that the premiums 
move in interstate commerce because it 
is well settled that the intention of the 
shipper as to the ultimate destination 
at the time the freight starts is the test 
of its character regardless of whether 
the voyage is temporarily broken, 
whether more than one carrier transports 
it, or whether it moves on through or 
local bills of lading,” said the report. 
“Applicant also contends that the ulti- 
mate destination of the housewife is 
known at the time of shipment. The 
facts here do not support that contention. 
The Barrington office does not know the 
ultimate destination of the shipment. 
All it knows is that a premium has been 
ordered by a certain branch but it does 
not know the location of the housewife 
and where the premium will be delivered. 
The facts herein are different from those 
in Dora Motor Carrier Operation Within 
Arizona, 48 M.C.C. 171 cited by appli- 
cams.....” 

The examiner and joint boards Con- 
cluded that the premium shipments that 
did not cross a state line from the branch 
houses did not move in interstate com- 
merce. 

The report said Jewel’s present ar- 
rangements of using its own vehicles was 
satisfactory but it did not desire to con- 
tinue in the transportation business and 
there was also an investment of approxi- 
mately $500,000 in vehicles that could be 
used in its business. 


One Carrier Responsible 


“Jewel’s business is built on service to 
the customer,” the report continued. “It 
is of the opinion that a contract carrier 
serving all of its branches can better 
accomplish that service than by using 
motor carriers. By the use of applicant’s 
services, one Carrier will be responsible 
for all drivers who have keys to its ware- 
houses. Delivery direct to the salesmen’s 
garages will enable the route salesmen 
to devote all of their time to selling and 
delivery of merchandise. By use of ap- 
plicant’s services, it will not be necessary 
to classify, weigh, rate, or identify the 
shipments. 


“Applicant 


authority herein 


seeks 


which is greater than the territory now 
presently served by Jewel’s route sales- 
men. It requests the additional territory 
because at times it is necessary to move 
the route from one particular territory 
to another or new routes are set up. 
If the territory is restricted, it would be 
necessary for applicant to come before 
the Commission every time a new route 
or location was added.” 

Joint boards Nos. 7 and 68 and the 
examiner recommended a permit for op- 
eration in interstate or foreign commerce 
from the keypoints of Greensboro, N.C., 
Washington, D.C., Jacksonville, Fla., 
Huntington, W.Va., Harrisburg, Pa., Erie, 
Pa., Binghamton, N.Y., Knoxville, Tenn., 
Memphis, Tenn., and Schenectady, N.Y., 
to, respectively, points in specified coun- 
ties of Virginia, Maryland, Georgia, 


Kentucky, West Virginia, New York, 
Ohio, Pennsylvania, North Carolina, 
Arkansas, Louisiana, Mississippi, Mis- 


souri, Massachusetts, 
and Vermont. 

Joint board No. 2 recommended denial 
of the application from the keypoint of 
Charlotte, N.C., because present motor 
facilities were adequate, said the report, 
adding that joint board No. 101 proposed 
denial of the application because all 
shipments would move in _ intrastate 
commerce and the record failed to show 
that present available service was in- 
adequate and unsatisfactory. 

It said joint board No. 245 recom- 
mended denial of the application from 
Roanoke, Va., because Jewel presently 
had a contract carrier presently perform- 
ing the service and there was no show- 
ing it was unsatisfactory. Joint board 
No. 388, it said, proposed the application 
be denied from Nashville, Tenn., because 
the record failed to show that present 
motor facilities were inadequate or un- 
satisfactory. 


New Hampshire, 


Examiner Approves Purchase 
Giving Single-Line Service 


In order that shippers might have a 
single-line service in heated equipment 
for the winter transportation of liquid 
latex, chemicals, paste, and adhesives, 
thus avoiding transfers and the danger 
of freezing of those commodities, Exam- 
iner Thomas J. Patrick has recommended 
approval of the transaction proposed in 
MC-F-3965, Philip and Anna Rosenberg 
—Control; Holland Transportation Co., 
Inc.—Purchase—Thomas Apicella. 

In that proceeding, Holland Trans- 
portation Co., Inc., of Boston, Mass., asks 
authority to purchase the operating 
rights of Thomas Apicella, doing business 
as Fast Trucking Co., of Lyndhurst, N.J., 
and Philip and Anna Rosenberg, in con- 
trol of Holland, ask authority to acquire 
control of the operating rights through 
the purchase. 

The examiner reviewed the needs of 
shippers of the aforementioned com- 
modities which, he said, must be pro- 
tected against freezing during the winter 
months. He said single-line service had 
been satisfactory to the shippers but that, 
where interchanges were necessary, the 
service had been unsatisfactory because 
of delays and damage to goods by freez- 
ing. 

The rights proposed to be purchased 
are for common carriage of general com- 
modities, with exceptions, over irregular 
routes (1) between New York City and 
points in Westchester county, N.Y., on 
the one hand, and, on the other, points 
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in New Jersey, and (2) between Phiia- 
delphia, Pa., and Camden, N.J. 


The examiner also reviewed the ope: a- 
tions of protesting carriers, saying tiat 
some, and some did not, offer the service 
of heated equipment. He said the pr»t- 
estants contended there was adequite 
service in the area without an additiona] 
carrier offering the service proposed and 
that the proposed service by Holland 
would adversely affect their revenues and 
service to the public. 


“The evidence indicates that there is 
insufficient heated equipment available 
during the winter months for the trans- 
portation of liquid latex, chemicals, paste, 
and adhesives, and that it is essential 
for shippers of such commodities to se- 
cure a direct single-line haul rather 
than a service which involves transfers 
of freight,” said the examiner. “Vendee 
proposes to render such a through serv- 
ice. In most proceedings arising under 
section 5, where the acquiring carrier is 
more aggressive and financially stronger 
than the carrier to be acquired, com- 
peting carriers are faced with the loss 
of some traffic and revenue. A better 
and more efficient service should not be 
denied the public on this account. The 
examiner is not convinced on this record 
that approval and consummation of the 
proposed transaction would adversely af- 
fect protestants to such an extent as to 
impair their ability to render a satis- 
factory and efficient service to the pub- 
lic.” 

As the purchaser would join his regu- 
lar routes with the irregular routes of 
the seller at New York City for the pur- 
pose of rendering a single-line service 
to points in New Jersey, with Philadel- 
phia served through the gateway of 
Camden, the examiner said Holland 
would be expected to preserve the sepa- 
rate nature of its regular and irregular 
route operations, and in rendering a 
through service under a combination of 
the rights to move traffic only via the 
authorized gateway points of New York 
City and Camden. 


Enlarged Twin City Zone 
Brings Motor Applications 


The Commission has issued _ three 
motor recommended reports in proceed- 
ings involving individual applications, 
and two reports covering a total of 56 
applications, in which authority is rec- 
ommended for service at points in the 
Minneapolis-St. Paul, Minn., commercial 
zone, and also Scotchlite, Minn., in con- 
nection with presently authorized regu- 
lar-route operations to and from Minne- 
apolis or St. Paul, and serving points in 
the commercial zone and Scotchlite in 
lieu of Minneapolis, whichever is pres- 
ently authorized to be served, restricted 
to the commodities the applicants are 
now authorized to transport, over ir- 
regular routes. 


The individual reports were in: 


MC-107605, Sub. 5, United Shipping Co., 
Minneapolis: MC-80443, Sub. 1, W. El- 
sholtz, dba Overnite Express, binneapolis: 
and MC-52110, Sub. 47, Brady Transier & 
Storage Co., Fort Dodge, Ia. 


The following thirty-one applications 
were embraced in one of the other re- 
ports: 


MC-420, Sub. 2, G. O. Abraham, —_ C. 
&. L. Motor Freight Ellsworth, Wis.; M°-648. 
Sub. 3, H. G. Moshier; MC-2759, Bub. 5 
Ernest E. Schneider; MC-8964, Sub. 10, Witte 
Transportation Co.;: MC-9921, Sub. 9, Matt 
W. Hanten and Roy Wheaton; MC-9952, Sub. 
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5, Harry Hess; MC-13079, Sub. 2, J. E. Ward; 
MC-17357, Sub. 11, McCoy Truck Lines, Inc.; 
MC-17674, Sub. 1, Ernest Robert Koepp; 
MC-23111, Sub. 10, Earl F. Schultz; MC-26519, 
Sub. 25, Wheeler Transportation Co.; MC- 
42487, Sub 1, Consolidated Freightways, 
Inc.; MC-52326, Sub. 5, Milo Olsen; MC- 
30443, Sub. 5, (new number and name) W. E. 
Elsholtz; MC-58928, Sub. 3, Twin Cities- 
Wizona Motor Express, Inc.; MC-58929, Sub. 
122. G. & P. Transportation Co., Inc.;. MC- 
66227, Sub. 1, C. & W. Express Co.; MC-66788, 
Sub. 14, Raymond Bros; MC-67322, Sub. 3, 
Robert A. Peters; MC-67801, Sub. 6, Victor 
McKeown; MC-68506, Sub. 5, Olson Transfer 
Co.; MC-70579, Sub. 4, Harry H. Speckeen; 
MC-78643, Sub. 28, George Hart; MC-83428, 
Sub. 1, J. F. Riebe; MC-103435, Sub. 29, 
Buckingham Transportation Co.; MC-107496, 
Sub. 13, Ruan Transport Corporation; MC- 
108223, Sub. 3, Century-Matthews Motor 
Freight, Inc.; MC-108449, Sub. 10, Indian- 
head Truck Line, Inc.; MC-108987, Sub. 3, 
Poole Transfer, Inc.; MC-109642, Sub. 6, 
Speedway Transit, Inc.; MC-35628, Sub. 154, 
Interstate Motor Freight System; and MC- 
52986, Sub. 5, Northwest Freight Lines, Inc. 


The other report embraced the follow- 
ing extension applications: 


MC-1550, Sub. 8, Charles and Elias Hilden- 
brand; MC-7807, Sub. 7, Albrent Freight & 
Storage Corp.; MC-8600, Sub. 8, Werner 
Transportation Co.; MC-29555, Sub. 23, 
Briggs Transfer Co.; MC-36436, Sub. 11, 
Howard, Clarence, Lothard, and H. T. 
Moland, dba Moland Bros. Trucking Co.; 
MC-43475, Sub. 25, Glendenning Motorways, 
Inc.; MC-52310, Sub. 10, Bruce Motor Freight, 
Inc.; MC-52958, Sub. 9, Louis M. and Samuel 
Shapiro, dba Hennepin Transportation Co.; 
MC-58948, Sub. 42, Union Transfer Co., dba 
Union Freightways; MC-58948 Sub. 43, Same; 
MC-59681, Sub. 35, Dakota Transfer & Stor- 
age Co.; MC-69224, Sub. 20, Urban J. Haas 
and Cyril H. Wissel, dba H. & W. Motor 
Express Co.; MC-70451, Sub. 76, Watson 
Bros. Transportation Co., Inc.; MC-73546, 
Sub. 8, Central Wisconsin Motor Transport 
Co.; MC-76266, Sub. 50, Merchants Motor 
Freight, Inc.; MC-76266, Sub. 51, Same; 
MC-77486, Sub. 8, Mueller Transportation 


Co.; MC-80430, Sub. 41, Gateway City Trans- 
fer Co., Inc.; MC-106032, Sub. 5, Emil Stadel- 
maier, Kenneth G. Heimbach, and William 
Kidder, dba Minnesota-Illinois Truck Line; 
MC-106298, Sub. 4, Tri-State Transportation 
Co., Inc.; MC-107063, Sub. 10, Schumacher 
Motor Express, Inc.; MC-108835, Sub. 1, 
Human Transportation Co.; MC-108937, Sub. 
2, Murphy Motor Freight Lines, Inc.; and 
MC-109538, Sub. 7, Chippewa Motor Freight, 
Inc. 

It was explained in the reports that 
the applications resulted from enlarge- 
ment by the Commission of the Twin 
Cities commercial zone and the opening 


of a new factory at Scotchlite, Minn. 


Pig Iron 


No. 30055, Colorado Fuel & Iron Cor- 
poration v. Ahnapee & Western Railway 
Co., et al. By Examiner J. P. McGrath. 
Recommends finding that rates varying 
from $13.79 to $17.34 a long ton on pig 
iron, carloads, from Minnequa, Colo., to 
destinations in Illinois, Indiana, Iowa, 
Michigan, Minnesota, Wisconsin, and 
except Missouri River points, in Missouri, 
are and for the future will be unreason- 
able as they exceed or may exceed rates 
a long ton, equivalent to 14.5 per cent of 
the corresponding first-class rates pre- 
scribed in Western Trunk-Line Class 
Rates, 204 I.C.C. 595, as. modified by the 
general increases of 1937 and 1938, and 
by Class Rate Investigation, 262 I.C.C. 
447, 264 I.C.C. 41, the rates so deter- 
mined to be increased as authorized in 
Ex Parte Nos. 162 and 166, and as may 
be authorized in Ex Parte No. 168, mini- 
mum 45 gross tons. 


H. & M. Fare Increase 


Petition to Be Heard 


In response to a petition of the Hudson 
& Manhattan, filed in I. and S. 4394, 
Passenger Fares of Hudson & Manhattan 
Railroad Co., for authority to increase to 
15 cents its present 10-cent local inter- 
State fares between all stations on its 
lines on less than statutory notice, the 
Commission has assigned the petition No. 
30170, Hudson & Manhattan Railroad 
Co. Passenger Fares. 


The Commission assigned the petition 
for hearing at such time and place as it 
might hereafter designate. 


At the time of filing the petition, the 
H. & M. said the request was part of an 
“integrated program” for increasing all 
of its fares, and ascribed what it called 
its “critical financial situation” to falling 
traffic and increased costs, and to the 
Commission’s alleged refusal for about 
nine years to permit the H. & M. to in- 
crease its local interstate fares on its 
“ere line (see Traffic World, Jan. 
, p. 14). 


Eastern 10 Per Cent Motor 


Rate Increase Case Heard 


Hearing in I. and S. M-2949, Increases 
—Mivdle Atlantic—New England, in 
Which eastern motor carriers are asking 
for a straight horizontal increase of 10 
perceit in all rates, with some excep- 
tions began before Examiner T. B. John- 
Ston, ‘n Washington, February 14. The 


CalTiers had asked the Commission to 
vaca‘« 


the order of suspension while 


conducting an investigation of the rates, 
but the Commission ordered them to 
proceed with hearing. 


D. T. Waring, general manager, Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., the first witness for the car- 
riers, recalled the wage demands with 
which they were faced when it was 
decided to make the increase. Increases 
in excess of those anticipated, and later 
and greater increases demanded, he said, 
made this “an emergency matter,” add- 
ing that immediate action was required 
in order to preserve the stability of the 
industry “in this territory.” 

He explained the proposal was for 
a “straight horizontal increase of 10 
per cent in all of our rates applying 
within Middle Atlantic Territory and 
between Middle Atlantic Territory and 
New England, with some minor excep- 
tions.” He said the increase was to 
meet increased costs, and was applicable 
to all rates, including arbitraries (ex- 
cept the New York, N.Y., zone 2 arbi- 
traries), differentials, etc., but not to 
accessorial service charges nor to mini- 
mum charges. 

“In particular,’ Mr. Waring said, “it 
has the effect of increasing from 10 
cents and 20 cents, respectively, per 100 
pounds, to 11 cents per 100 pounds on 
shipments weighing 2,000 pounds to 5,999 
pounds, and 22 cents per 100 pounds on 
shipments weighing less than 2,000 
pounds, the differentials over the ‘base’ 
rates or the rates applying on less-than- 
truckload shipments weighing 6,000 
pounds or more.” He said the present 
differentials of 10 and 20 cents were 
first established in April, 1948. 


He then reviewed the views of shippers 
expressed at conferences, and said it 





49 





was decided that, while there was some 
merit to the argument of those shippers 
who thought the entire burden should 
be placed on shipments under 6,000 
pounds, a straight 10 per cent increase 
would be the best method. He said it 
would at least distribute the higher costs 
proportionally over all traffic. 


Referring to exhibits setting forth rates 
in Middle Atlantic and other territories, 
Mr. Waring said the present Middle 
Atlantic rates were, with few exceptions, 
substantially less than either the rail 
rates, the truck rates within Central 
Territory, or the truck rates between 
Central and Middle Atlantic territories 
and that “even our proposed rates would 
be on a somewhat lower level.” 


Mr. Waring was followed by witnesses 
for a number of trucking companies, 
testifying to the costs incurred in their 
individual operations, and estimated in- 
creases in costs for 1949. 


In order to expedite the proceeding, as 
requested by respondents, the Commis- 
sion ordered that no recommended re- 
port be issued. 





B. & M. Stock Hearing 


The Commission, by Chairman Ma- 
haffie, has issued an order and notice of 
hearing in Finance No. 16250, Boston & 
Maine Railroad Securities Modification, 
assigning for hearing at Boston, Mass., 
before Examiner Homer H. Kirby, March 
28, an amended application for volun- 
tary modifications of outstanding securi- 
ties under section 20(b) of the interstate 
commerce act. 


The application was filed under the 
new section added to the act which per- 
mits modifications of outstanding rail 
securities when 75 per cent of each of 
the classes of security affected assent to 
the change. 


The B. & M. amended plan would 
substitute convertible preferred and 
common stock for the eight classes of 
stock now outstanding (see Traffic 
World, Jan. 29, p. 52). 





Burlington Trackage Case 


The Commission has assigned Finance 
No. 16395, Chicago, Burlington & Quincy 
Railroad Co. Trackage Rights, for hear- 
ing before Ex:miner Lyle at Hotel Stat- 
ler, St. Louis, Mo., March 14. 

The Burlington, in that proceeding, 
seeks trackage rights from the Gulf, Mo- 
bile & Ohio between Rock Creek Junc- 
tion (Kansas City) and Francis, Mo., 
about 158 miles, in order to shorten its 
mileage between Kansas City and St. 
Louis for freight service. 


USMC NEWS 


M. C. Personnel Change 


The Maritime Commission has an- 
nounced the appointment of C. H. Mc- 
Guire as chief of the traffic division of 
its Bureau of Government Aids, effective 
March 1, succeeding F. M. Darr who will 
retire February 28 after 31 years of gov- 
ernment service. Mr. McGuire was for- 
merly assistant chief of the traffic divi- 
sion. Mr. Darr expects to enter private 
business as an advisor to the steamship 
industry. 
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CAB NEWS 
LIER PLLA AS SATTALITES 


Employes of A.O.A. Seek 
Airline’s N. A. Routes 


A group of seven employes of Ameri- 
can Overseas Airlines, Inc., acting as 
representatives of more than 200 of the 
company’s operating personnel, has pe- 
titioned the Civil Aeronautics Board 
through their attorney, James M. Lan- 
dis, former board member, for leave to 
intervene as a party in, to dismiss, or 
to postpone, and to expand the issues in 
its proceeding, docket No. 3589 et al., 
North Atlantic Route Transfer Case, in- 
volving an agreement contemplating 
acquisition by Pan American Airways, 
Inc., of the transatlantic air operations of 
American Overseas. 


The petitioners ask that the proceed- 
ing be dismissed as premature on the 
ground that the stockholders of A.O.A. 
should first be asked to give their assent 
to the proposal, including not only the 
acquisition but the price to be paid 
therefor and the subsequent dissolution 
of A.O.A. If the board does not dismiss 
the proceeding as premature, they ask 
to be permitted a reasonable period of 
time, not less than four months, to draw 
up and file a plan for the acquisition of 
A.O.A. and that such plan be considered 
in this proceeding. They further ask 
that the case be expanded to permit 
consideration of the strategic size and 
power of Pan American; the need for 
financial acquisition in order to bring 
about desired operational integration; 
and the competitive position of Ameri- 
can-flag lines in transatlantic air traffic 
as opposed to foreign air lines. 


In their representative capacity, the 
petitioners said they believed they could 
produce within a reasonable time an 
offer to purchase American Overseas on 
terms financially more attractive than 
those offered by Pan American and un- 
der conditions which it was believed 
would more soundly protect the public 
interest in international air transporta- 
tion. They asserted that the individ- 
uals they represented, both ground and 
flight personnel, had spent years of their 
lives in the service of A.O.A., and to 
them the company had been more than 
a bundle of assets, an investment of 
capital or a collection of operating rights. 

Pan American Airways, Inc., has asked 
the Civil Aeronautics Board to avoid 
any delay in handling the proposal now 
pending for sale to it of American Over- 
seas Airlines. 


Its request was Contained in a reply to 
requests made by public counsel of the 
board and Transcontinental & Western 
Air, Inc., which, it said, were an effort 
to convert a “simple proposal” into a 
study of the whole international air 
pattern that would take years to com- 
plete. The purpose of the request for 
intervention made on behalf of certain 
employes of A.O.A., it said, was to 
broaden the issues and delay the proceed- 
ings. 

Pan American said it and A.O.A. knew 
when they entered into the agreement 
of December 13. 1948, that the proposed 
purchase and sale could not be consum- 
mated within a sixty or even a ninety 
day period, but they did believe, and 
“have every right to believe,” that their 
petitions for approval of the agreement 





would obtain expeditious treatment and 
decision. 

“Every day that consummation of the 
agreement is delayed means that de- 
cisions have to be made which would be 
made otherwise, and to the greater ad- 
vantage of the public, were it known 
definitely that the agreement would be 
consummated,’ said Pan American. 
“Moreover, the agreement itself con- 
tained, as such agreements have to con- 
tain, provisions limiting the freedom of 
action of Pan American and Overseas 
in respect to various important matters 
in the interval between the signing and 
the consummation of the agreement. 
Finally, from Pan American’s standpoint, 
a property for which Pan American will 
be paying a minimum purchase price of 
$18,845,000 if the transaction is consum- 
mated is being run for Pan American’s 
account from January 1, 1949, by an- 
other management.” 





‘Irregular’ Air Carriers 
Oppose C.A.B. Regulation 


The Civil Aeronautics Board heard oral 
argument February 15-16 on its pro- 
posed revision of section 292.1 of its 
economic regulations governing small 
and large irregular air carriers. 

The board described the proposed re- 
vision, at the time of its issuance, as a 
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“new” approach to economic regulation 
of so-called large irregular carriers, 
while preserving in more or less the sane 
form the provisions currently in effect 
with respect to small irregular carriers, 
Under the revision, as explained by ‘he 
board, if adopted, general exemption «u- 
thority currently enjoyed by the large 
irregular carriers would be subject to 
review to determine whether such exerip- 
tions should be terminated, or should be 
permitted to continue in the form of 
individual temporary exemptions. 


Approximately 60 irregular carriers 
and other interests were represented at 
the argument to challenge the proposed 
revision which, in general, was sup- 
ported by the scheduled domestic air- 
lines. One of the major legal questions 
raised was whether under the adminis- 
trative procedures act licenses resulting 
from a letter of registration granted to 
irregular carriers could be withdrawn 
without a hearing. 


Among others, appearances were en- 
tered on behalf of the Independent Air 
Carrier Conference of America, repre- 
senting about 30 large irregular carriers; 
Air Transport Associates, Independent 
Air Carriers, National Independent Air 
Carriers, Standard Air Lines, Nationwide 
Air Service; Airline Tickets, Inc.; Air- 
line Reservations, Inc.; Airport Oper- 
ators Council; Sky Coach Co., city of 
Detroit, Mich., the Port of New York 
Authority; and the certificated air lines. 


COURT NEWS 


‘River Road’ Labor Issue 


Taken to Supreme Court 


The Brotherhood of Railroad Train- 
men has asked the Supreme Court of 
the United States to review a federal 
appeals court decision affirming action 
of the district court below-in granting to 
several trunk line railroads serving Chi- 
cago a preliminary injunction against 
continued operation of an agreement be- 
tween the Chicago River & Indiana 
Railroad co. (referred to as the River 
Road) and its employes, with respect to 
outbound movements of livestock cars 
from the Union Stock Yards of Chicago. 


In its certiorari petition, docketed in 
the Supreme Court as No. 548, Brother- 
hood of Railroad Trainmen, petitioner, 
v. Baltimore & Ohio Railroad Co. et al., 
the B.R.T. said the injunction it as- 
sailed had been issued when it was not 
a party to the case and that interven- 
tion of the brotherhood had been allowed 
pursuant to a Supreme Court mandate 
in Railroad Trainmen v. B. & O., 331 
U.S. 519. It said the district court for 
the northern [Illinois district, eastern 
division, had denied its motion to dissolve 
the injunction, and that the federal ap- 
peals court for the Seventh circuit, on 
November 11, 1948, had affirmed the 
lower court. 

Reciting the issues involved, the 
brotherhood said that since 1922 the 
River Road had operated a switching 
railroad connecting the Union Stock 
Yards at Chicago with all of the trunk 
lines which transported livestock to and 


from Chicago; that the switching and 
spotting of stock cars on the River Road 
had been handled in some instances by 
River Road power and crews and in 
other instances by power and crews of 
the trunk lines, and that the River Road 
employes contended that under their 
bargaining agreements they should han- 
dle all this work on the River Road 
tracks. 


In January, 1946, the brotherhood said, 
the River Road agreed to assign its own 
employes to do switching and spotting on 
its tracks for all outbound livestock 
movements, the foreign line crews to 
handle the inbound movements. It said 
the agreement affected only movements 
of beef cattle, since the River Road crews 
had previously handled the outbound 
movements of hogs, sheep, horses and 
show livestock. 

On February 12, 1946, it continued, 
seven of the trunk lines brought this 
suit for injunction and damages, con- 
tending that the method of handling out- 
bound shipments of livestock, other than 
hogs and sheep, under the River Road 
agreement violated condition 3 of an 
I.C.C. decision dated May 16, 1922, which 
condition read as follows: “The present 
traffic and operating relationships ex- 
isting between the Junction and the 
River Road and all carriers operating in 
Chicago shall be continued, in so far 
as such matters are within the control of 
the (New York) Central.” 

The B. R. T. said that neither the River 
Road employes nor their barga‘ning 
representatives (the B.R.T., Brotherhood 
of Locomotive Engineers, and Brevher- 
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hood of Locomotive Firemen & Engine- 
mcn) were named as defendants in the 
injunction suit, and that the only de- 
fendants were the River Road, the New 
York Central Railroad (owner of the 
River Road’s capital stock) and the Chi- 
cago Junction Railway Co., lessor of the 
River Road tracks. The trainmen’s 
brotherhood said it urged absence of in- 
dispensable parties and non-compliance 
with the Norris-LaGuardia act, but that 
the federal appeals court had held that 
the Norris-LaGuardia act was inappli- 
cable and that that act had no applica- 
tion to suits brought under the interstate 
commerce act. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Western Oklahoma district, at Okla- 
homa. City. Fines totaling $600 were 
imposed, February 4, on Ralph Wertz 
and Edward O. Gibb, of Lawton, Okla., 
following entry of their separate pleas 
of guilty to an information charging 
them with violations of part II. Ralph 
Wertz was charged with engaging in the 
business of a contract carrier of prop- 
erty without a permit authorizing the 
particular operations described. Edward 
O. Gibb, general manager, Fairmont 
Food Co.’s office at Lawton, for which 
the transportation services were con- 
ducted, was charged with aiding and 
abetting Wertz in performing the un- 
authorized operations. Each defendant 
was ordered to pay $300. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


‘ Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Loss of or Injury to Goods 
Supreme Court of Appeals of Virginia 


The liability of common carrier for’ 
damage or destruction of interstate 
shipment of household goods by motor 
truck, was controlled by Interstate Com- 
merce Act and schedule of tariff rates 
promulgated, in pursuance thereof. In- 
terstate Commerce Act, Sec. 1 et seq., 
49 U.S.C.A. Sec. 1 et seq. 


Common carrier engaged in interstate 
transportation of freight by motor truck 
had authority under statute, upon un- 
dertaking to transport goods at a lower 
rate, to enter into agreement limiting the 
amount of recovery for damage thereto 
to the value declared in writing by ship- 
per or agreed on by him in writing as re- 
leased value of the goods. Interstate 
Commerce Act, Secs. 1 et seq., 20(11), 
49 U.S.C. Secs. 1 et seq., 20(11). 


Shipper is required to take notice of 
filed tariff rates of common carrier en- 
gagei in interstate transportation. In- 
tersiate Commerce Act, Secs. 1 et seq., 
20(1.) 49 U.S.C.A. Secs. 1 et seq., 20(11). 


A declaration in writing of reduced 
Valus by shipper or agreement by him in 
Writ 1g upon a released value is a 
nhecc sary prerequisite to limitation of 


common carrier’s liability for damage to 
interstate shipment of goods, but such 
declaration or agreement need not be 
signed by shipper, acceptance of bill of 
lading containing such declaration or 
agreement being sufficient. Interstate 
Commerce Act., Secs. 1 et seq., 20(11), 49 
U.S.C.A. Secs. 1 et seq., 20(11). 

Trial judge’s judgment upon conflict- 
ing evidence is entitled to the same 
weight as verdict of a jury. 

Where trial judge determines the 
question of fact at issue and the evidence 
and not the facts has been certified, trial 
judge’s finding will not be disturbed un- 
less plainly wrong or without evidence 
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to support it, even though Supreme 
Court of Appeals might have arrived at 
a different factual conclusion. 

Evidence sustained finding that ship- 
per had not declared in writing or agreed 
in writing upon a released value so as 
to limit common carrier’s liability for 
damage to interstate shipment of house- 
hold goods by motor truck, though ship- 
per upon delivery of damaged goods paid 
transportation charges at lower rate and 
signed, as a receipt for driver, bill of 
lading stating declared value of goods. 
Interstate Commerce Act, Secs. 1 et 
seq., 20(11), 49 U.S.C.A. Secs. 1 et seq., 
20(11). (Smith v. Pippin, 51 S. E. 2d 159). 


TRANSPORTATION 
LEGISLATION 


Senate Group to Discuss 
‘Irregular’ Air Carriers 
Plea With C.A.B., Others 


Answering a request by 16 senators 
that his committee inquire into difficul- 
ties faced by the “independent non- 
scheduled airlines” as a result of action 
proposed by the Civil Aeronautics 
Board, Chairman Johnson, of the Sen- 
ate interstate and foreign commerce 
committee, has announced that his com- 
mittee will confer with the C.A.B. and 
with the 16 interested senators, in an 
executive session, after presentation of 
the non-scheduled airlines’ case to the 
C.A.B. in oral argument scheduled to be- 
gin February 15 and before the reaching 
of a decision and promulgation of a new 
order by the C.A.B. 

Chairman Johnson said that in the 
executive session he contemplated, he 
would “ask them to go over the whole 
controversy with the Senate interstate 
and foreign commerce committee.” 

The 16 senators who signed a letter 
to Chairman Johnson asking for an in- 
quiry into the plight of the non-sched- 
uled air carriers were: Senators Hum- 
phrey, of Minnesota; Sparkman, of Ala- 
bama; Kefauver, of Tennessee; Ecton, 
of Montana; Gillette, of Iowa; Miller, of 
Idaho; Capehart, of Indiana; Morse, of 
Oregon; Neely, of West Virginia; Mur- 
ray, of Montana; Magnuson, of Wash- 
ington; Kilgore, of West Virginia; 
Pepper, of Florida; Langer, of North 
Dakota; Douglas, of Illinois, and Fland- 
ers, of Vermont. 

They wrote that it had come to their 
attention that a recent action of the 
C.A.B. might result in elimination of “a 
large and important segment of the 
commercial air transport industry ... 
the independent non-scheduled airlines.” 


“We are advised,” they continued, “that 
they have grown during the past three 
years to comprise more than 60 independ- 
ent air carriers, operating over 200 trans- 
port aircraft with a gross income of over 
32 million dollars per year. They advise 
us that they carry some 200 thousand 
persons per year and fly over a half bil- 
lion passenger miles and that they em- 
ploy a reservoir of several thousand 
skilled personnel.” 

The letter of the 16 senators to Chair- 
man Johnson continued as follows: 


“The spokesmen of this industry claim 


that their business is being eliminated 
without an investigation of the facts 
by the Civil Aeronautics Board and with- 
out proper hearing. They further claim 
that by rates 37% below those of the 
scheduled airlines a new industry, air 
coach service, has developed. For the 
first time, they maintain, the 90% of 
the people in middle and low income 
groups now Can afford to fly. These men 
claim that their operation does not di- 
vert traffic substantially from the sched- 
uled airlines and maintain they have 
studies to prove this. 

“They claim further that if their 
industry is eliminated, it will be a de- 
cisive blow to the national defense; these 
lines comprise from 25% to 30% of the 
domestic commercial aircraft of the 
country. 

“We are disturbed by the fact that 
some of these non-scheduled airline op- 
erators are now offering their planes for 
sale to purchasers in foreign countries, 
since they feel their plight before the 
Civil Aeronautics Board is hopeless. They 
feel their elimination is a matter of 
weeks. 

“These charges, if true, should be the 
concern of Congress. For the foregoing 
reasons, we sincerely request that your 
committee take immediate steps to in- 
quire into this problem. And, in order 
that sufficient time for this study may be 
assured, we urge that you, as chairman 
of the committee, request the Civil Aero- 
nautics Board to refrain from taking 
any further steps which may culminate 
in eliminating the present irregular air 
carrier operating authority, until oppor- 
tunity for full study of the matter has» 
been made by your committee.” 


Chairman Johnson’s Letter 


Chairman Johnson, in reply, addressed 
the following letter to each of the 16 
senators: 


“I am much concerned with your letter 
which states that a recent action of the 
Civil Aeronautics Board may result in 
the elimination of a large and important 
segment of our commercial air transport 
industry. I understand that you are re- 
ferring to independent non-scheduled 
airline operations. As chairman of the 
interstate and foreign commerce com- 
mittee I have been giving this matter 
close attention and study. 

“The Civil Aeronautics Board, under 
its regulation 292.1, authorized a limited 
type of sporadic and irregular common 
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carriage operations in the passenger field 
by non-scheduled air Carriers as a group. 
This regulation was intended to permit 
an occasional and sporadic non-sched- 
uled type of operation, and was not in- 
tended to permit a service that would be 
competitive to the certificated carriers 
whose certificates of convenience and 
necessity were awarded individually on 
the basis of the complete examination 
which the civil aeronautics act requires. 
There are over a hundred so-called large 
irregular carriers and two thousand small 
carriers authorized to operate under 292.1. 

As I understand it, the Civil Aero- 
nautics Board has now proposed and 
suggested for comment a _ regulation 
which, if and when it becomes effective, 
will provide for a review of the author- 
izations heretofore granted on a group or 
wholesale basis to the large irregular 
carriers. 

“If the proposed regulation should be 
adopted, each large irregular carrier 
operating under the authority of 292.1 
will be given thirty days within which to 
file a specific application for authority 
to operate. 

Failure to file an application within 
the time specified in the regulations 
would mean that any authority to oper- 
ate under 292.1 would cease. Filing for 
a specific authority within the time speci- 
fied would permit the continuance of op- 
eration authorized by the regulation 
pending disposition of the specific case. 


“In the review of specific applications 
for authority to operate it is not con- 
templated that authority will be given 
to operate beyond the area of activity 
permitted by 292.1, but the authority 
will be granted on an individual basis 
instead of group basis. In other words, 
blanket authorization will be discontin- 
ued, but irregular operations will be per- 
mitted by specific authorization but will 
not be expanded beyond the original 
concept as laid down in 292.1. 


“T find that upon the request of the 
non-scheduled carriers an opportunity to 
present their case to the Civil Aeronau- 
tics Board has been granted. Oral argu- 
ments will be heard February 15, 1949. I 
am very anxious that these oral argu- 
ments be heard before the Senate com- 


mittee interests itself further in the 
matter. 
“However, after the oral arguments 


have been heard, and before the Civil 
Aeronautics Board reaches a decision 
and promulgates a new order, I shall ask 
them to go over the whole controversy 
with the senate interstate and foreign 
commerce committee. You will be in- 
vited to attend and participate in this 
executive session where pertinent ques- 
tions will be asked and answers given. 


“Whether or not the regulation pro- 
posed will become effective will depend 
upon the way the board views the situ- 
ation after hearing the oral arguments 
scheduled for February 15 and discuss- 
ing the whole matter with Congress. 

“T am glad to know of your interest 
in this troublesome controversy. With 
your help I hope we may find an equita- 
ble solution, a solution which must be 
in the interest of the traveling public.” 





Ryan Endorsed for C.A.B. 


Senator Capehart, of Indiana, has in- 
serted in the Congressional Record a 
statement prepared by him in advocacy 
of Senate confirmation of the nomina- 
tion of Oswald Ryan for reappointment 





as @ member of the Civil Aeronautics 
Board. 


“A true Hoosier, who was born in And- 
erson, Ind., Mr. Ryan has displayed that 
characteristic of public service which 
has symbolized the growth of America 
into the greatest nation in the world,” 
said Senator Capehart. 

He noted that Mr. Ryan had served as 
general counsel for the Federal Power 
Commission from 1932 to 1938 and that 
he had been chosen by the late Presi- 
dent Roosevelt for membership of the 
Civil Aeronautics Board in 1938 when 
the US. Civil Aeronautics Authority, the 
name of which was later changed to 
Civil Aeronautics Board, was established. 


N.A.R.U.C. Analyzes Two 
‘Practitioner’ Measures 


Commenting on provisions of H. R. 
1566, the Walter bill to “protect the pub- 
lic with respect to practitioners before 
administrative agencies,” Frederick G. 
Hamley, general solicitor of the National 
Association of Railroad and Utilities 
Commissioners, said in a bulletin to 
association members that the bill con- 
tained provisions permitting present 
I.C.C. non-lawyer practitioners to con- 
tinue practice before the Commission 
and to authorize the Commission to con- 
tinue its present procedures for admission 
of additional non-lawyer practitioners. 

Those provisions, said Mr. Hamley, had 
been suggested by the Association of In- 
terstate Commerce Commission Practi- 
tioners and appeared to meet an objec- 
tion which the N.A.R.U.C. had voiced 
with respect to an earlier version of such 
proposed legislation H. R. 2657, 
Eightieth Congress. He said the Walter 
bill, creating a “Credentials Committee,” 
was a reintroduction of H. R. 7100, 
Eightieth Congress, which former Rep- 
resentative Gwynne, of Iowa, had intro- 
duced. 

“The new bill,’”’ Mr. Hamley said, ‘does 
not fully comply with an additional sug- 
gestion made by the I.C.C. Practitioners’ 
association, that officers and regular 
full-time employes of a corporation or 
other organization be permitted to rep- 
resent such corporation or organization.” 

In discussion of S. 527, introduced by 
Senator McCarran, of Nevada, chairman 
of the Senate judiciary committee; and 
entitled “a bill to provide general rules 
of practice and procedure before federal 
agencies,” Mr. Hamley said the McCarran 
bill would provide for creation of an 
Administrative Rules Commission of nine 
members—two members each of the 
Senate and House judiciary committees, 
an Assistant Attorney General, the head 
of an independent agency, and senior 
chief judge of the judicial circuits, a law 
school dean, and a practicing lawyer 
versed in federal administrative law. 


“This commission, with the assistance 
of voluntary and uncompensated ad- 
visory committees representative of gov- 
ernment agencies and private or profes- 
sional interests,” said Mr. Hamley, “would 
establish general rules of practice and 
procedure for all federal agencies. It is 
provided that such rules ‘shall neither 
abridge, enlarge. nor modify substantive 
pewers or limitations respecting any 
agency.’ The Attorney General would 
report such rules to Congress and they 
would take effect 10 days after the ad- 
journment sine die of any regular ses- 
sion, providing the rules were reported 
to Congress within 30 days of the begin- 


.» of Commerce to continue the allocation 
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ning of such session and were not d’s- 
approved by concurrent resolution of 
Congress. Additions, repeals, or amerd- 
ments of rules would be formulated and 
made effective in the same way. The till 
provides that ‘after rules so become eff::c- 
tive all laws and agency rules or préc- 
tices in conflict therewith shall, to tne 
extent of such conflict, be of no further 
force or effect except in the case of an 
agency proceeding initiated prior to such 
effective date.” 














House Votes to Provide 


$95,000 More for O.D.T., 
For Four-Month Period 


House consideration of H. R. 2632, the 
first deficiency appropriation bill, 1949, 
which included a supplemental estimate 
of $95,000 to finance operation of the 
Office of Defense Transportation in the 
period from February 28 through June 
30, 1949, began on February 15, the day 
after the bill had been reported by the 
House appropriations committee, and 
was resumed the afternoon of February 
16, at which time the House approved, 
without revision, the proposed appro- 
priation for the O.D.T. Senate action on 
the bill was necessary before it could be 
sent to the President. 

The appropriation made for the O.D.T. 
by Congress last year made no provision 
for continuance of that agency beyond 
February 28, 1949, but, as stated in the 
House appropriations committee’s report 
on H. R. 2632, “the life of this agency 
was extended until June 30, 1949, by the 
enactment of Public Law 606 (80th Con- 
gress) and it is to continue during this 
period to control policies and programs 
with respect to the allocation of the use 
of transportation equipment and facili- 
ties by rail carriers.” 

“While the committee is anxious to 
have all war-created organizations liqui- 
dated as early as possible,” the com- 
mittee said in its discussion of the O.D.T. 
item, “it appears that the situation sur- 
rounding the allocation and transporta- 
tion of critical materials is such as to 
justify the continuance of this organ- 
ization until June 30, 1949. In addition, 
this agency is being called upon by dele- 
gation of authority from the Secretary 
















































of steel for freight car construction and 
the construction and repair of domestic 
freight-carrying barges.” 








Truck Claims Commission Omitted 


The President has sent to the House, 
at the same time he sent the supplemen- 
tal estimate of $95,000 for the O.D.T., 4 
reauest for $50,000 for the Motor Car- 
rier Claims Commission, created by Pub- 
lic Law 880 of the 80th Congress to ad- 
judicate claims against the government 
by midwestern truck lines taken over by 
the government in the last year of 
World War II (see Traffic World, Jan. 
29, p. 69), but H.R. 2632 contained no 
item identified as one for the Motor 
Carrier Claims Commission, and there 
was no mention of it in the appropria- 
tions: committee’s report. 


Included in the bill was an item of 
$70,000,000 for railroad transportation of 
mails and another item of $17,050,000 
for foreign air mail service, both listed 
among supplemental appropriations for 
the Post Office Department. The com- 
mittee said in its report that “most of 
the amounts for railroad transpor ation 
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anc the foreign air mail service are ac- 
counted for in increased rates paid to 
carriers, over which the (Post Office) De- 
par‘ment has no control and the remain- 
der is due to increased mail volume.” 

Aiso included in the bill were items 
of %1,000,000 for continuation of the ex- 
pori-control program of the Commerce 
Department’s Office of International 
Trade through the remainder of the 
fiscal year ending June 30, 1949, and 
$190,000 to finance operation of the 
voluntary agreements program adminis- 
tered by the Office of Industry Coopera- 
tion and embracing the allocation of 
steel for freight cars and other trans- 
portation equipment, legislation for con- 
tinuance of that program beyond Feb- 
ruary 28 having been enacted recently 
(see Traffic World, Feb. 12, p. 13). 


O.D.T. ‘Merger’ With I.C.C. 

The printed hearings on the bill 
showed that, when Director Johnson, of 
the O.D.T., testified before the House 
appropriations committee on January 
31, he was asked by Representative Wig- 
glesworth of Massachusetts whether it 
was “a promise” that the O.D.T. would 
be merged with the Interstate Commerce 
Commission’s Bureau of Service on July 
1 this year. 

“That is fixed,” Director Johnson an- 
swered. “In the opinion of the Bureau 
of Service of the Interstate Commerce 
Commission and the Bureau of the Bud- 
get, those special activities which, in 
part, must still be performed are being 
taken over there... . 

“The freight car program that is of 
great importance to the United States 
has been handled by O.D.T. unil Public 
Law 395 was passed. Now it has been 


delegated to us by the Secretary of Com- 
merce, and we handle it for the distribu- 
tion of applications for steel; and, in 
addition to that, we have the repair of 
railroad cars, the supply of steel by mills 
for locomotive boiler tubes, and other 
scarce materials. 


“There is another matter Congress 
should keep in mind. There have been 
filed claims by motor carriers which 
O.D.T. took over during the war—103 
motor carriers. 
as $100,000,000 worth of claims involved 
when the Motor Carrier Claims Com- 
mission created by Congress to consider 
these claims has been organized and an 
appropriation made for it. There is no- 
body in the government familiar with 
the facts except the personnel of O.D.T. 
and its records. To get the facts prop- 
erly presented to this commission when 
it is formed, we must have one or two 
men. One particular man we must have 
is our general counsel, Mr. Silver. We 
are in touch with those former O.D.T. 
employes, wherever they may be, who 
are familiar with the situation, when 
that comes up before this commission. 


Heavy Loading Order Discussed 


“As to the heavy loadings of freight 
cars ...at the moment, we are a little 
divided in our opinion whether or not 
we might suspend the heavy loading 
order for 30 or 60 days, but we know it 
will have to be reapplied. That is the 
reason we are hestitating a little.... 


“It has been prognosticated by the 
Shippers Advisory Boards... that (car- 
loadings) this year will be about 3 per 
cent above 1948. If it is, it will be right 
on 1947, which showed the biggest 
freight loadings on record. I know it is 
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going to be difficult, and the heavy load- 
ing order has to be there, or we will be 
200,000 or more cars shorter than we are. 
There is no divided opinion on that. 
We have been holding conferences on 
this heavy loading order ... and the 
grain people advised us not to take it 
off; that they have not yet enough cars. 
However, the other people want it off 
for a while. Nobody expects it to be 
kept off, and it would not be over about 
60 days before it would have to be re- 
applied. 


“We are now getting about 50 appli- 
cations a day to load lighter than re- 
quired, or about 300 applications a week. 
Each one has to be analyzed. Not over 
five or six are granted. It is a burden 
on the shipping public; and, if we can 
suspend this (heavy loading order), it 
will save some money ... but it will have 
to go back by April 15 or May 1, without 
doubt, and possibly earlier.” 


Johnson on Freight Car Needs 


When Representative Wigglesworth 
suggested that “now, with the customary 
clinging to life of every temporary 
agency,” the O.D.T. was “simply to be 
transferred, as a whole, to a permanent 
agency and carried on permanently into 
the future,” Director Johnson said he 
did not think that that “accusation” was 
entirely accurate. He said he had never 
had any idea that Congress would “chop 
off all the functions,’ but that someone 
would have to take on some of the O.D.T. 
functions for some considerable time. 


“We have less freight cars than we 
had four years ago, less box cars,” he 
continued. “And while motors in gen- 
eral will improve, the railroads won’t 
until something drastic is done about it. 
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Even the government might have to build 
some freight cars. . . . While we still 
have some things on the books, O.D.T. 
has spent very little money on some and 
has very few people. Twenty-seven are 
O.D.T. people, and rest, 26 or 27, the 
1.C.C., which the Bureau of the Budget 
thought were better to be paid by O.D.T. 
They are actually I.C.C. employes, work- 
_ under I.C.C., and we reimburse 
them.” 


Director Johnson said, in the course 
of subsequent discussion, that the I.C.C. 
budget request had been cut by $2.5 or 
$3 million dollars and that its staff 
would be reduced by 182 people at the 
end of the present fiscal year—June 30. 


Truman Lets J. M. Johnson 


Ignore Retirement Age—70 


Shortly after the Senate interstate and 
foreign commerce committee had re- 
ported favorably to the Senate the nom- 
ination of J. Monroe Johnson for reap- 
pointment as a member of the Interstate 
Commerce Commission for a seven-year 
term ending December 31, 1955 (see Traf- 
fic World, Feb. 12, p. 20), the White 
House made public an executive order by 
the President further exempting Com- 
missioner Johnson from compulsory re- 
tirement for age. 


Commissioner Johnson reached the 
age of 70 years—the age at which he 
otherwise would be required to retire 
from government service—on May 5, 
1948, and the President by an executive 
order dated April 26, 1948, exempted him 
from the retirement requirement. In the 
instant order of further exemption, dated 
February 9, President Truman said that, 
in his judgment, the public interest “re- 
quires that John Monroe Johnson, a 
member of the Interstate Commerce 
Commission, who was exempted by ex- 
ecutive order No. 9954 of April 26, 1948, 
for compulsory retirement for age for an 
indefinite period not extending beyond 
the expiration of his present term of 
office as defined in that order, be fur- 
ther exempted from such retirement for 
age....” The order of February 9 made 
the exemption effective “for an indefinite 
period of time not extending beyond the 
duration of a further term of office as a 
member of the Interstate Commerce 
Commission; Provided, that, for the 
purposes of this order, his further term 
of office shall be considered as expiring 
upon the appointment and qualification 
of his successor.” 

The Senate on February 14 confirmed 
the nomination of J. Monroe Johnson 
for reappointment as a member of the 
Interstate Commerce Commission for a 
seven-year term expiring December 31, 
1955 (see Traffic World, Feb. 12, p. 20). 
Confirmation by the Senate, “without 
objection,” followed a statement by Sen- 
ator Wherry, of Nebraska, that he had 
no objection, after Senator Myers, of 
Pennsylvania, answering a question by 
Senator Wherry, said he understood the 
report of the Senate interstate and 
foreign commerce committee on the 
Johnson nomination was unanimous. 


Freight-Absorption Hearings 


The Senate interstate and foreign com- 
merce committee announced the after- 
noon of February 11, that hearings its 
trade policies subcommittee had planned 


to resume February 14 on legislation to 
clarify existing law with respect to in- 
dustrial pricing practices, including ab- 
sorption of freight charges in delivered 
prices, had been postponed to February 
18 (see Traffic World, Feb. 12, p. 51). 


Rowan Criticizes Federal 


Trucking Contract Form 
A so-called “short form” contract of 


‘the Public Housing Administration, com- 


prising 29 printed and mimeographed 
pages and setting forth terms and con- 
ditions covering transportation by truck 
of some office fixtures from a P.H.A. 
office in Chicago to Detroit, has been 
brought to the attention of Chairman 
Johnson, of the Senate interstate and 
foreign commerce committee, in a letter 
written by J. F. Rowan, executive secre- 
tary of the Household Goods Carriers’ 
Conference of the American Trucking 
Associations, Washington, D.C. 


“This incongruous ‘Frankenstein,’ ” Mr. 
Rowan wrote, with reference to the 
P.H.A. contract form, “fairly reeks with 
ignorance, if not utter contempt, of the 
laws created by Congress and adminis- 
tered by the Interstate Commerce Com- 
mission applying to transportation for 
hire by motor vehicle in interstate com- 
merce. ... It is just such type of asinine 
duplication and conflict of effort that is 
driving small businessmen and taxpay- 
ers to distraction. Unquestionably, no 
sane carrier would put his name to such 
contract unless forced to do so in order 
to obtain government patronage... . 


“Unless all forms of common carrier 
transportation are provided protection 
from the abuses by government through 
distorted exercise of the provisions in 
section 22, part 1, of the interstate com- 
merce act, it appears paramount that 
elimination of the evil must be sought by 
strict curtailment, if not removal, of the 
privilege to the government of bartering 
with common carriers for conditions and 
rates different from those existent in 
the carriers’ duly filed tariff.” 


Canals and Atomic Bombs 


Representative Martin, of Iowa, in ex- 
tension of his remarks in the appendix 
of the Congressional Record for February 
14, called attention to an article written 
by Major General C. F. Robinson, Corps 
of Engineers, U. S. Army, and published 
in the January-February issue of the 
Military Engineer, with the comment 
that General Robinson developed the 
subject of atomic destructiveness “in 
enough detail to lead to the inevitable 
conclusion that an atomic attack would 
be catastrophic to any type of canal 
which could be constructed at Panama, 
or elsewhere.” 


One of the most important matters the 
81st Congress would have to consider, 
Representative Martin said, was that of 
“increased facilities of the Panama 
Canal, or an alternative or supplemen- 
tal Isthmian waterway, or all of these.” 
He said that, unless the proposed sea- 
level canal project at Panama could be 
so constructed as to assure protection 
against atomic bomb attack, it would be 
an utter waste of money to build such 
a canal. He added that “even with the 
added cost disregarded, there must be 
serious doubt as to whether this type 
would serve navigational needs as well 
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as the present lake-lock system—espe.- 
cially so if the Pacific locks are all united 
at Mira Flores.” 


Government Reorganization 


Subject of Senate Hearinc 


In a hearing by the Senate commiitee 
on expenditures in the executive depart- 
ments, February 15, on S. 526, the gov- 
ernment reorganization bill introduced 
by Senator McClellan, of Arkansas, and 
four other senators (see Traffic World, 
Jan. 22, p. 21), a spokesman for rail labor 
organizations urged that the National 
Mediation Board, the National Railroad 
Adjustment Board, the Railroad Retire- 
ment Board and the Interstate Com- 
merce Commission be exempted from 
broad reorganization plans contemplated 
by the bill. 

The witness who sought those exemp- 
tions was A. E. Lyon, secretary of the 
Railway Labor Executives’ Association. 
He pointed out that the House-approved 
reorganization bill, H. R. 2361, provided 
for separate treatment of the I.C.C., the 
R.R.B., the N.M.B. and the N.R.A.B. (see 
Traffic World, Feb. 12, p. 51). 

Theodore F. Knappen, representing 
the American Merchant Marine Insti- 
tute, of New York City, advocated ex- 
emption of the U. S. Army Corps of En- 
gineers from any comprehensive reor- 
ganization plan that would disturb its 
present status. Other witnesses who 
urged such exemption of the Corps of 
Engineers were: J. W. Woodruff, Jr., of 
the Columbus, Ga., Chamber of Com- 
merce; Carl A. Pierson, of the Chatta- 
hoochee Chamber of Commerce; Everett 
T. Winter, of the Mississippi Valley As- 
sociation, and O. Slack Barrett, of the 
Ohio Valley Improvement Association, 
Cincinnati. 


LABOR NEWS 


Railroad Retirement Board 


Reviews December Activity 


December retirement and _ survivor 
benefit operations were very similar to 
those in October and November, the 
Railroad Retirement Board reported. To- 
tal payments have been increasing slowly 
—from $23,100,000 in July, 1948 (the first 
month after the increases made by the 
1948 amendments) to $23,600,000 in De- 
cember. December awards of monthly 
and lump-sum benefits numbered 8,500, 
including 3,300 retirement annuities, 2,500 
survivor annuities, and 2,700 lump-sum 
death payments. At the end of the 
month there were 339,200 monthly bene- 
fits of all types in current-payment 
status, a net increase of 3,800 for the 
month. 

The 3,300 retirement annuities awarded 
in December represented an increase 0 
20 per cent over the November figure 
and the largest number for any month 
in 1948. Sixty-three per cent of the 
awards were based on old age, 37 per cent 
on disability. The average annuity 
awarded was $80.73, based on an averagé 
monthly compensation of $159.67 and al 
average of 25.1 years of service. 

On December 31, there were ‘ 
retired railroad employes receivin: 
nuities averaging $83.86 and 10,700 
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carrier pensioners receiving pensions av- 
eraging $71.09. 

in the month survivors of railroad em- 
ployes were awarded 2,500 monthly an- 
nuities: 1,000 to aged widows, 400 to 
widowed mothers, 1,100 to children, and 
21 to dependent parents. In addition, 
2,700 lump-sum benefits—1,800 insurance 
benefits and 900 residual payments—were 
awarded totaling $900,000. 


Unemployment Benefits 


Unemployment benefit operations rose 
sharply in December. The 40,600 appli- 
cations filed outnumbered those for any 
other December in the history of unem- 
ployment insurance operations. Claims 
and benefit payments rose 67 and 65 per 
cent, respectively, over the preceding 
month. The amount of benefits paid, 
after all adjustments, was $2,654,000, a 
59 per cent increase over the November 
figure. 

The number of workers employed by 
Class 1 railroads declined by 23,000 be- 
tween mid-November and mid-December. 
Benefits were paid for unemployment in 
the current benefit year to 53,400 bene- 
ficiaries, 25,900 of whom received their 
first payments of the year. Way and 
structures laborers accounted for 51 per 
cent of the beneficiaries added to the 
rolls in December. 


Sickness Benefits 

Sickness benefit operations rose moder- 
ately. Railroad workers in December 
filed nearly 15,900 applications and 87,- 
600 claims. Payments for the month 
numbered 84,500, and the net amount 
paid was $2,878,000. Of the 42,200 bene- 
ficiaries who received the above pay- 
ments, more than 30,200 had received one 
or more payments before December. Av- 
erage Payments (excluding maternity) 





continued to rise; first claims averaged 


$30.13 and subsequent claims, $42.39. 

The board reported that, for the first 
six months of 1948-49, sick railroad work- 
ers filed 116,400 applications and 480,900 
claims. They received 453,000 payments 
which amounted, after adjustments, to 
$15,607,000. 

Sickness benefits were paid to nearly 
158,000 railroad men and women for 
sickness which occurred in 1947-48, the 
first year of the sickness benefit program. 
About 4,300 received maternity benefits. 
The 153,700 workers who received bene- 
fits for illness or injury reported 168,000 
spells of sickness during the year, and 
were paid, on the average, $190 for 65 
days of sickness. One-tenth of them, 
unable to work for at least 27 weeks, 
exhausted their benefit rights. 





Truman Order Broadens 
Diesel Dispute Inquiry 


An executive order issued by Presi- 
dent Truman on February 15, creating 
an emergency board to investigate a dis- 
pute between the Brotherhood of Loco- 
motive Firemen and Enginemen, on the 
one hand, and the Eastern, Western and 
Southeastern Carriers’ Conference Com- 
mittees, on the other, had the effect of 
permitting the firemen and enginemen 
to place their case before the emergency 
board created and appointed earlier by 
the President in connection with the 
so-called diesel dispute between the 
Brotherhood of Locomotive Engineers 
and various railroads, according to in- 
formation obtained at the National 
Mediation Board. 

It was understood that the B. of L.F. 
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& E. had called a strike vote, but that 
a definite strike date had not been an- 
nounced by that union. The B. of L.F & 
E., was said, had sought leave to inter- 
vene in the investigation by the emer- 
gency board appointed in the dispute in- 
volving the B. of L.E.,; but had been de- 
nied permission to intervene, and the 
President’s executive order of February 15 
paved the way for participation of the 
firemen and enginemen in the proceed- 
ing (see Traffic World, Feb. 5, p. 56). Dr. 
George W. Taylor, of Philadelphia, pro- 
fessor at the University of Pennsylvania 
and former chairman of the National 
War Labor Board, is chairman of the 
emergency board in the B. of LE. dis- 
pute (See Traffic World, Feb. 5, p. 13). 


The dispute centers on demands of the 
B. of L.E., now joined by the B. of LF. 
& E., for employment of extra engineers 
on diesel locomotives (see Traffic World, 
Jan. 29, p. 70). 


Members Take Diesel-Engine Trips 


At Chicago, where the emergency 
board was conducting its hearings on 
the B. of L. E. demand for an additional 
engineer on diesel locomotives, it was 
reported that the board had requested, 
and the parties to the dispute had 
agreed to, an extension of 45 days 
beyond February 27 for transmittal of 
the board’s report to the President. To 
permit the board members to attend to 
their outside interests, a staggered 
schedule of hearings was arranged. Un- 
der that schedule, the board would re- 
cess on February 17 and would recon- 
vene February 21, when it would remain 
in session to February 24 and recess on 
that date to March 14. 


It was stated that the B. of L. F. & E. 
demanded that the additional man pro- 
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posed for each multiple-unit diesel lo- 
comotive crew be a fireman. 

On February 12, the emergency board 
members inspected the work of operat- 
ing railroad employes on steam and 
diesel locomotives. They boarded the cab 
of a hand-fired passenger locomotive of 
the Chicago & North Western and rode 
to Des Plaines, Ill., then returned to 
Chicago in the cab of a local passenger 
locomotive. At 11 am. that day, they 
boarded a two-unit diesel-electric pas- 
senger locomotive on the Rock Island 
and rode to Joliet, Ill. They then rode 
on one of the Santa Fe’s three-unit 
diesel freight locomotives to McCook, 
Ill., and later went from the Engelwood 
yards of the New York Central at Chi- 
cago to Gary, Ind., on a steam freight 
locomotive. 

The B. of L. E. has introduced a 
number of witnesses who have presented 
testimony as to the duties of engineers 
and firemen on diesel locomotives and 
a history of railroad engineering cover- 
ing the last 70 years. One witness, E. B. 
Price, an engineer on the North West- 
ern, described the 343 steps which he 
said were necessary in starting a diesel 
engine. The union originally asked for 


Rails Show 4.66 Per Cent 


Jan. Employment Decrease 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,256,291 at the middle 
of January, a decrease of 4.66 per cent 
under January of 1948, and a decrease 
of 3.85 per cent under December, 1948, 
according to a rail employment com- 
pilation based on preliminary reports, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. The 
January, 1949, employment was reported 
as follows: 


Executives, officials, and staff assist- 
ants, 15,585; professional, clerical, and 
general, 214,813; maintenance of way 
and structures, 232,209; maintenance of 
equipment and stores, 356,709; transpor- 
tation (other than train, engine, and 
yard), 150,770; transportation (yardmas- 
ters, switch-tenders, and hostlers), 16,- 
453; transportation (train and engine 
service), 269,752. 


The largest decrease under January 
of 1948 was in transportation (other 
than train, engine, and yard), 7.26 per 
cent, with transportation (train and en- 
gine service), showing a decrease of 6.66 
per cent under January, 1948. 





U. S. Civil Aircraft 


A tabulation of civil aircraft recorded 
by states and counties as of October 1, 
1948, has been completed by the office 
of aviation information, Civil Aeronau- 
tics Administration, D. W. Rentzel, Ad- 
ministrator, has announced. 

The tabulation shows a grand total of 
97,025 aircraft, of which 95,987 are in 
the continental United States. Of the 
1038 United States aircraft based outside 
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nine days to present its case, with he 
nations’ railroads asking for 40 hours 
of direct testimony. 


No Change in Non-Op Dispute 


The three members composing ihe 
emergency board in the dispute betw: en 
the rail carriers and the 16 non-operat- 
ing unions continued the week of Feb:u- 
ary 14 to meet alternately with “he 
union and the railroad wage comniit- 
tees. The board re-entered the case 
February 7 at the request of both parties, 
who asked the board members—Dr. Wil- 
liam M. Leiserson, George A. Cook, and 
David L. Cole—to interpret their rec- 
ommendations for the establishment of 
a 40-hour, five-day week for non-operat- 
ing rail personnel, effective September 
1, 1949. 



















D. & R. G. W. Emergency Board 


President Truman, by an executive or- 
der, has created an emergency board to 
investigate a dispute between the Denver 
& Rio Grande Western and certain of 
its employes represented by the Switch- 
men’s Union of North America. 

























the continental limits, 663 are in Alaska, 
233 in Hawaii, and 73 in Puerto Rico, 
with a few in other countries. 


The complete listing by states and 
counties is available on request from the 
office of aviation information, C.A.A, 
Washington 25, D. C. 












1948 Exports and Imports 


Total United States exports in the 
calendar year 1948 decreased 17.7 per 
cent from the 1947 record high of $15,- 
340,200,000 to $12,614,200,000, including 
exports under the Army Department's 
civilian supply program for both periods, 
according to the Commerce Depart- 
ment’s Bureau of the Census. 


“General imports for the year 1948,” 
the bureau said, “reached’a new record 
high of $7,070,300,000 or 23.3 per cent 
above the -1947 value of $5,733,400,000.” 


























Rail Assets, Liabilities, 
Up at End of November ’ 


At the end of November, 1948, Class I 
railroads, exclusive of switching and 
terminal companies, had total assets of 
$3,821,209,738, including  $1,012,459,897 
cash and $1,045,082,390 temporary cash 
investments, as compared with $3,662,- 
344,147, including $1,022,996,967 in cash 
and $1,004,007,371 in temporary cash in- 
vestments at the end of November, 1947, 
according to a statement, M-125, se'ected 
income and balance sheet items of those 
roads, prepared by the Commissions 
Bureau of Transport Economic and 
Statistics. 


The statement showed that 
565,758 of funded debt) would 
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within six months of the end of Novem- 
per, 1948, as compared with $121,944,783 
that matured within six months of the 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 54,426 freight cars and 
an average daily shortage of 610 freight 
cars for the week ended February 5, ac- 
cording to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 11,729; auto box, 461; flat, 428; 
gondola, 1,829; hopper, 30,543 (629 
covered); stock, 4,488; refrigerator, 4,291; 
and miscellaneous, 657. 

The shortage was made up as follows: 
Plain box, 105; auto box, 5; flat, 65; 
gondola, 340; hopper, 20; and refrigera- 
tor, 75. 


NEW SERVICES AND PRODUCTS 





spute end of November, 1947. 

ing ‘he @ Total current liabilities stood at $2,- 
betwen 821,530,354 at the end of November, 1948, 
-operat- Bos against $2,035,613,357 at the end of 
f Febru- BH November, 1947. Included in the current 
rith ‘he Bijabilities was accrued tax liability of 
comniit- [§s7g3.490,793 at the end of November, 
he case Big4g as against $621,816,822 at the end 
| parties, Bir November, 1947. U.S. government 
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Fleet Managers Conference 
Set for Kansas City 


A conference for top management of 
motor fleets will be held March 22 and 
2% in the Bellevue Hotel, Kansas City, 
Mo., under the direction of the Pennsyl- 
yvania State College and the University of 
Kansas. The conference is designed to 
acquaint top management and owners 
“with methods for developing competent 
personnel who can relieve top executives 
of some of the burdensome operating 
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, C.A.A, 
problems.” 
Speakers will include E. J. Buhner, 
Louisville, Ky., former president of the 
G American Trucking Associations; Robert 
Gardner, Lever Bros., Boston; Carl Sea- 
; in the §shore, Pennsylvania State College, and 
17.7 per Mothers. Cooperating with the two schools 
. of $15, Bin presenting the conference are the 
including HAssociated Highway Carriers, Inc., Kan- 
artment’s §sas Motor Carriers Association, Team and 
1 periods, §Motor Truck Owners Associations, the 
Depart- §°ommission’s Bureau of Motor Carriers, 
Missouri Truck & Bus Association, Kan- 
ar 1948." sas City Moving & Storage Association, 
‘ar '; {2d other trade and public groups. Those 
w recor’ Bvishing to attend may register at the 
per cent Buniversity of Kansas Extension, 39th and 
0,000. Rainbow Blvd., Kansas City, Kan. 
: M.C.C.F.A. Elects Cooper 
1r ‘48 &f J. Robert Cooper, of Red Star Transit 
8. Class I Co, Inc., was elected president of the 
ing and Motor Carriers Central Freight Associa- 
osc tion, Detroit, at the recent annual meet- 
12,459,897 28: Others elected are: 
rary cash @ Vice-president, Earl Winters, Truck- 
h & —_= ng, Inc.; vice-president C. S. Holecheck, 
2 MC.C.F.A.; treasurer, H. A. Fischer, 
cas “ent Caldwe!l Motor Freight, Inc.; secretary, 
te 1. H. Fles, Associated Truck Lines, Inc.; 
” or those uzectors: L. D. Boulton, Kramer Bros. 
‘mission's freight Lines, Inc.; John Cooper, Holland 
nics and Motor Express, Inc.; George G. Dowsley, 
fnter~ ity Trucking Service, Inc.; T. D. 
at $158 eu Doyle Freight Lines, Inc.; M. L. 
jy ature wens, Geo. F. Alger Co.; Andy Robert- 





Mn, United Trucking Service, Inc.; C. B. 
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Seitz, Michigan Motor Freight Lines, 
Inc.; G. W. Shook, Inter-State Motor 
Freight System, and W. P. Wiese, Na- 
tional Transit Corporation. 


Packaging Engineers’ Officers 


The Society of Industrial Packaging 
and Materials Handling Engineers, East- 
ern Division, announces the election of 
W. Gordon Bennett of Anaconda Copper 

Co. as president. R. Chester Reed 
of The Texas Co., Dr. Louis C. Barail 
of U. S. Testing Co., Inc., Jules E. Timer 
of Laminite Products and John Mount 
of North America Companies are the 
new vice-presidents. Paul H. Paulsen of 
Wm. H. McGee & Co., Inc., was elected 
treasurer, and Frank Cohen of Rentar 
Packaging Co., Inc. secretary. New direc- 
tors are F. Robert Campbell of Arm- 
strong Cork Co., Inc., Walter J. Byrd 
of Standard Brands, Inc., Jerome F. 
Gould of Acorn Packaging and Packing 
Corporation, and Mills W. Waggoner of 
Better Packages, Inc. 





Forest Product Publications 


A current list of publications available 
for distribution by the U.S. Forest Prod- 
ucts Laboratory, Madison, Wis., has been 
published. Several of the publications 
deal with packaging. 





Chemical Handling Manuals 


The Manufacturing Chemists’ Associ- 
ation, Inc., has announced publication 
of chemical safety data sheet SD-29 on 
ethyl ether, and also sheet SD-30 on 
sodium cyanide. Copies of these sheets 
may be obtained at 20 cents each from 
the association’s offices at 246 Woodward 
Building, Washington 5, D.C. 





Gair Co. Plant Acquisition 


George E. Dyke, president of Robert 
Gair Co., Inc., New York, N.Y., manufac- 
turers of folding cartons and shipping 
containers, has announced purchase of 
the business and properties of M. S. 
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A booklet just published that 
is of vital concern to every 
transportation and traffic man 
in the United States. 


Did the general public slowly 
develop a sense of dissatisfac- 
tion with the way private trans- 
portation was run in Great 
Britain? If so, why? Who was 
at fault—industry, government, 
or both? 


How significant are these devel- 
opments to us and what lessons 
must we learn from them to 
prevent such conditions from 
arising here? 


You can answer these questions 
better after reading this booklet 
which summarizes what led up 
to Nationalization—the purposes 
and provisions of the Transpor- 
tation Act of 1947—the compo- - 
sition, function, and the tasks 
of the new Commission—the im- 
portant reactions to these devel- 
opments. 


Order your copy today, 50 cents, 
paper bound. 


TRAFFIC WORLD BOOK SERVICE 
815 Washington Bldg., Washington 5, D. C. 


Please send me a copy of Nationalization 


in Great Britain for which | enclose 50 

cents. 
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Dowd Carton Co., Groton, Conn. Appoint- 
ment of Alan G. Lynn as assistant to J. 
D. Malcolmson, director of products de- 
velopment, at New York, and Thomas E. 
Cathcart, Jr., as New England sales man- 
ager for folding cartons, also was an- 
nounced. Lloyd E. Gallup, former presi- 
dent of Dowd, will join Gair’s folding 
carton sales staff in New England. 


Frisco Traffic Men 
Tour Road’s Facilities 


In Southeast States 


Approximately 100 traffic department 
representatives of the St. Louis-San 
Francisco Railway met in St. Louis, Feb- 
ruary 8, preparatory. to a four-day tour 
of Frisco facilities and on-line industrial 
plants in Memphis, Mobile, and Pensa- 
cola. In Mobile the Frisco men in- 
spected the facilities of the 214-mile Ala- 
bama, Tennessee & Northern Railroad 
that operates from Mobile to Reform, 
Ala. The A.T. & N. was recently acquired 
by the Frisco through the purchase of 
outstanding common stock and bonds for 
approximately $1,161,140. 

President Clark Hungerford, address- 
ing Frisco, representatives at a luncheon 
February 8 in the Statler Hotel, St. Louis, 
said that acquisition of the A.T. & N. 
gave the Frisco its second entry to a 
Gulf coast port, the other being Pensa- 
cola, Fla. The new acquisition will give 
many Frisco cities their first direct, one- 
line haul to the Port of Mobile, accord- 
ing to Mr. Hungerford. He said plans for 
rehabilitating the road would get under 
way promptly. 

Launching of the largest advertising 
campaign in Frisco history was an- 
nounced at the St. Louis luncheon by 
Samuel C. Pace, assistant to president, 
and by executives of the Gardner Ad- 
vertising Co. In addition to increased 
space in trade papers, the Frisco will 
use more newspaper copy in daily papers 
in the large on-line cities, posters, direct 











mail, and space in both Time and News- 
week. 


Schedule for Tour 


The schedule for the tour of Frisco 
traffic representatives was as follows: 

February 9—In Memphis the Frisco 
party viewed the Riverside Compress, the 
Ford plant, the Frisco’s Georgia Street 
yards, the Quaker Oats plant, the 
Memphis depot and the Yale yards. 
Mayor Watkins Overton welcomed the 
party at a luncheon in the King Cotton 
Hotel, sponsored by the Traffic Club 
of Memphis. Hobart D. Turman, gen- 
eral manager of Phil. A. Halle Co., spoke 
on “River Towns on the Banks of Od 
Muddy.” 

February 10—In Mobile, the party was 
scheduled to inspect the Alabama State 
Docks, the A.T. & N. facilities at Chicka- 
saw and Blakley islands. At luncheon 
the Frisco was host to the Mobile Freight 
Forwarders Association. John Jones, of 
Page and Jones, Mobile freight forward- 
ers, spoke. At dinner the Frisco was host 
to a number of foreign department rep- 
resentatives of local banks. E. Ward 
Faulk, vice-presideuc, foreign depart- 
ment, Merchants National Bank of Mo- 
bile, spoke on “Financial Aspects of For- 
eign Trade.” 

February 11—Foliowing an inspection 
tour of harbor facilities in Mobile, the 
Frisco was host to the Mobile Steamship 
Line at a luncheon. S. A. LeBlanc, 
chairman of the above company, spoke 
on the operations of steamship com- 
panies. The party later toured the In- 
ternational Paper Mill plants at Mobile 
and at dinner played host to representa- 
tives of the Alabama State Docks & 
Terminals. Judge Ben D. Turner of 
Mobile was the speaker. 

February 12—The tour ended in Pensa- 
cola with inspection of local paper mills, 
the Frisco freight yards, Newport indus- 
tries, the Frisco and L. & N. docks, and 
the Naval air base. At luncheon, the 
Frisco was host to 85 city officials, ship- 
pers and industrialists. Hunter Brown, 
president of Fisher-Brown Insurance 
Agency, spoke on the growth of shipping 
and industry in Pensacola. 


A number of leading Frisco officials, 
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including President Hungerford, pa: :icj. 
pated in the tour of the road’s sc ith. 
eastern facilities. 














Dropped ‘0’ in Rio Grand 
‘Ad’ in Traffic World 


Arouses Road’s Friends 


“My kid has engines on his toy 
with more power than that.” 

“What are you going to use on the 
Rio Grande’s main line now, the models 
you have for window displays?” 

“Are you giving up hauling and just 
switching on the Rio Grande now?” 

After several jocular greetings of this 
type, F. C. Hogue, vice-president-trafiic 
for the Denver & Rio Grande Westem 
Railroad, asked one of the greeters what 
he was talking about. He found out 
quickly. 

The Rio Grande advertisement on page 
2 of the Traffic World for February j 
carried in the copy a reprint in small 
type from a newspaper story telling of 
the road’s plan to spend $17,000,000 for 
improvements this year. Nine 6,000- 
horsepower diesel-electric locomotives 
were among the items of expenditure, 
but the newspaper story dropped an “0” 
and the horsepower became only 600. 

A zero might be nothing, but as the 
last figure on a horsepower rating for a 
diesel locomotive it is the difference be- 
tween operating and switching. The 
“Main Line Through the Rockies” needs 
— “0” badly—without it, it stands 
still. 

After the red faces in the railroad’s 
advertising department took on a more 
normal hue, someone broke the silence 
by saying: “Now we really know that 
Traffic World is read.” 
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Milwaukee's Equipment 


The Milwaukee Road announces it 
has improved the equipment on its 
Columbian train running between Chi- 
cago and Seattle-Tacoma. Tourist cars 
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hav. been replaced with an improved 
type of tourist sleeping cars. Double- 
pedr20m Pullman cars have been added. 

Recently the Milwaukee’s transcon- 
tinetal speedliner, the Olympian Hia- 
watiia, was equipped with entirely new 
pedrcom-roomette Pullman cars and a 
new type of skytop lounge observation 
car. 















Chambers of Commerce 
Mark C. & E. I. Centennial 


Chambers of commerce in Vincennes 
and Evansville, Indiana, have sent con- 
gratulatory messages to the Chicago & 
Eastern [Illinois Railroad on its one 
hundredth anniversary celebration this 
year. The road’s centennial will be ob- 
served in a series of community observ- 
ances along the route, special displays 
at the 1949 Railroad Fair in Chicago, 
historical exhibits, tours of old trains, 
commemorative dinners, and other spe- 
cial events. 

The Vincennes Chamber of Commerce, 
through Floyd W. Stoelting, secretary- 
manager, expressed its willingness to aid 
in “promoting the good will’ of the C. 
& E. I. 

A. P. Eberlin, secretary-manager of 
the Evansville Chamber of Commerce, 
wrote that the C. & E. I. “is to a very 
appreciable extent responsible for and 
should be credited with the growth, de- 
velopment and expansion of our com- 
munity. Throughout the years, your line 
has rendered efficient, expeditious and 
satisfactory service without which our 
industries and our people could not have 
prospered.” 































5.F. Railroad General Agents 


E. J. Piatt, of the Santa Fe Railroad, 
was elected president of the Railroad 
General Agents Association of San 
Francisco, at the February meeting held 
at Hellwig’s Holland House. Others 
elected for 1949 include: First vice- 
president, G. L. Wiegner, Rock Island 
Railroad; second vice-president, H. R. 
McCorkel, Baltimore & Ohio Railroad; 
third vice-president, G. C. Seaman, Dela- 
ware & Hudson Railroad; secretary- 
treasurer, A. J. Charlton, Toledo, Peoria 
& Western Railroad; and directors: D. 
A. MacKinnon, Chicago Great Western 
Railroad; L. R. Smith, Lehigh Valley 
Railroad; G. W. Phelps, Louisville & 
Nashville Railroad; G. J. White, Katy 


Railroad, and J. E. Little, Pennsylvania 
Railroad. 
















Frisco Safety Campaign 


The accident ratio among employes of 
the Frisco Railroad was cut almost in 
half in 1948, and the railroad had moved 
from eleventh to third place in the 
safety standings of American railroads 
In its class, Roy P. Hamilton, Frisco 
superintendent of safety, reported. Mr. 
Hamilton said that the safety ratio on 
the Frisco for 1948 showed 5.74 injuries 
4 mil'ion manhours worked, compared 
= ° ratio of 10.68 for the preceding 










As part of its safety campaign the 

o ‘nstalled approximately 115 miles 
of cen ralized traffic control throughout 
tS sytem; installed ‘electric flashing 
Signals at 24 grade crossings, and in- 

€c. six crossing gates. In coopera- 
ion wh the federal government’s grade 
















crossing safety program, the road also 
installed 11 additional flashing signals 
and one crossing gate. The 1948 safety 
program consisted of regular safety 
meeting for employes and their families, 
as well as regular meetings of super- 
visory employes plus an average of 40 
meetings monthly at which operating 
employes were instructed on the Frisco’s 
book of rules governing train operations. 

“We believe that our record for 1948 
shows what can be done on a railroad 
where a well-planned safety program is 
carried on,” said Mr. Hamilton. 





New Haven Speeds Runs 
Between Boston, New York 


A record-breaking three hour and 55- 
minute train service between Boston and 
New York—‘the fastest regular train 
schedules ever offered between the two 
cities”—will be established by the New 
Haven Railroad March 1, according to 
Laurence F. Whittemore, president. Mr. 
Whittemore said that, at the same time, 
all the Shore Line trains of the New 
Haven, in both directions, between South 
Station in Boston and Grand Central 
Station in New York City, would be 
speeded up by 10 to 25 minutes in their 
elapsed running time. 

The Merchants Limited will make its 
runs between Back Bay and Grand Cen- 
tral in the new time of three hours and 
55 minutes. When this train started 
operating in 1903, its elapsed time was 
five hours. The Yankee Clipper will 
leave both cities at 1 p.m. and make the 
run in four hours and 15 minutes with 
stops at Providence, New London and 
New Haven. Both these trains will pro- 
vide continuous telephone service to all 
parts of the country during their runs. 
The speedier service is made possible by 
the arrival of additional diesel locomo- 
tives that have recently been delivered 
from manufacturers, according to road 
Officials. The road has “a considerable 
number of new dining and grill cars 
about ready for delivery which will be 
used on the Shore Line trains.” 


A.A.R. Pamphlet on Loading 
Cable in Closed Cars 


The freight loading and container sec- 
tion, Association of American Railroads, 
59 East Van Buren St., Chicago, has an- 
nounced the revision and reissue of its 
pamphlet No. 9, “Rules Regulating the 
Safe Loading of Cable on Reels and 
Wire Commodities in Closed Cars and 
Protection of Equipment.” Copies of 
the 20-page illustrated pamphlet may be 
obtained by interested shippers without 
cost by addressing Secretary George H. 
Rohle. 





Carrot Rate Study 


“A Comparison of Freight Rates and 
Estimated Weights on Carrots, Carload,” 
by Jean D. Neal and W. B. Langford, is 
the title of a 70-page study recently 
published by the Agricultural and Me- 
chanical College of Texas. The study is 
the fourth of a series of bulletins pub- 
lished by the college’s Texas Engineering 
Experiment Station, College Station, Tex., 
on the subject of freight rates. 

The Neal-Langford study is a report on 
the transportation of carrots by rail from 
Texas to markets in the east, and the 
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competitive position of the Texas grower 
as compared with the producers in Ari- 
zona, California and New Mexico. It 
was undertaken at the request of the 
Texas Citrus and Vegetable Growers and 
Shippers Association. The booklet con- 
tains 15 tables and a number of illustra- 
tions and charts. 


WATER 


Dravo Articulated Barges 
Acquired by Butcher-Arthur 


High speed transportation of dry bulk 
cargo in two-barge towing units will 
be introduced to the Mississippi River 
system by Butcher-Arthur, Inc., with a 
fleet of six 240-foot articulated barges, 
according to the Dravo Corporation, 
Pittsburgh. The first unit has just been 
delivered by Dravo. The new articu- 
lated units are the first to be specifi- 
cally designed for dry cargo, and will 
operate between the Gulf Coast and the 
mid-continent area, moving sulphur, 
salt and chemicals. The vessels are 
built with special provisions for trans- 
porting automobiles on return trips 
downriver. 


Dravo officials said the six barges 
would make up three integrated two- 
barge tows. Each vessel has a 50-foot 


long bow, and a square stern. While 
being pushed by a fast towboat, the 





square ends of two barges will be butted 
to one form; in effect, a single barge 
480 feet long. The barge design not 
only permits fast towing speed but min- 
imizes towing resistance, according to 
the builders. Fully loaded, two of the 
barges in tandem can be towed at be- 
tween 10 and 11 water miles an hour, 
in contrast with normal river towing 
speeds of 6 to 8 miles an hour. Approxi- 
mately 2,500 short tons of dry cargo 
can be carried in each barge. The barges 
are equipped with Dravo-designed 
weathertight rolling hatch covers. 


Can Carry 96 Autos 


Each barge, of welded steel construc- 
tion throughout, is 50 feet wide and 
11 feet 8 inches deep. The _ side 
decks, 74% feet wide, provide extra-large 
work areas for the crew handling 
hatch covers and lines. To load auto- 
mobiles, a doorway has been provided 
in the forward bulwark of each barge 
so that autos may be driven on ramps 
from the dock to the forward rake deck 
and then into the hold. Four rows of 
12 autos each can be carried in the hold. 
The hatch covers have been strength- 
ened and steel channels for the wheels 
of autos welded to the tops so that 
four rows of 12 autos each can also be 
transported on the covers, making a 
total load of 96 automobiles for each 
barge. 





PERSONAL 










O. J. Capps and Glover R. Bailie have 
been appointed as freight traffic mana- 
gers for the Georgia & Florida Rail- 
road, with headquarters in Augusta, Ga., 
the former in charge of rates and divi- 
sions and the latter to supervise solicita- 
tion and service. J. P. Belvin has been 
named assistant to the chief traffic of- 
ficer of the railroad there. Offices of 
assistant traffic manager and general 
freight agent at Augusta, and assistant 
freight traffic manager at Valdosta, Ga., 
have been abolished. 

« * os 

Jacques de Sibour, European sales 
manager for American Overseas Airlines 
in London since last June, has been 
named vice-president and general mana- 
ger of American Airlines of Mexico, ef- 
fective February 15, replacing Stanley 
King who became central regional vice- 
president of the company in Chicago on 
October 20. The announcement was made 
by C. R. Smith, who resumed the presi- 
dency of the Latin American company, 
a post he relinquished in August, 1947. 

* * * 

Paul C. Jacobs, formerly traffic mana- 
ger of A.M.L. Publications, has been ap- 
pointed manager of Schupper Motor 
Lines, Inc., at Philadelphia. 

tk x ca 

Raymond A. Ennis has been appointed 
assistant general traffic manager of the 
Nestle Co., New York City. 

a * * 

Taylor Wallis has been appointed su- 
perintendent of special service of the 
Missouri-Kansas-Texas Railroad, with 
headquarters in Dallas, succeeding J. K. 
Ellis, who recently retired. 

ne *” - 


John Metcalf has resigned as vice- 
president and general manager of the 
Fitzsimons Steel Co., Youngstown, O., ef- 
fective February 4. William F. Stewart 
has been appointed general manager. 

+ * * 


Robert Dinsmore, traffic manager of 
Motor Freight Express, Baltimore, spoke 
on “Motor Truck Operations” at the 
monthly meeting of the Reading (Pa.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity held February 17 
at the Reading Co. Y.M.C.A. Following 
his address, a motion picture on the high 
lights of the Philadelphia Eagle’s foot- 
ball games was shown. 

* * * 

L. E. Clark has been appointed division 
freight and passenger agent at Keokuk, 
Ia., for the Wabash Railroad Co., effec- 
tive February 15, succeeding W. A. Bridg- 
man who retired on that date due to im- 
paired health. E. A. Jones succeeds Mr. 
Clark in his former position as traveling 
freight and passenger agent for the rail- 
road at Omaha. 

* * * 

The following appointments were an- 
nounced by the Atlantic Coast Line Rail- 
road Co., effective February 10: H. F. 
Martin, superintendent of Port Tampa 
terminals, Port Tampa, Fla.; R. A. Cald- 
well, superintendent of mine service, Mul- 
berry, Fla.; and W. C. Boswell, general 
agent at Clewiston, Fla., with jurisdiction 



















Communications for this department 
should be mailed to Editorial Depo:t- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 






over territory between Moore Haven and 
Lake Harbor, Fla. 
* 
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Seward T. Salvage, formerly assistant 
district manager of industrial bearing 
sales in the Cleveland office of the Tin- 
ken Roller Bearing Co., has been name 
sales promotion manager for the conm- 
pany, with headquarters in Canton, 0. 

* os 1 












Grant Reynolds, of Sioux Falls, SD, 
consultant on motor carrier costs and 
accounts, has been retained by the 
American Trucking Associations, Inc., to 
create accounting material and forms 
for Class I, II and III motor carriers, 
He will maintain his offices at 201 Na- 
tional Bank of South Dakota Building, 
Sioux Falls. 












* * * 


Francis W. MelInerny, of Worcester, 
Mass., has joined the legal department 
of the American Trucking Associations, 
Inc., as a legislation analyst and law 
librarian, 










cd * * 


The Erie Railroad Co. has announced 
appointment of Leon J. Marion as as- 
sistant general freight agent, at Detroit, 
succeeding H. G. Cooke, deceased, and 
promotion of other personnel to posi- 
tions as follows, effective February 15: 
Edwin W. Keiley, general agent at San 
Francisco; Wilbur W. Thoms, general 
agent at Springfield, O.; Herbert C. Well, 
division freight agent at Rochester, 
N.Y.; and Frank K. Corlett, division 
freight agent at Elmira, N.Y. 


* * * 


R. M. Burke, former Chicago manager 
for Hall Freight Lines, of Danville, Ill, 
has been appointed district manager for 
the company in charge of Chicago ter- 
ritory and new territory in Wisconsin 
recently acquired from Kohl’s Motor 
Transfer Co. 




















* + * 


Gerard E. Nistal, formerly cargo traffic 
executive for Sabena Belgian Airlines, 
has been appointed to the newly-created 
post of promotion manager for Air Ex- 
press International, of New York City, 
and subsidiary companies, international 
and domestic freight forwarders, custom 
brokers and travel agents. 

* + ac 


A large group of the traffic fraternity 
at St. Louis, Mo., was host at a farew 
dinner held February 17 for W. S. Wilson 
who recently was promoted and trans- 
ferred to Richmond, Ind., for the Pent- 
sylvania Railroad. The dinner was 4! 
ranged by C. O. Hile, general agent for 
the Monon at St. Louis, who served 4 
master of ceremonies. 

Ld * * 


W. W. Bryan has been appoiried 
the newly created position of assis!ant t0 
vice-president and general manage 
labor relations, of the Grand 
Western Railroad, with headquar‘ers 
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Detroit. He was formerly supervisor of 
wages for the railroad. 
” * * 


Recently appointed as commercial 
agents for the Chicago & Eastern Illinois 
Railroad are Robert J. Grant, at Port- 
land, Ore., and W. C. Cottingham, at 


Houston, Tex. 
a 


o* ok 
George H. Williams, chief clerk, freight 
traffic department of the Chicago, 
Indianapolis & Louisville Railway Co., at 
New York City, retired from active duty 
February 15 after 29 years of service with 


the Monon. 
a * * 


The following were named as commer- 
cial agents for the Atlantic Coast Line 
Railroad Co., effective February 10: W. 
T. Quarles, at Lake Wales, Fla.; and E. 
T. Anderson, at Valdosta, Ga. 

ok * oa 

Wilbur W. Thoms, formerly secretary 
to the executive vice-president of the 
Erie Railroad at Cleveland, has been 
named general agent for that railroad 
at Springfield, O., replacing H. C. Well 
who recently was promoted to division 
freight agent at Rochester, N.Y. 





OBITUARIES 





Ralph C. Caples, 76, president of the 
Caples Co., advertising agency, New 
York City, and former executive of the 
New York Central System, died Febru- 
ary 7 at his home in Sarasota, Fla. 

a * ok 


L. Graham Hampton, Jr., 39, vice- 
president in charge of operations of 
North American Van Lines, Inc., died 
suddenly February 3 at his home in Fort 
Wayne, Ind. He was a member of the 
Fort Wayne Transportation Club. 
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Items for this column should be addressed to Editorial Department, Traffic 
World, 815 Washington Building, Washington 5, D. C. Delay due to mailine 


‘to Chicago office often eliminates news valve. 
ington office early in the week to assure publication that week. 


Items should reach the Wash 
It should b: 


made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. 


Copies of a club’s publication or th: 


notices it sends to members are usually not sufficient, because often they ar< 
received too late to be of value. 


At a meeting of the Transportation 
Club of Peoria held February 10 at the 
Jefferson Hotel, Peoria, Ill., W. J. Rior- 
dan, assistant gen- 
eral freight and 
passenger agent of 
the Illinois Term- 
inal Railroad Co., 
was installed as the 
club’s new presi- 
dent. Formerly first 
vice-president, he 
succeeds E. J. Davis. 
Other officers in- 
stalled were: First 
vice-president, W. 
E. Goldsmith, gen- 
eral traffic mana- 
ger, R. G. LeTour- 
neau, Inc.; second vice-president, F. W. 
Konze, district freight agent, Pennsyl- 
vania Railroad Co.; and secretary-treas- 
urer, L. R. Barnewolt, agent, Peoria 
Joint Freight Agency. Elected directors 
were C. C. Miller, traffic representative, 
Toledo, Peoria & Western Railroad; R. 
L. Crusen, general agent, Wabash Rail- 
road; B. E. Patterson, traffic manager, 
R. Herschel Manufacturing Co.; R. L. 
Hafer, traffic manager, Peoria Associa- 


W. J. Riordan 
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COMMERCE 


tion of Commerce, J. R. Havera, mana- 
ger, Decatur Cartage Co., and L. R. Lar- 
son, manager, Dohrn Transfer Co. 

* * * 

The Waterloo (Ia.) Transportation 
Club held its February dinner meeting, 
designated as “Motor Carrier Night,” in 
the Gold Room of the President Hotel, 
February 16. A traffic and transporta- 
tion quiz program was a feature of the 
meeting. 

a * * 

At its recent thirty-first annual din- 
ner meeting, the Traffic Club of the 
Providence (R.I.) Chamber of Commerce 
elected the following as its officers for 
the coming year: Lawrence J. Reardon, 
National Carloading Corporation, presi- 
dent; Cornelius J. Meskill, New Haven 
Railroad, first vice-president; Clayton E. 
Marcille, Monowatt Electric Corpora- 
tion; William R. Harrall, T. W. Water- 
man Co., third vice-president; Edward 
C. Southwick, R. I. Port & Industrial 
Development Commission, treasurer; and 
Arthur H. Ferguson, Providence Cham- 
ber of Commerce, secretary. 

aK * ok 

Members of the Buffalo Traffic Club 

have been holding weekly discussions 
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neerning the new consolidated tariff 

increased rates and charges, X-162-B 
and X-166-C, effective February 15. 
Meetings were held the evenings of Feb- 
ruary 7 and 14 and further meetings 
are scheduled for February 21 and 28. 
The club held a dinner meeting, desig- 
nated as its first “Grain and Feed 
Night,” February 15 at the Elks’ Club. 
T. R. Atchison, general traffic manager 
of Ralston Purina Co., St. Louis, was 
guest speaker. 

ok * = 


Due to an error in make-up in this 
column, issue of February 12, p. 73, the 
photograph in connection with the item 
telling of the in- 
stallation of L. T. 
Coulston, general 
agent of the Erie 
Railroad at Mil- 
waukee, Wis., as 
president of the 
Milwaukee Traffic 
Club, was not that 
of Mr. Coulston. 
Mr. Coulston’s pho- 
tograph is repro- 
duced _ herewith. 
The Traffic World 
regrets the error. 

The Milwaukee 
Traffic Club and the Milwaukee Trans- 
portation Club will hold a joint noon- 
day luncheon, March 7, at the Schroe- 
der Hotel, in Milwaukee. The two clubs 
are co-sponsors of the 424th Transpor- 
tation Traffic Regulating Group and the 
guest speaker for that day will be Major 
W. H. Henderson, Department of Army, 
movements division, transportation, 
Washington, D.C. 


* * * 


The Traffic Club of Washington, D. C., 
held its forty-second annual dinner at 
the Mayflower Hotel February 9. After 
greetings by C. Guy White, president, 
Arthur H. Gass, chairman of the car 
service division, Association of American 
Railroads, who served as toastmaster, 
introduced the guest speaker, John F. 
Davis, mayor of Reading, Pa. Mr. Davis 
spoke on “Free Enterprise.’ Among 
those who attended the dinner, seated 
at the president’s table, were William 
T. Faricy, president of the Association 
of American Railroads; I.C.C. Commis- 
sioners Patterson, Johnson, Rogers, Mit- 
chell and Alldredge; W. P. Bartel, secre- 
tary of the I.C.C.; J. M. Hood, president 
of the American Short Line Railroad 
Association; Admiral Emory S. Land, 
president of the Air Transport Associa- 
tion of America; Major General Frank A. 
Heileman, chief of transportation, De- 
partment of the Army; John V. Law- 
rence, managing director of the American 
Trucking Association; and Thomas J. 
Deegan, Jr., president of the Federation 
for Railway Progress. 


* * * 


The Junior Traffic Club of Minneapolis, 
through its secretary, G. A. Gauthier, 
has announced, with regret, the loss of 
its newly elected president, H. J. Schaaf. 
Mr. Schaaf, who became president at 
the club’s annual election February 1, 
passed away suddenly February 8. R. L. 
Smith, vice-president, automatically as- 


Sumed the presidency for the coming 
year. 


L. T. Coulston 


® * * 


_ The Traffic Club of Detroit will hold 
its regular luncheon in the Arabian room 
of te Hotel Tuller, Detroit, February 22 
at 1°:15 pm. The luncheon will be co- 
sponsored by O. R. Bromley, freight 
traf: manager of the New York Central, 








Get Your Copy of New Traffic 
Educational Catalogue—FREE 


This latest 24-page catalogue of the College 
of Advanced Traffic will give you complete 
details and course outlines on what the leading 
traffic educational institution offers you. 

We'll gladly send copies to you or to any 
names and addresses you supply. 

This catalogue today is getting more and 
more men and women, now in and out of traffic work, started 
with accelerated tempo in successful well-paying traffic and 
transportation management careers. 


College of Advanced Traffic is the educa- 
tional division of the Traffic Service Corpo- 


ration. It is affiliated with: 


Traffic World (weekly), Traffic World 
Daily, Traffic Bulletin, World Ports, 


Transportation Supply News. 


COLLEGE OF ADVANCED TRAFFIC 


Dept. 21949 14 East Jackson Blvd., Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch 
1200 Metropolitan Life Bldg. 
Phone: Lincoln 4252 


Route Cargoes 
Via 


PORTACOMA PIERS 


. 
Covered and open storage 
* 

Complete mechanical 
equipment 
» 


Grain Elevator and 
Cold Storage 


PORT OF TACOMA 
P. O. Box 1612 @ Tacoma, Wash. 


Cable “Portacoma” 


Industrial sites available for lease or sale 
at very reasonable rates. Served by four 
trans-continental rail lines. Electric power 
and water services at low costs. 


stow it 


Check with 


Detroit, Mich., Branch 
Ford Bldg., 615 Griswold St. 
Phone: Cherry 4383 


sand 


ROCK ISLAND “-.--==7 
for expert information without 
obligation! And for fast, efficient 
freight service - - « 


| SHIP IT VIA : 
island. ROCK ISLAND LINES 


\ Rock 


The Road of Planned Progress 








Cc. T. Cc. 


Centralized Traffic Control 


On heavy traffic areas along the 
Santa Fe, C.T.C. keeps freight 
trains rolling without delay. 





Personalized Traffic Plans, 
drawn to your requirements, 
provide the schedules embraced in 


SIDING-TO-SIDING 
DEPENDABILITY 








-Rio-Grande 












Rie Grande Building - Denver, Colorado 


‘the Stratfield Hotel. 











Detroit, and Lee Armstrong, director of 
traffic at Parke Davis & Co., Detroit. 
Dr. Harvey M. Merker, of Parke Davis 
& Co., will speak on “Romance of Medi- 
cine.” The club announces that it holds 
weekly luncheons each Thursday in the 
club rooms on the fourteenth floor of 
the Hotel Tuller and that members of 
other traffic clubs, when in Detroit, are 
invited to attend these luncheons as well 
as making the club rooms of the Detroit 
club, located in the same hotel, their 
headquarters. 
* ok * 

An “Airlines Night” meeting will be 
held by the Bridgeport (Conn.) Traffic 
Association February 21, at 8:00 p.m., at 
The program, ar- 
ranged by Richard Terry of America Air- 
lines, will feature a talk on passenger 
transportation by Ray Thorpe, of Trans- 
continental & Western Air, Inc.; a 30- 
minute film entitled “Air Power is Peace 
Power,” to be presented by Bill Dun, of 
Eastern Air Lines; a discussion of the 
air freight picture from an industry 
standpoint, by Glenn Evers of United 
Air Lines; and a 10-minute sound and 
color film entitled “Europe By Air,” to 
be presented by American Airlines. 

oe * * 


Approximately 200 members and guests 
attended the “Goodfellowship Night 
Dinner” of the Fox River Valley Traffic 
Club held February 8 at the Hotel Ap- 
pleton, Appleton, Wis. Guest speaker 
was W. B. Hildebrand, former Lieuten- 
ant Commander and flight surgeon in 
the Marine Air Corps. Officers of the 
club elected to serve for 1949 are: F. E. 
Horejs, president, C. J. Runde, first vice- 
president; V. B. Le Capitaine, second 
vice-president; C. P. Brossel, third vice- 
president; Carl Springborn, fourth vice- 
president; Arthur Spanbauer, treasurer; 
and R. A. Bryan, secretary. Directors 
are H. G. Meeleus, Loren Demand, T. 
F. Drolshagen, and K. M. Erickson. 


* * oe 


A round-table discussion of recent 
truck and rail rate increases was held 
the evening of February 16 by the 
Transportation Club of Sioux Falls, 
Sioux Falls, S.D. 


« * ae 


Henry G. Elwell, traffic consultant of 
Elwell Philips & Co., spoke on “The 
Transportation Triangle,” at the regular 
monthly meeting of the Raritan (N.J.) 
Traffic Club held February 8 at the 
Roger Smith Hotel. His talk, directed 
at truckers, railroads and _ shippers, 
called for elimination of practices, such 
as mistakes of ignorance, carelessness 
and stupidity, which resulted in exces- 


sive costs. His address was followed by 

movies of the 1948 Colonia Couniry 

Club outing and an educational “give- 

away” quiz program. 
ok Oe u 

The Junior Traffic Club of Metropcii- 
tan St. Louis will hold its next regu'’ar 
meeting March 2, which has been desig- 
nated as “Ladies Night.” An educational 
tour, for club members and their guesis, 
of the St. Louis owned union station, in- 
cluding the interlocking system and in- 
terlocking tower, was planned to be held 
February 19. 

* * * 

Anticipating a large turn-out for its 
nineteenth annual dinner scheduled to 
be held March 19 at the Mount Roya! 
Hotel, Montreal, Quebec, Canada, the 
Traffic Club of Montreal says that, to 
met the demand, it is engaging the whole 
of the ninth floor of that hotel, which 
includes the ball room, the Normandie 
roof, and the Brittany room. It expects 
many out of town representatives of the 
“traffic world.” 

a * * 


The Oklahoma City (Okla.) Trans- 
portation Club has announced postpone- 
ment to February 24 of its regular meeting 
originally scheduled to be held February 
17, at the Biltmore Hotel, due to the 
scarcity of available hotel accommoda- 
tions in Oklahoma City that week as a 
result of “The Teachers’ Convention,” 
and for the convenience of out-of-town 
members. 

co u co 

The Lansing (Mich.) Traffic Club will 
hold its annual spring dinner dance 
April 2 at the Hotel Olds. 


* * * 


The Bronx (N.Y.) Traffic Club has an- 
nounced it is extending invitations to 
the various traffic clubs in its immedi- 
ate vicinity to participate in a barber 
shop quartet competition to be held at 
its regular meeting March 24 at the 
Hotel Statler, formerly the Pennsylvania, 
New York. Prizes will be awarded to 
the winning quartet. 

* co * 


W. G. Frahlman, traffic manager of 
Shellabarger Mills, Inc., Decatur, Il. 
was recently elected president of the 
Transportation Club of Decatur, succeed- 
ing E. N. Stevenson, district freight 
agent of the Baltimore & Ohio Railroad 
at Decatur, the retiring president. Mr. 
Frahlman began his_ transportation 
career as a clerk in the local freight 
office of the Baltimore & Ohio Railroad 
at Decatur. He later became affiliated 
with the Central Inspection & Weighing 
Bureau, rising to the position of manager 











ROLLER FREIGHT MAKING HEADWAY 


Many main line railroads are using 


Timken roller bearings on increasing numbers 


of freight cars. 


One large railroad is equipping 1,000 new 
hopper cars with Timken bearings. 
Another is converting 800 existing 
livestock cars to roller bearing oper- 


ation with Timkens. 


Heavier trains can be hauled faster 
with existing motive power with cars 
on roller bearings. Freight reaches its 
destination sooner and in better condition. 


Yes, roller freight is the next big forward 


step in railroading. 








THE TIMKEN ROLLER BEARING COMPANY 


CANTON 6, OHIO . 





CABLE ADDRESS “TIMROSCO” 
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of their joint transit office which posi- 
tion he held until he joined the Shella- 
parger organization several years ago. 
Other officers elected were: First vice- 
president, H. L. Frushour, freight agent, 
Pernsylvania Railroad, at Decatur; sec- 
ona vice-president, N. K. Anderson, 
traffic representative, Spencer-Kellogg & 
Sons, Inc., Decatur; third vice-president, 
R. D. Bolen, agent, Illinois Terminal 
Railroad, Decatur; treasurer, H. L. 
Kline, assistant cashier, Citizens Na- 
tional Bank, Decatur; secretary, H. L. 
Bechtel, assistant traffic manager, 
Archer-Daniels-Midland Co., Decatur; 
and assistant secretary, George N. Lovell, 
passenger agent, Wabash Railroad, Deca- 
tur. 


* * * 


At a recent dinner meeting of the 
Women’s Traffic Club of Metropolitan 
St. Louis, at the DeSoto Hotel, Miss Iris 
G. McMillen was installed as the club’s 
new president for the coming year, suc- 
ceeding Mrs. Louise S. Gibson. Mrs. 
Gibson will serve as chairman of the 
club’s board of directors. Other officers 
of the club are as follows: Miss Vee 
Hamm, first vice-president; Mrs. Emma 
Roeder, second vice-president; Miss Ann 
O'Brien, financial secretary; Miss Helen 
M. Swap, recording secretary; and Miss 
Clara L. Ziegler, treasurer. Directors 
also include Misses Hazel Diener, Ursula 
Dougherty and Pauline F. Cafferata, and 
Mrs. Viola M. Skeen. The club’s first 
meeting under its new vresident was held 
February 17 at the DeSoto at which a 
movie “Wings to Viking Land” was 
shown by a representative of American 


Air Lines. 
ok oe * 


A new evening class in traffic man- 
agement, sponsored by the Evansville 
(Ind.) Transportation Club will begin 
March 7 at the Evansville College, the 
club has announced. Registration starts 
February 21. The club said the text for 
the course was the same as that used by 
the College of Advanced Traffic in Chi- 


cago, written by William J. Knorst, dean 
of the college. The club plans to hold 
its annual “Ladies Nite” dance April 23 
at the Vendome Hotel. “ 

* * 


The next regular monthly meeting of 
the Camden (N.J.) Traffic Club will be 
held February 21 at the Walt Whitman 
Hotel. Ira L. Fish, general freight and 
passenger agent, Pennsylvania-Reading 
Seashore Lines, will conduct an open 
forum on the subject, “The Railroads’ 
Problems.” 

* * * 

On the schedule of coming events of 
the Traffic Club of Detroit is a joint 
luncheon with the Great Lakes Regional 
Advisory Board March 16 at the Statler 
Hotel. 

co Ed ES 

The Transportation Club of Buffalo, 
Inc., will hold a St. Patrick’s Day party 
at the Elks Club March 17. 

Eo * * 

Due to a conflict in dates, the Metro- 
politan Traffic Association of New York, 
Inc., has announced postponement, until 
its meeting of March 10, of a quiz con- 
test between a team sponsored by it and 
a team from the Newark, NWJ., Traffic 
Club, which was planned to be held 
February 24. 

* eo * 

‘Candidates nominated for office in the 
Traffic Club of Washington, D.C., to be 
voted on at the club’s annual election and 
dinner scheduled for March 16, at 6:30 
p.m., at the Mayflower Hotel, include the 
following: For president, W. E. Hayghe, 
chief, central traffic service division, Bu- 
reau of Federal Supply; first vice-presi- 
dent, Francis G. McCann, general agent, 
New York Central System; second vice- 
president, James R. Needham, chief, gen- 
eral traffic, Department of the Army, 
and John S. Peters, assistant chief, trans- 
portation & service division, Reconstruc- 
tion Finance Corporation; and secretary- 
treasurer, Charles E, Milford, adminis- 
trative officer, Finance Office, Depart- 
ment of the Army. 


Ic¢¢c DOCKET 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-2928, assigned Febru- 
ary 21, at New York, N. Y. canceled and 
reassigned February 23, at U. S. Ct., Cam- 
den, N. J., before Examiner Johnston. 


Febuary 21—Camden, N. J.—U. S. Ct.—Ex- 
aminer Smith: 

MC-F 4070—H. H. Senger, control, T. I. 
McCormack Trucking Co., Inc. 

February 21—Hartford, Conn.—U.S. Ct. Rms. 
~-Examiner Wilkinson: 

Finance 16168—Application of New York, 
New H&H for a certificate of public con- 
venience and necessity permitting aban- 

onment of a line of railroad from Mile- 
post 418 plus 90 in Collinsville to New 
Hartford, Litchfield County, Conn. 


fuary 21—Indianapolis, Ind.—U. S. Ct. & 
O.—Examiner Driscoll: 
© 94818, Sub. 2—J. Polk Brooks, Paducah, 


‘ary 21—Kansas City, Mo.—Hotel Pick- 
»ickK—Examiner Clifford: 

-F-4019—H. J. Jeffries, Purchase, Por- 
tion, Illinois-California Express, Inc. 


February 21—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Lawton: 

I. & S. M-2932—Routing via Roses Well, 
Nev., Northern Transportation Co. 
February 21—Louisville, Ky—Kentucky Hotel 

—Examiner Dunn: 
MC-110588—W. N. Taylor & Son, Pineville, 
Ky., contract carrier application. 
February 21—Louisville, Ky.—Kentucky Hotel 
—Examiner Dunn: 
MC-86725, Sub. 1—Owsley Van _ Service, 
— Ky., common carrier applica- 


February 21—Newark, N. J.—State — 
Jt. Bd. 3: aces 


MC 2284, Sub. 16—Boulevard Transit Lines, 
Inc., Bayonne, N. J., common carrier 
application. 


February 21—New York, N. Y.—641 Washing- 
ton St.—Examiner Naftalin: 
I. & S. M-2925—Charges based on invoice 
value—Jomac Trucking Co. 
MC-C 986—Jomac Trucking Co., Charges 
based on invoice value. 
I. & S. M-2928—Cable and wire, New York, 
N. Y. to Philadelphia, Pa. 


February 21—Reno, Nev.—State Comm.—Ex- 
aminer Mullen: 

Finance 16348—Application of Central Pa- 
cific and Southern Pacific, lessee, for 
permission to abandon a portion of Mina 
branch between Tonopah Junction and 
Mina, Nev. 
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“SHIP-BY” 
WORD 
IN THE GREAT 
MID-ATLANTIC 
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FAST MOTOR FREIGHT 
NATION-WIDE MOVING 


THE DAVIDSON TRANSFER & STORAGE CO. 
HOME OFFICE: BALTIMORE 3, MARYLAND 





CHICAGO and 
NORTH WESTERN SYSTEM 


lin Northern New England 


For Carload, Pool Car 
and Consolidated 
Car DISTRIBUTION 

Your 

“Connecting Link’ 

is 


CONGDON 


Private Siding .. . 


Equipped to Handle 
Palletized Freight . . 


Inquiries invited . . 


Congdon Transportation 
Box F, Woodfords 


Portland, Maine 









Nation-Wide Warehousing and Distribution 






























































WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 
Buffalo 13, N. Y. Buffalo los Angeles 21, Calif. Over- 
Merchandise Whse., Inc. land Terminal Whse. Co. 
Milwaukee 2, Wis. Hansen 
Storage Co. 

Portland 9, Ore. Rudie Wil- 
helm Whse. Co., Inc. 

San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quackenbush 
Warehouse Co. 











Chicago 7, ill. Crooks Ter- 
minal Warehouses, Inc. 








Cleveland 13, Ohio. The 
Cleveland Stevedore Co. 


Green Bay, Wis. leicht 
Transfer and Storage Co. 


Kansas City 7, Mo. Crooks Seattle 5, Wash. Seattle Ter- 
Terminal Warehouse, Inc. minals, Inc. 


Consult neorest member or ovr New York office. 


Interlake Jerminats: 


MURRAYHILL 5 
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Foreign Trade Zone 
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San Francisco 
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Tariff and Descriptive Folder 
On Request 























Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 





































































































Toledo, Peoria & Western 
Railroad 











a ee | 21—Washington, D. C.—Argument: 

3 FM . 5585—Jersey Central Commutation 
‘are 

February 23—Indianapolis, Ind.—U. 9. Ct. 
Hse. & P. O.—Examiner Driscoll: 

MC- 109947, Sub. 10—Warsaw Trucking Co., 
Inc., Warsaw, Ind. Contract Carrier ap- 
plication. 

February 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Clifford: 

MC-F-4028—Fay V. Watson, et al, Control; 
Watson Bros., Transportation Co., Inc., 
Purchase Portion Powell Bros., Truck 
Lines, Inc. 

February 23—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 78: 

MC-C 988—Fleetlines, 

Trucking Co. 
February 23—Memphis, Tenn.—U.S. District 
Ct.—Jt. Bd. 215: 
MC 10928, Sub. 13—Plaza Express Co., Inc., 
_ Louis, Mo., common carrier applica- 
on. 
February 23—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 110508—Genbro Forwarding Co., Inc., 
New York, N. Y., contract carrier ap- 
Plication. 


Inc., v. Osbourn 


MC 110624—-Machinery Carriers, Inc., 
Spring Valley, N. Y., common carrier 
application. 

February 23—San Francisco, Calif.—Fed. 


Bldg.—Examiner Mullen: 

Finance 16327—Application of S. D. & A. E. 
for authority under section 5 (2) of In- 
terstate Commerce Act to enter into a 
supplemental agreement relating to op- 
eration of certain tracks of A. T. & S. F. 
in San Diego, Calif., as consistent with 
public interest. 

February 23—Washington, D. C.—Examiner 
Kobernusz: 

MC 110308, Sub. 1—Herschel Mathews 
Trucking Inc., Cleveland, Ohio, common 
carrier Oo or ; 

MC 1103 Sub. 2—Herschel Mathews 
Trucking, Inc., Cleveland, Ohio, common 
carrier application. 

MC 110308, Sub. 4—Herschel Mathews 
Trucking Inc., Cleveland, Ohio, contract 
carrier application. 

February 23—Washington, D. C.—Examiner 
Hanback: 

MC 110309, Sub. 2—K.U.K. Auto Transit, 

Lykens, Pa., common carrier application. 
February 23—Washington, D.C. — Examiner 


Banks: 

I. & S. 5623—Liquefied petroleum gas, S. W. 
to Official Territory. 

February 24—Baltimore, Md.—U.S. Appraisers 
Stores Bldg.—Examiner Garofalo: 

MC 108735, Sub. 3—K & C Transport, Bal- 

timore, Md., common carrier application. 
February 24—Columbus, Ohio—New Fed 
Bldg.—Examiner Dahan: 

MC 110273, Sub. 1—D. Divjak, Barnesville, 
Ohio, contract carrier application. 
February 24—Columbus, Ohio— Fed. Bldg.— 

Examiner Dahan: 

MC 110515—H.D. Miller, Inc., Big Prairie, 

Ohio, common carrier application. 
eng 7 vd 24—Indianapolis, Ind.—U.S. Ct. & 
P.O.—Examiner Driscoll: 

MC 59206, Sub. 7—Holland Motor Express, 
Inc., Holland, Mich., common carrier ap- 
plication. 

February 24—Memphis, Tenn.—vU.S. District 
Ct. Rms.—Examiner Dunn: 

MC 110305—W. A. Russell, Durant, Miss., 
contract carrier application. 

February 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman. 

MC 11753, Sub. 22—C. H. Beaney, Brock- 

port, N. Y., common carrier application. 





VAN LINES, we. 


Consult Phone Book for Your United Agent 


TRAFFIC Wort 


February 24—Omaha, Neb.—Hotel Fonte: elle 
—Examiner Clifford: 

MC-F-3955—Joseph E. Grinpas—Con’ rol; 
Southwest Freight Lines, Purcha:e— 
Harris Truck Lines, Inc. 

February 24—Omaha, Neb.—Hotel Fonte: elle 
—Examiner Cheseldine: 

MC-61396, Sub. 28—Herman Oil Transport 
Co., Fremont, Neb. Common carrier ap- 
plication. 

February 24—Omaha, Neb.—Hotel Fonien- 
elle—Jt. Bd. 140: 

MC-61396, Sub. 28—Herman Oil Transport 

Co., Fremont, Nebr. 


February 24—San Francisco, Calif.—P. 0, 
Bldg.—Examiner Lawton: 
I. & S. M-2937—Lumber, Burney, Calif, 


to Bieber, Calif. 

February 24—Washington, D. C.—Argument: 
Finance 9918—Misso Pac Reorganization. 
February 24—Washington, D. C.—Examiner 

Hanback: 

MC 2185, Sub. 6—Parkville Trucking Co, 
Baltimore, Md. 

MC 2185, Sub. 7—Parkville Trucking Co. 
Baltimore, Md. 

February 24—Washington, D. C.—Examiner 
Vandiver: 

I. & S. 5617—Cancellation of rates and 
routes over A. C. & Y. 

February 25—Baltimore, Md.—U.S. Appraisers 
Stores Bldg.—Jt. Bd. 228: 

MC-52917, Sub. 3—Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier 
application. 

February 25—Baltimore, Md.—vU. S. Ap- 
praisers’ Stores Bldg—Jt. Bd. 99: 

MC 75651, Sub. 18—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier appli- 
cation 

February 25—Columbus, Ohio—New Fed. 
Bldg.—Examiner Dahan: 

MC 110459—Case Transport Co., Columbus, 
Ohio, contract carrier application. 
February 25—Columbus, Ohio—New Fed. 

Bldg.—Examiner Dahan: 

MC 110478—Watkins Trucking Co., Uhrich- 

ville, Ohio, contract carrier application. 
February 25—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC 77729, Sub. 11—Kepler Bros., Milton, 

Pa., common carrier application. 
February 25—Harrisburg, Pa.—State Comm. 
—-Jt. Bd. 74. 

MC 110599—H. J. Culler, McConnellsburg, 

Pa., common carrier application. 


February 25—Indianapolis, Ind.—U. S. Ct. 
Hse. & P. O.—Examiner Driscoll: 

MC- 108298, Sub. 5—Ellis Trucking Co. Inc., 
Indianapolis, Ind. Common carrier ap- 
plication. 

February 25—Memphis, Tenn.—U. S. District 
Ct.—Jt. Bd. 97: 

MC 1506, Sub. 15—Dixie Greyhound Lines, 
Inc., Memphis, Tenn., common carrier 
application. 

ee my | ,. N. J.—State Comm.— 

MC 94624, Sub. 2—Paterson Suburban Bus 
Corp., East Paterson, N. J., common 
carrier application. 

February 25—Omaha, Neb.—Hotel Fontenelle 
—Examiner Cheseldine: 

MC-7777, Sub. 22—Rose Line Transp., Co., 
ae Moines, Ia. Contract carrier appli- 
cation. 


February 25—Washington, 
Prichard: 

Finance 16408—Application of Manistee & 
Northeastern for authority under Sec- 
tion 5(a) of Interstate Commerce Act to 
extend lease of properties of Leelanau 
Transit Co., as consistent with the pub- 
lic interest. 


D.C.—Examiner 
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Feb:uary 28—Boston, Mass.—Hotel Lenox— 
Sxaminer Bradford: 

F nance 16422—Application of Eastern Mass. 
St. Ry. for authority to issue dividend 
arrearage certificates with respect to div- 
idend arrearages on its preferred B stock 
in an amount not to exceed $847,120. 

February 28—Cheyenne, Wyo.—State Comm. 
—Examiner Lawton: 

MC-F 4013—O. L. 
tion, John O. Anderson. 

February 28—Chicago, Ill.—Main P. O. Bidg. 
—Examiner Clifford: 

MC-F 4046—H. W. Fitterling, control; Lake 
Motor Freight Lines, Inc. (Ind. Corp:), 
—. Lake Freight Line, Inc. (Ohio 
Corp.). 

February 28—Columbus, Ohio—New Fed. 
Bldg. —Jt. Bd. 356: 

MC 4159, Sub. 3—Humes Transfer, Steu- 

benville, Ohio, contract carrier applica- 


tion. 
February 28—Columbus, Ohio—New Fed. 
*904—Railway Express 


MC 66562, Sub. 


Harvey, purchase, por- 


Agency, Inc., New York, N.Y., common 
carrier application. 

February ir rammemmas Pa.—State Comm. 
—Jt. Bd. : 

MC 96098, Sub. 10—H. H. Follmer, Milton, 
Pa., contract carrier application. 

February 28—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 


MC 108014, Sub. 2—Maryland Motor Lines, 
Stewartstown, Pa., common carrier ap- 
plication. 


February 28—Harrisburg, Pa.—State Comm.— 
Examiner Smith: 

MC 96098, Sub. 10—H. H. Follmer Contract 
Hauling, Milton, Pa., contract carrier 
application. _ 

February 28—Indianapolis, Ind.—U. S. Ct. 
Hse. & P. O.—Examiner Driscoll: 

MC-63777, Sub. 1—Sheet Bros., Walcott, 

Ind., Contract carrier application. 

February 28—Los Angeles, Calif.—U.S. P.O. 
& Ct. Hse. Bldg.—Commissioner Mitchell 
and Examiner Mullen: 

30031—Sleeping, Parlor Car and Reserved 
Coach Tickets. 

February 28—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 381: 

MC 105490, Sub. 4—Loving Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 

February 28—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 16: 

MC-110567—Grissom Bros. Transports, 
Wynnewood, Okla., coramon carrier ap- 
plication. 

February 28—St. Paul, Minn.—State Comm. 
—Jt. Bd. 146: 

MC-52110, Sub. 49—Brady Transfer & Stor- 
age Co., Ft. Dodge, Ia. Common carrier 
application. 

February 28—Washington, D. C.—Examiner 
McCloud: 

I. & S. 5625—Pig Iron, Cleveland & Lorain 
to Worcester, Mass. 
February 28—Washington, D. C.—Examiner 

McCloud: 

F. S. Appl. 23953—Pig iron to Worcester, 
Mass. 

February 28—Washington, D. C.—Examiner 
Hanback: 

MC-108064, Sub. %—Savage Truck Line, 
Inc., Norfolk, Va. Common carrier ap- 
plication. 

February 28—Wilmington, Del.—U.S. Ct. 
Rms.—Examiner Garofalo: 

MC-102115, Sub. 4—G. Clarence Reihm, 
Middletown, Del., common carrier ap- 
plication. 





<< 


GENERAL OFFICES e BELL ST. TERMINAL, SEATTLE 


March 1—Augusta, Ga.—U.8. Ct.—Jt. Bd. 
101: 

MC 102837, Sub. 9—Georgia-Florida 
Coaches, Inc., Charlotte, N. C., common 
carrier application. 

March 1—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 110197, Sub. 2—Daniel S. Dracup & Co., 
Jamestown, N. Y., common carrier ap- 
plication. 

March 1—Chicago, Ill—Main P. O. Bldg.— 
Examiner Clifford: 

MC-F-3816—Steve Zwarycz—Control; Den- 
nis Truck Lines, Inc., Purchase—Frank 
Korte and Ruth Harriett Korte. 

March 1—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 60: 

MC 8989, Sub. 137—Howard Sober, Inc., 

Lansing, Mich., common carrier applica- 


on. 
March 1—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 37: 

MC 104757, Sub. 2—F. J. Egner & Son, 
Inc., Galion, Ohio, common carrier ap- 
plication. 

March 1—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 

MC-104437, Sub. 9—Harper & Martin, Crom- 

well, Ind. Contract carrier application. 
March 1—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 

MC-107128, Sub. 1—Fast Freight Inc. Indi- 
—— Ind. Contract carrier applica- 
tion. 

March 1—Kansas City, Mo.—Hotel Pickwick 
—Examiner Lawton: 

I. & S. M-2950—Soap, Southwest Frt. 
Lines, Inc. 

I. & S. M-2957—Merchandise, 
Frt. Lines. 

— — N. J.—State Comm.—ZJt. 

MC 110499—Miller’s Taxi Service, New 
York, N. Y., common carrier application. 

March 1—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 

Finance 16296—Maine Central securities 
modification. 

March 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 16: 

MC 18616, Sub. 7—Midland Truck Line, 
Oklahoma City, Okla., common carrier 
application. 


March 1—Cklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dunn: 

MC 60303, Sub. 1—Roy Barsh Truck Line, 

Joplin, Mo., common carrier application. 


March 1—Washington, D. C.—Division 2: 

Ex Parte 168—Increased freight rates, 1948. 

March 2—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 90764, Sub. 14—Erwin’s Trucking Serv- 
ice, Wellsville, N. Y., common carrier 
application. 

MC 110370—Gardner’s Refrigerated Serv- 
ice, Buffalo, N. Y., common carrier ap- 
plication. 

March 1—Wilmington, Del.—U.S. Ct. Rms.— 
Examiner Garofalo: 

MC-110434—Thompson & Hill, Middletown, 

Del., common carrier application. 
March 2—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conf., Spring St—Jt. Bd. 99: 

MC-103378, Sub. 9—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

March 2—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Clifford: 

MC-F 3902—John Wilhelm and Gregory 
Gramling, (purchase), (portion), Albrent 
Frt. & Storage Corp. 


(Continued on page 70) 
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MOTOR TRANSPORT SECTION|® 


PUBLISHED IN THE THIRD WEEK'S ISSUE EACH MONTH 


Maps and AMlled ys Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. They are the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S "over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence; these highway carriers and routing freight. 


quem Daily INTER- and INTRAstate service. 
————— Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 
wets Irregular or special sermce routes 
a=: Connecting lines 
eee ce ce Ferries. 


® O Principal points served. £ Terminal cities. 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 


Key fo Maps in This Seale 


CENTRAL & EASTERN STATES 


OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 


& 

Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
orwd ruc ine 5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 
556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 
~— Lg Mein ster 202 aoa Se 4135); —— 
6é ° © eld, N. Main St. one 3; Medina, 254 Smit 
Satisfy your Customers with Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
©. 99 Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 
Norwalk Service (Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291; Ver- 
milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
LEE h MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
- F. Ermetevcen Midiand OS cman bar 105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
President Bay City Fs rete foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 
C. W. Hoke COMMON CARRIER Saginaw fo Rapids, 338 yang Ee (Phone 8-6427); Jackson, 336 §. 
ice- ii ° tsego Ave. one ; Kalamazoo, est Bus t. 
vores 1.C.C. Certificate No. 71096 (Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
Established 1921 roe, . Telegraph Rd. ( ne 1032); Pontiac, . Cass 
: TW Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
Incorporated (Ohio) YN epSeand Rapids : INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Vi EE Grand Blane Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
36 Woodlawn Ave. ||. Gon Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
tH, ; 111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
Telephone—266 HH _ dallville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
Fm 8. colin Way (Phone 2041); Michigan City (Phone 687); South 

Royal Oxi Bend, 843 Rush St. (Phone 39321). 


NORWALK, OHIO , en Ete” Soo ILLINOIS TERMINALS—Chicago, 18th and Canal (Monroe 
Kaen y SOS LAr JLB 9888). 








: y,*) Fae PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
imi \ WW Ny)! (Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 
\ Lake Michigan IS 
: re 
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Pee pee ; 

$25/75,000 (The C (Fidelity & Casualty Cod. Also bonded 
*Carge, $25/75, (The Connecticut idelity asualty Co.). Also bonde 
Fire ‘Ins. Co.).. Public Liability, by new A. T. A. bond. EQUIPMENT 
%Property Damage, Workmen's 317 Tractors (309 company owned); 
Compensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 
Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). ~ 
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Clemans Truck Line, Inc. 


oe cote Established 1929 Incorporated 1934 
815 Pennsylvania Ave., South Bend, Ind. 
A. C. Clemans, Pres., A. C. Scheetz, T. M. 
H. C. Sanford, Vice-Pres. and Gen. Mgr. 

Tel. 3-9381 
wy aes CARRIER—!. C. C. Certificate No. M-2136— 
C. |. Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
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is the time to keep the details of your operation 









before the leading shippers of the country. 





| that 
rs all 
LD it 
cting 





4: No. C-548 Interstate Michigan. 
SERVICE. Overnight service between Elkhart, spttunee- 
olis, Kokomo, LaPorte, Logansport, Peru, Plymouth, 
Rochester and South Bend, Ind.; Battle Creek, Grand 
ee Kalamazoo, Three Rivers, Mich., and Louisville, 
All en yn points served between Grand Rap- 
ide, Mich., and Louisville, Ky. 
NUMBER UNITS: Tractors 71, — 82 (62 vans, 20 open 
top); 33 trucks (25 vans, 8 open). All Company owne 
INSURANCE: Cargo 100,000 and 100,000 (Marine Office "of 
America); Public Liability, 100,000 and 300,000; Propert 
Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
Compensation (Michigan Mutua! Liability Company). 


SAFE—COURTEOUS—SERVICE 







Listings in this motor transport section are set 














up in accordance to specifications of shippers. 


Advertising rates are extremely low. Write for 






full details. 
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Motor Transport Maps 
PREPARED TO SHIPPER SPECIFICATIONS 
















lin 5195); 
(Prospect 
ie (Phone 
t, 109 E. 






Shippers from all over the country set up the specifications for the motor .transport maps 







wall %6 used in this section. They are specially designed by Traffic World’s map department and 
erkins St 

at 4886) keyed in accordance with their specifications. Leading shippers find this section helpful 
i one 

bay ¥ in routing their highway freight. Recently, an industrial traffic manager of a leading 
388 3 industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 

Bush St 








a tidd “In the issue of Traffic World which is published in the third week 


yhr« of each month, you have a Motor Transport Section. We find that ‘ 





the maps and information which are published in this section to be 






superior to any other publication of this type, which we have seen.” 







Write now for complete details about how you can have your route map prepared 


in accordance with shipper specifications and placed monthly before the leading shippers 






across the country. 







TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicago 7, Illinois 






A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 


Representatives in Principal Cities 





_ Fork Trucks, Platform Truck 
Industrial Tractors 





P.& P.U. Ry. Co. 


and Peoria Gateway 


| PEORIA-GATE WAY | 
Sion) 
Everybody’s Gateway 
Always Open 


PEORIA-GATE WAY 


Peoria and Pekin Union Ry. Co. 


Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All. America” 





1.C.C. DOCKET 
(Continued from page 67) 


March 2—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 60: 

MC 107154, Sub. 1—J. W. Humbert, Green 
gaan Ohio, contract carrier applica- 
tion 

—_ “/. “a Ohio—New Fed. Bldg.— 
t 

MC 110254, Sub. 1—C. H. Harman, Rich- 

mond, Ind., common carrier application. 
= 2—Indianapolis, Ind.—U. S. Ct. Hse. 
P. O.—Examiner Driscoll: 

MC-110366—Lucky Tiger Inc. Muncie, Ind. 
Contract carrier application. 

March 2—Kansas City, Mo.—Pickwick Hotel 
—Examiner Lawton: 

I. & S. M 2894—Furniture ratings, Central 
& gg te States. 

I. & S. M-2958—Mid-continent Frt. Lines, 
an pick-ups, Chicago. 

March 2—Los Angeles, €alif. —Fed. Bldg.— 
Examiner Mullen: 

29924—-Buckerfield’s Ltd., et al. v. A.T.& 
S.F., et al. 

March 2—Newark, N. J.—State Comm.—Ex- 
aminer Silver: 

MC 1976, Sub. 4—J. Newton, Kearny, N. J., 
common carrier application. 

MC 110631—D. Basile, Roselle Park, N. J., 
contract carrier application. 

March 2—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dunn: 

MC-30423, Sub. 14—Oklahoma-Louisiana 
Motor Freight Co., Oklahoma City, Okla., 
common carrier application. 

March 2—Trenton, N.J.—U.S. Ct. 
Examiner Garofalo: 

MC-83975, Sub. 6—Cumberland Automobile 
& Truck Co., Inc., Bridgeton, N.J. con- 
tract carrier application. 

March 2—WasShington, D. 
Hanback: 

MC 61825, Sub. 12—Roy Stone Transfer 
Corp., Martinsville, Va., common carrier 
application. 

—— |. aaaaaameeaaas D. C.—Examiner Wil- 


MC-6-945—Le Roy Dey-Revocation of Cer- 

tificate. 

March 3—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 53676, Sub. 11—S. V. Ditto, Seneca 
Falls, N. Y., common carrier application. 

MC 109478, Sub. 2—Worster Motor Lines, 
— East, Pa., common carrier applica- 
tion. 

March 3—Chicago, Ill—Main P.O. Blidg.— 
Examiner Clifford: 

MC-F-3685—Wm. C. Binz, et al—Control; 
B. & R. Freight Lines, Inc., Purchase— 
Herman L. Ranft. 

March 3—Columbus, 
Examiner Dahan: 

MC 44509, Sub. 1—Snyder Trucking Co., 
Columbus, Ohio, contract carrier appli- 
cation. 

March 3—Columbus, Ohio—New Fed. Bldg.— 
Examiner Dahan: 

MC 110569—Marion Cartage, Marion, Ohio, 
common carrier application. 

March 3—Indianapolis, Ind.—U.S. Ct. & P.O. 
—Examiner Driscoll: 

MC 45829. Sub. 14—Carolina Motor Express, 
Lines, Inc., Indianapolis, Ind., common 
carrier application. 

March 3—Kansas City, Mo.—Pickwick Hotel 
—Examiner Lawton: 

I. & S. M-2964—Various commodities, 
Southwest Freight Lines. 

March 3—Los Angeles, Calif—Fed. Bldg.-- 
Examiner Mullen: 

I. & S. 5622—Transcontinental rates on 
malt liquors. 

March 3—Newark, N. J.—State Comm.—Ex- 
aminer Silverman: 

MC 5016, Sub. 1—Walter Bischoff, Inc., 
Kearny, N. J., contract carrier applica- 


tion. 

MC 105009, Sub. 1—National Trucking Co., 
Newark, N. J., contract carrier applica- 
tion. 

March 3—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dunn: 

MC-106751, Sub. 2—Davis Motor Freight, 
Wellington, Tex., common carrier appli- 
cation. 

March 3—Trenton, N.J.—State Comm.—Ex- 
aminer Garofalo: 

MC-30532, Sub. 17—New York & Brunswick 
— Express Co., Inc., Highland Park, 


Rms.— 


C.—Examiner 


O.—New Fed. Bldg.— 


March 3—Washington, D. C.—Examiner Al- 


bus 

Finance 16388—Joint application of C. & S. 
and D. & R. G. W. 

March 4—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 29654, Sub. 20—Furniture Express, Inc., 
Jamestown, N. Y., common carrier appli- 
cation. 

MC 110530—Hume’s Transport, Limited, 
_— Can., contract carrier applica- 

on 
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February 19, 1949 


1222, Sub. )— The Reinhardt Transfer 
Portsmouth, Ohio, comman carrier 
& oplication. 
Marci: 4—Columbus, Ohio—New Fed. Bldg.— 
Examiner Dahan: 
Mc 4405, Sub. 226—Dealer’s Transport Co., 
a Ill.. common carrier applica- 


Marcit *'4—Des Moines, Ia.—U.S. Fed. Ct. 


Bidg.—Jt. Bd. 55: 
Mc-C 990—Dean Collins, Grimes, 
Route & Vitalis. 


March 4—Indianapolis, Ind.—U. S. Ct. Hse. 


Ia. v. 


March 7—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Jt. Bd. 9: 
MC-78705, Sub. 5—McLain Trucking, Inc., 
Muncle, Ind. Contract carrier applica- 
tion 


March 7—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O—Jt. Bd. 73: 

MC-109451, Sub. 6—Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier applica- 
tion. 

March 7—Indianapolis, Ind.—U. S. Ct. & 
P. O.—Examiner Driscoll: 

MC 109451, Sub. 6—Scoff Trucking, Inc., 

Fortville, Ind., contract carrier applica- 


71 


March 7—Indianapolis, Ind.—U.S. Ct. Hse. & 
P.O.—Examiner Driscoll: 

MC-109451, Sub. 6—Ecoff Trucking Inc., 

Fortville, Ind., contract carrier applica- 


maaoal "7—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-46419, 2 — Sanderson Motor 

Freight, Kansas City, Mo. Contract car- 


rier application. 
March %7—Lansing, Mich.—Olds Hotel—Ex- 
MC-F-3917—Fred. G. Timmer and Bernice 


aminer Clifford: 
E. Timmer, Control; Michigan Express, 
Inc., Purchase, Portion, DeGroot & Sons, 


tion. Storage Co 


-———_ 


& P, O.—Examiner Driscoll: 

MC- 106675, Sub. 5—Vandergraff Truck 
Lines, Lafayette, Ind. Common carrier 
application. 

March 4—Madison, Wis.—State Comm.—Ex- 
aminer Clifford: 

Mc-F-3966—The Four Wheel Drive Auto 
ee Control; Clintonville Transfer Line, 
Inc. Purchase—P. J. Heenan. 

March 4—Newark, N. J.—State Comm.—Jt. 
Bd. 11 

MC 3647, Sub. 87—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

MC 3705, Sub. 12—Westwood Transporta- 
tation Lines, Inc., Little Ferry, N. J., 
common carrier application. 

March 4—Washington, D. C.—Examiner 
Hanback: 

MC 42919, Sub. 1.—Coastal Truckways, Inc., 
Wilmington, N. C., common carrier ap- 
plication. 

March 7—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 71883, Sub. 2—A. G. Jackson, James- 
town, N. Y., contract carrier application. 


—_ 7—Buffalo, N. ¥.—Hotel Buffalo—Jt. 


330: 

Mc “93476, Sub. 2—Lewis Cartage Limited, 
Toronto, Can., contract carrier applica- 
tion. 

March 7—Chicago, Ill—Main P. O. Bldg.— 
Examiner Dahan: 

MC 4405, Sub. 227—Dealer’s Transport Co., 
Chicago, Ill., common carrier applica- 
tion. 

March 7—Cleveland, Ohio.—Cleveland Hotel 
—Examiner Colfer: 

MC 110563—Herschel Mathews Trucking, 
Inc., Cleveland, Ohio, common carrier 
application. 

March 7—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Lawton: 

I. & S. M-2921—Canned goods, Marshall- 
town, Ia. to Chicago, Ill. 

I. & S. M-2922—Canned goods, Roland, 
Ia. to Chicago, Ill. 


MC-C 906—Emery Please furnish all details of experience and 
minimum rates. 


education in letter of application to Secretary— 
MC-C 997—Canned goods, Bos. Frt. Lines, 
Inc. . Western South Dakota Traffic Bureau 


P. O. Box 912, Rapid City, S. D. 


CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. Classify 
display—$15 a column inch. Address all Classified Advertising Copy to 
Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Employment Agencies Situations Wanted—(Contd.) 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23 St., New York 
4 Ry! his work is transportation he registers 
Ww us. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 
studies for positions of responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 


Educational Courses 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 





Help Wanted 


TRAFFIC COMMISSIONER, familiar with 
grain rates and routes in C.F.A. territory. 
State age and experience in detail. Advise 
salary expected. I.C.C. Practitioner. Address 
Toledo Board of Trade, 310 Produce Exchange 
Building, Toledo, Ohio. 





PRACTITIONER 


To complete organization and to manage 
Western traffic bureau in the process 
of formation. 


Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 


Transportation Co., 
14 E. Jackson Bivd. Chicago 4, Illinois 


_—. ae Paso, Tex.—Hotel Paso del Norte 
t 

MC 1968, Sub: '38—David C. Hall Extension, 
El Paso, Tex. 

March 7—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Garofalo: 

MC 105671, Sub. 1—The McFarland & 
Stample Trucking Co., Hamden, Conn., 
contract carrier application. 

_ ' 7—Hartford, Conn.—U. S. Ct.—Jt. Bd. 


MC 32623, Sub. 4—Union Transportation 
Co., Inc., New Haven, Conn., common 
carrier application. 


Wanted—To Buy 


TANK CARS—Wanted. Peter Grimm, 55 
Myrtle Ave., Stamford, Conn. 


RATE EXPERT for Traffic Service firm in 
Pennsylvania. Must be neat, tactful and 
thorough. Submit complete details, with 
photograph. Address Box 924, Traffic World, 


Chicago, Illinois. Want Jones and Curlett tariffs. Send list 


and prices. Address Box 927, Traffic World, 
Chicago Office. 


DAIRY PRODUCTS and Packinghouse Prod- 
ucts from Chicago, Ill. to points or point in 
the State of Michigan, address replies to Box 
926, care of the Traffic World. 


pmng ADAMS TRANSFER 


& STORAGE CO. 


's| 228-234 W. 4th 
36 KANSAS CITY 
MISSOURI 


Situations Wanted 


RATE CLERK. 13 years Railroad and Indus- 
trial Experience. Traffic School Graduate. 
Experienced in all territories. Age 33. Ad- 
dress Traffic World, Box 925. 
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Freight Rates and Industrial Competition 


HERE IS NEED FOR SOME KIND OF LEGISLATION 


to allay the uncertainty that has gripped American in- 
dustry in the wake of the decision of the Supreme Court of 
the United States in the so-called Cement Case. As the 
successor of Senator Capehart, Republican of Indiana, as 
chairman of the Senate interstate and foreign commerce 
committee’s trade policies subcommittee, Senator Johnson, 
Democrat of Colorado, who also is chairman of the full 
committee, has introduced a bill, S. 236, which he says is 
designed to “eliminate confusion.” 

The Senator, with a refreshing lack of pride in author- 
ship, disclaims perfection for his proposal and invites con- 
structive criticism. We think he got some from Chairman 
Mahafhie, of the Commission, a few weeks ago (see TRAFFIC 
WORLD, January 29, p. 66). 

Testifying at a hearing before the subcommittee, Chair- 
man Mahafhe confined his attention largely to the policy- 
declaring parts of the bill and pointed out the danger in 
carrying an attempt to preserve competition by statute to a 
point where the result. might be an entire recasting of our 
transportation rate system. The bill says, among other things, 
that it shall be the policy of the federal government “‘to fos- 
ter competitive enterprise by the treatment of transportation 
costs in interstate commerce so that access to distant markets 
may be available, when economically feasible, to any com- 
peting seller...” 

Carried to its ultimate, such a policy would create com- 
petition with a vengeance. Chairman Mahafhe, in more 
measured terms, points out that “to carry such a principle to 
an extreme might eventually lead to a system of freight rates 
on what is commonly known as a ‘postage stamp’ basis.”’ He 
clearly says that the crux of the whole matter lies in whether 
or not the proposed law is intended “to compel the Commis- 
sion” to foster private enterprise in the manner set forth in 
the clause quoted. 


ERHAPS, however, the greatest service he performed in 
Pui able presentation had nothing to do with the bill. We 
refer to his clarification of the misunderstanding held not 
merely by legislators and economists only incidentally con- 
cerned with transportation, but also by a lot of people whose 
interests impinge on transportation closely and who fancy 
themselves authorities on transportation in their own right— 
that misunderstanding resting in the idea that, because a 
particular case, or a group of cases, has been decided along 
similar or identical lines, such decisions, collectively, create 
a Commission “policy.” To those who assert that much of 
our regulatory policy has been developed in that way, Chair- 
man Mahaffie quietly but unmistakably points out that each 
decision under the governing statutes, ‘‘must be based on 
facts,” and that, however often the same set of facts produce 
the same decision, the result is not in the nature of a policy 
to be applied in other instances, even where the facts may 
appear the same or similar. True, a set of facts substantially 
similar, may produce similar or identical decisions; but, as 
Chairman Mahathe points out, the facts are ruling, not some 
Commission-developed policy. 


The second point is found in what Chairman Mahafhe 
said chiefly by implication. It is that, while group or blanket 
rates may have their inception in reasons of competition 
pteservation, there may well be other reasons behind such 
rate adjustments and, indeed, there may well be reasons why 
blanket rate adjustments might hinder rather than foster com. 
petition. The important thing in what he said on the point 
was that, for the most part, such rate patterns were not of 
Commission making, anyway, and that transportation agencies 
were usually alert enough and industrial traffic men compe. 
tent enough to work out, among themselves, the kind of rate 
adjustments necessary to put new industries in competitive 
fields on something like workable bases. 


nN TO WHETHER OR NOT legislation is necessary to 
allay industrial uncertainty, that, at least, is a question 
that was conclusively answered for the committee at its hear- 
ing. Secretary Sawyer, of the Department of Commerce, said 
that the record of the committee ‘abundantly documented’ 
the existing “uncertainty in the minds of many business mea 
as to what pricing practices are illegal, and the reasons for 
that uncertainty.’” On the other hand, Herbert A. Bergson, 
Assistant Attorney General in charge of the anti-trust division 
of the Department of Justice, while he couldn’t quite bring 
himself to a denial of the existence of any uncertainty, argued 
that “this uncertainty and confusion is greatly exaggerated.” 

Even among those attached to the Federal Trade Con- 
mission, the body whose ruling brought the whole matter of 
freight absorptions into court, there was uncertainty about the 
uncertainty. Commissioner Ewin L. Davis asserted that all 
of this bother about the cement decision was foolish, because 
the F.T.C. hadn’t challenged the basing point pricing system 
in the first instance, that the confusion was the result of mis- 
apprehension, and that it “had already begun to abate.” On 
the other hand, Allen C. Phelps, assistant chief trial counsel 
for F.T.C., said there was need for clarifying legislation. 

In the midst of all this disagreement about the need for 
clarifying legislation, and even about the existence of uncer 
tainty as to basing point pricing systems and freight absorp 
tions, along comes Senator Capehart’s industrial advisory 
committee with a few sensible phrases. There was no ques 
tion in the minds of the members of that committee about 
the need for such legislation. Nor did it hedge when * 
recommended legislation to protect the constitutional right 
of producers to choose their own pricing systems, “‘consistet! 
with general welfare.” 

The courts, it said, should provide traditional Americaf 
checks on commercial practices “for the protection of fre 
and fair competition.” But it was to the Congress that ! 
looked for permanent remedy. It said that national economt 
and commercial policies should be established “by the elected 
representatives of the people, rather than by politically ap 
pointed administrators whose activities should be limited t0 
the policies expressed in legislation enacted by Consress 
As to the meaning of that sentence there can, at least. be 


argument. 
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low-bulk high-weight products. 


HOWN here are only seven of the 
models in the Fruehauf line—a line 
which offers a Trailer or Truck Body 
for just about any load you can think of, 
either liquid or solid. 
In the standard Trailer line alone there are 
seventeen different body types—and if you 
now use motor trucks, it is almost certain 


that one of them will cut your costs, perhaps 
as much as 60%. 


If a standard model isn’t the answer, our 
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FRUEHAUF TRAILERS 


“ENGINEERED TRANSPORTATION” 





TRUCKS THAT 
HAVE ADEQUATE 
PLATFORMS . . . ROOM 
TO MOVE AROUND IN 
... SAVE YOUR 
DOLLARS AND TIME! 


Today, with mounting costs all 
along the line, loading platform 
congestion is a serious problem. No 
matter how much money you pour 
into new tools and methods—inade- 
quate shipping facilities will always 


eat into your profits. 


Right now, make a study of your 
“bottleneck” areas. Minor remodel- 
ing can often take care of normal 


plant expansion for years to come. 


CONSULT YOUR TRAFFIC 
MANAGER, ARCHITECT 
AND ENGINEER 


the AMERICAN TRUCKING woustev 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





